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Federal Inquiry 
Into Drop in Price 


Of Cotton Planned 


Movement Not Explained by 
Departmental Forecast, 
Says Secretary of 


Agriculture. 
‘. gricultur 
Interpretation of Data 
May Be Discontinued 


Mr. Jardine Acts on Protests 
Against Official Publicity 
Given to Analysis of 
Information. 


William M. Jardine, Secretary of Ag- 
riculture, after a conference with Presi- 


dent Coolidge following the Cabinet 
meeting September 16, declared that an 
investigation will be made by his De- 
partment into the sharp fluctuation Sep- 
tember 15 in the price of cotton. 

“I am going into this as far as it is 
possible to go,” the Secretary declared, 
following a discussion of the effect upon 
the cotton market of a paragraph in the 
September 15 statement-issued by the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, entitled “The 
Price Situation September, 1927.” 

At the White House it was stated of- 
ficially on behalf of President Coolidge 
that it is considered rather hazardous 
for any agency of the Government to at- 
tempt to predict the probable trend of 
prices on any commodity. 

It was explained that in forming this 
conclusion the President has in mind the 


prediction made some time ago by a { 


Congressional Committee to the effect 
that gasoline would go to $1 a gallon 
and kerosene to 30 cents. 

Price Trend Forecast. 

The paragraph which the Secretary 
quoted reads as follows: 

“As the size of the crop is becoming 
more definitely established, the market 
should become more stable and the tone 
in the yarn and finished goods market 
should be more settled. Due to the fact 
that the prospects of a crop are very 
small, cotton will be ginned unusually 
early this year. 


Copyright 1927 by The United 
States Daily Publishing Corporation 
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Smithsonian Scientist 


‘ 


Collects Rare Insects 


Several Species Hitherto Un- 
known Believed to Have Been 
Gathered in Northwest. 


Several hitherto unknown insects are 
believed to have been gathered in a 
collection for the Smithsonian Institu- 
tion, according to an announcement made 
by the institution on September 16. The 
collection was made, it was stated, in 
the general plan to combat the pests 
which are the “most dangerous com- | 
petitors for food in the animal king- 
dom.” 

The announcement of the institution, | 
in full text, follows: 

After traveling 9,200 miles by auto | 
in the Northwestern States in pursuit 
of unknown species of flies, Dr. J. M. 
Aldrich, entomologist of the Smithsonian 
Institution, has returned to Washington 
with several thousand specimens. Dr. 
Aldrich is a specialist in the Diptera, 
an order of insects physically distin- 
guished by the possession of two wings, | 
and including such enemies of man as 
the housefly, gadfly, tsetse fly, mosquito, | 
gnat, etc. 

Although, according to Dr. Aldrich, 


o 
~> 


[Continued on Page Column 1.) 


Executive and Judicial Branches of the Government 


' 
Mempers oF THE' LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RiGut or DISSENT FROM any ACTION OF THE Executive ESTABLISHMENT WHETHER Concress Is IN SESSION OR ADJOURN ED, 


Rules Governing 
Sale of Industrial 
Alcohol Revised 


Changes in Former Code De- | 
clared Necessary by Com- | 
missioner of Prohi- 
bition. 


Manufacture and Tax 


Rate Also Affected 


Annual Renewal of Permits Re- 
quired; Other Provisions 
Deal With Bonds and 
Trade Practices. 


New regulations, to be known as Regu- 
lations 3, relating to manufacture, taxa- 
tion and sale of industrial and denatured 
alcohol under the National Prohibition 
Act were made public September 16 by 
the Department of the Treasury and or- 


| dered to become effective October 1. 


Reply to Be Made Soon. 


To French Proposal | 
Of Tariff Reciprocity 


Department of State Antici- | 
pates Answer to Note Will 
Be Dispatched by First 
of Next Week. 


The Department of State is now con- 
sidering the note which it has received 
from the French Foreign Office outlining 
its preposal for a reciprocal tariff ar- 
rangement giving preferentail duties to 
certain goods, 

This was stated orally by the Depart-* 
ment of State on September 16, and at 
the same time it was explained that the 
full text of the French note would not 
be made public. The Department ex- 
pects to make its reply by the first of 
next week, after which it will propose 





| to France that both notes be made pub- 


“As was indicated in last month’s re- | 


port, should the present estimate of pro- 
duction be realized and past relation- 


ships between supply and price prevail, | 
it is likely that prices will decline in | 


the next few months.” 
Mr. Jardine expressed the opinion that 
the paragraph cited provided no justi- 


fication for the drop in cotton prices | 


which occurred, asserting that the cotton 


[Continued on Page 2, Column 1.] 


Navy: to Test Quality 
Of Shale Oil as Fuel 


First Shipments in Carload 


Bulk Forwarded to League Is- 
land from Producing Plant. 


Shipment recently of two 6,000-gallon 
tank cars of shale oil, produced at the 
Government’s experimental oil shale 
vant, near Rulison, Colo., to the League 
Island testing plant of the Navy Depart- 
ment, where experiments will be made 
to determine the suitability of raw shale 
oil as fuel for naval vessels, represents 
the first tank-car lot shipment of shale 
oil made on the North American con- 
tinent, according to announcement, Sep- 
tember 16, by the Bureau of Mines, De- 
partment of Commerce. 

The Bureau also announced that quan- 
tities of shale oil produced at the experi- 
mental plant, which was closed down 
June 30, as result of failure of the sec- 
ond deficiency appropriation bill at the 
last session of Congress, have been ship- 
ped to a number of oil refineries and lab- 
oratories in various parts of the United 
States, where studies will be made to de- 
termine the best methods for refining 
the oil. 

The experimental plant will, it is 
stated, remain closed pending action by 
Congress. 

The statement, in full text, follows: 

Following the recent closing’ down of 
the experimental shale plant of the Bu- 
reau of Mines, Department of Commerce, 
near Rulison, Colo., studies of the best 
methods of refining shale oil are being 
made at a number of institutions. 

Two 6,000-gallon tank cars of shale 
oil produced at the plant have been 
shipped to the League Island testing 
plant of the Navy Department, where 
tests will be made to determine the 
suitability of raw shale oil as fuel for 
naval vessels. This represents the first 
tank-car lot shipment of shale oi] made 
on the North American continent. 

Approximately 150 barrels of the oil 
produced were sent to the Boulder, Colo., 
laboratory of the Bureau of Mines, where 
studies are being made in a $10,000 ex- 
perimental refinery erected by the State 
of Colorado. A tatal of about 100 bar- 
rels ofyshale oil has been shipped to a 
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| Coast and Geodeti 


lic. 
Exports Larger. 

The value of American exports to 
France amounted to $263,000,000 dur- 
ing the past year, according to figures 
made available at the Department. This 
comprised 51% per cent of the total 
American foreign trade. Two-thirds of | 
these exports to France consisted of 
cotton, oil and copper. 

French sales to the United States, it 
was stated, amounted to $152,000,000 last 
year, and comprised 61% per cent of the 
total French foreign trade. 

Embassy Summarizes Note. 

The summary of the French note, 
made public by the American Embassy 
in Paris, was described by the Depart- 
ment of State as being entirely ac- 
curate. 

The full text of the summary follows: 

As is well known, upon publication of 
the new French tariff, the American Em- 
bassy made representations to the for- 
eign office as to the extremely onerous 
incidence of the new French general tariff 
with respect to a large number of Amer- 
ican products and requested that, pend- 
ing negotiations for a commercial treaty 
between France and the United States, 
the first step in which was taken by the 
embassy’s transmission to the foreign 
office on September 12, of a comprehen- 
sive draft treaty of friendship, commerce 
and consular rights, the application of 
these new tariff rates be suspended. 

The embassy is now in receipt of a 
reply from the foreign office which sug- 
gests negotiations of a general commer- 


American 
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| creation of the 


While the new rules constitute a com- 
plete revision of the old Regulations 61 
(relating to the same subject but drawn 
under the then existing laws), the Com- 
missioner of Prohibition, Dr. J. M. 
Doran, declared orally that there were 
only four “major material changes” in 
the code. The other alterations, he ex- 
plained, were made necessary by the ! 
Bureau of Prohibition 
and the consequent withdrawal,of the 
enforcement service from under super- 


| vision of the Bureau of Internal Reve- 


nue. 

Dr. Doran previously had announced 
in an oral statement that he proposed to 
include in the new regulations provisions 
for the annual renewal of all permits 
under Title III of the Act and this in- 
clusion, he explained ina statement made 
public with the regulations, stands as one 
of the important changes from Regula- 
tions 61. One of the other new provisions 
relates to penal bonds and the remainder 
deal with trade practices. 

Following is the full text of the Com- 
missioner’s explanatory statement: 

The new regulations designated as 
Regulations 3 of the Bureau of Prohi- 
bition relates to the production, tax pay- 
ment and use of industrial alcohol, and 
the manufacture, sale, and use of dena- 
tured alcohol under. the provisions of 
Ttitle III of the National Prohibition 
Act. The new Regulations 3 is a re- 
vision of Bureau of Internal Revenue 
Regulations 61, with modifications neces- 
sary to conform to the organization of 
the Bureau of Prohibition under the 
Act of March 3, 1927, and a few ma- 
jor changes in the substantive provisions 
of the old regulations which may be 
enumerated as follows: 

Permits Renewed Annually. 

(1). All permits issued under Regula- 
tions 3 must be renewed annually after | 
December 31, 1928. 

(2). Readjustment of the penal sum 
of bonds covering the use of specially 
denatured alcohol. A $1,000 bond now | 
covers the withdrawal of 500 wine gal- 
lons during a 30-day period. Formerly 
a bond in this amount covered the with- 
drawal of only 200 wine gallons or less 
during a 30-day period. There has also 
been a readjustment in the penal sum 
of bonds covering the operations of in- 
dustrial alcohol plants, denaturing plants 
and bonded dealers. 

Capacity Limit. 

(3). Products made from specially de- 
natured alcohol such as bay rum, lilac 
vegetal, hair tonics, shampoos, lotions, 
and similar preparations used in barber 
shops, beauty parlors, and other estab- 
ishments of like nature, as well as per- 
fumes and toilet waters, must be put up 
and sold by the manufacturer thereof in { 
containers not exceeding one gallon ca- 
pacity, except that the commissioner may 
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c Survey Plans to I mprove 


Mechanism and Efficiency of Sextants 


~ 


| Design for New Instrument Is Undertaken and Device for 
Checking Accuracy Completed. 


| 
| 


Plans for improving sextants, which 
navigators the world over use to ascer- 
tain latitude and longitude, are being 
worked out by the Coast and Geodetic 
Survey, it was announced officially in an 
oral statement made at the Survey Scp- 
tember 16. 

Director of the Survey Col. Lester E. 
Jones stated that an apparatus has been 
built at the offices of the Survey for 
checking the accuracy of the mirrors and 
other parts of sextants furnished to the 
Survey, for the use of its fleet in various 
waters and that experimental work is 
under way in the designing of a new 
sextant, 

“Mirrors form an important part of 
sextants,” he said, “and we have built 
during the past month an apparatus for 
the purpose of testing the flatness of 
sextant mirrors and other optical parts 
where optical flatness is desirable. In 
constructing this testing apparatus, we 
have made use of an optical testing plane 
which we place on the surface of the mir- 


L/A-2B2Y 
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in a monochromatic 
light derived from a standard helium 
tube. With this device we are able to 
check the accuracy of mirrors and other 
parts furnished to the Survey. 

“We have also undertaken the design- 
ing of a new sextant. Our workers have 
built a sample sextant, with a new type 
of handle for use when the instrument 
is supported horizontally, and a new tele- 
scope is used with a large objective en- 
abling the obtaining of three times as 
much light as under present designs. 
In proceeding with this new design, we 
are regraduating the frame so as to read 
to one minute, which will make the sex- 
tant more practicable and less confusing. 
The standard sextant-is graduated finer 
than is necessary and is consequently 
harder to read. Our purpose is to work 
on the development of this sextant 
through the autumn and winter and we 
believe the ultimate result will be the 
creation of a more serviceable sextant 
than the Survey is abl to obtain through 
the usual commercial channels,” 


ror to be tested, 


United States Leads 


Produces 40 Per Cent of the 
World’s Total by Energetic 
Development of Resources. 


While some countries may have nearly 
as much potential power, the generating 
of electrical power in the United States 
is done on a larger scale than in any 
other country in the world, the Electrical 
Equipment Division of the Department 
of Commerce reported September 16. 


About 40 per cent of the forld’s elec- 
trical power is said to be generated in 
this country, the statement says. The 
full text follows: é 

In the generation of electrical power, 
the United States has accomplished 
more than any other country and has 
not a close competitor, although there 
might be other countries with potential 
electrical power approximating that of 
the United States. However, for one 
reason or another, such as climatic con- 
ditions, geographical! position, financial 
reasons, or population, it would not ap- 
pear that such countries will develop 
their natural resources in the near fu- 
ture to the extent to which the United 
States has. 

On the other hand, 


there are some 


(Conttmed on Page 6, Column 4.3 
Decline in Federal 
Reserve Membership 
Noted During Quarter 


Withdrawals Are Declared 
Few and Loss Is Attributed 
Mainly to Mergers and 

Suspensions. 


The Federal Reserve System lost 45 
member banks in the quarter of the cur- 
rent year ending June 30 according to a 
statement just made public by the Fed- 
eral Reserve? Board which showed also 
that the decline im membership for the 
three months ending March 31 had been 
116. 

The- Board’s 
the decline in membership thus shown 
had resulted chiefly from mergers and 
suspensions, there being few actual with- 


statement declared that 


drawals from the system. 


Following is the full text of the state- ( 


ment: 

During the second quarter of the year 
there was a decline of 45 in the number 
of member banks in active operation in 
the Federal reserve system, as indicated 
by the number of banks submitting the 
required reports of condition on March 
23, 1927, and on June 30, 1927. This 
compares with a decline of 116 for the 
first quarter and brings the decline for 
the first six months of the year to 161. 

Decreases in the number of member 
banks during the 
June 30 have resulted chiefly from mer- 


three months ending 


gers between member banks and from 
suspensions, as is shown in the follow- 
ing table: 

Active member banks, March 24, 1927, 
9,144; banks joining the system, 51; 
banks withdrawing from the system, 18; 
net increase from banks joining and 
withdrawing, 33;. decrease in member- 
ship through mergers between member 
banks, suspensions and voluntary liqui- 
dations, 78; net decrease for the period, 
45; active member banks, June 30, 1927, 
9,099. 

The 18 withdrawals include 10 with- 
drawals which were incidental to the 
absorption of member banks by ex- 
isting nonmember banks. 

During the period 51 banks joined the 
system and 18 withdrew from member- 
ship, resulting in a net voluntary ac- 
cession of 33 banks. Of the banks that 
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VERY citizen owes to the 
country a vigilant watch and 


close scrutiny of its public serv- 


ants, and a fair and reasonable 


estimate 


of their fidelity and 


usefulness.” —Grover Cleveland, 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Subscription by Mail: 
$10.00 per Year. 


| Classification in Civil Service 
In Electrical Power | 





| 
| 
[ 
| 
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| is estimated at 
; 000,000 rubles. 
' cents). 


Of All Postmasters 


Is Predicted 


William C. Deming Declares 
From Patronage Class 
Result in Benefi 


Prediction that all postmasters will 


“some day and somehow” be placed in 


the classified service of the Government 
was made by the president of the United 
States Civil Service Commission, Wil- 
liam C. Deming, in an address at 
annual convention of postmasters of the 
United States held at Niagara. Falls, 
IN, Xe 

He pointed out, in this connection, 
that it was no exaggeration to say that 
not 1 person in 10, or even 100, under- 
stands that first, 
postmasters are not in the classified 
service, A summary of Mr. Deming’s 
address was made public by the Civil 
Service Commission on September 

Declaring that he was so ‘convinced 
of the necessity of constant progress 
toward classification, Mr. Deming ex- 
pressed the hope that the time is not 
remote when all postmasters of all 
classes will be brought under the Civil 
Service Act. 


“I am encouraged by the fact,’? he 


Improvements to Harbor 


Of Vladivostok Planned 


In view of the large increase in traf- 
fic through Vladivostok, executive im- 
provements to the harbor there are 
planned, according to information § re- 
ceived by the Department of Commerce. 
This was gathered from Economic Life, 
the Soviet publication issued from Mos- 
cow. 

The full text of the Department’s an- 
nouncement follows: 

Improvements in the port of Vladivos- 
tok have been planned because of the 
enormous increase in activities at the 
port. Vladivostok is the only Russian 
port where -freight traffic exceeds that 
of prewar. Work on the improvements 
will start the coming year and will last 
five years. 
and the port will be deepened from 32 
to 35 feet, permitting the approach of 
larger ocean-going vessels. 

It is planned to add new areas to the 


| port territory, build new warehouses and 


The cost of the 
from 20,000,000 to 
(One ruble equals 


work 
9= 


=<2,- 


other facilities. 


Airplanes to Check 


Civil Airway Maps 


Flights to Be Made Over 
Routes Charted by Coast 
and Geodetic Survey. 


\ 

A series of airplane flights to check 
under actual conditions the accuracy of 
data used in charting civil airways is 
being conducted under the auspices of 
the Coast and Geodetic Survey, it was 
announced September 16. 

The full text of the statement follows: 

“A, L. Giacomini, of the Coast and 
Geodetic Survey, arrived in Kansas City, 
Mo., for the purpose of making air- 
plane flights to check the accuracy of 
five new airways maps which are soon 
to be issued by the Department of Com- 
merce. 

“The maps cover the following routes: 
Dallas, Tex., to Oklahoma City, Okla.; 
Oklahoma City to Wichita, Kans.; 
Wichita to Kansas City; St. Louis, Mo., 
to Chicago; and Chicago to Milwaukee. 

“Lieutenant Giacomini will be accom- 
panied by Lieut. Isiah Davies, of the 
War Department, on the check flights. 

“Airway maps of the Department® of 
Commerce are Qeing prepared by the 
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Alaska Land Reserved 
For Study of Reindeer 


President Signs Order Trans- 
Tracts to Depart- 
of Agriculture. 


ferring 
ment 


| 
President Coolidge has signed an ex- 


ecutive order withdrawing certain tracts 
of land adjoining the College Grant, 
near Fairbanks, Alaska, for transfer to 
the experiment station of the Biological 
Survey, Department of Agriculture, for 
use in its investigation of reindeer in 
Alaska, it was announced September 16 
by the Department of the Interior. 

The announcement in full text fol- 
lows: 

On the recommendation of Secretary 
of the Interior Work, the President on 
September 12 signed an executive order 
withdrawing certain tracts of land .ad- 
joining the College Grant near Fair- 
banks, Alsaka, for use of the Biological 
Survey, Department of Agriculture, the 
land to be transferred to its experiment 
station in connection with the investi- 
gation of the reindeer in Alaska. 
withdrawal was made under the 
visions of the Act of June 25,1910 (36 
Stat., 847), as amended by the Act of 
August 24, 1912 (387 Stat. 497). 


the | 


second and third class | 


16. } 


The quays will be lengthened | 


51.4 | 


The | 
pro- | 


Removal of Postal Heads 
Is Necessary and Will 
to the Public. 


said, “that nearly every President for 
| 20 years or more has recommended tak- 
| ing postmasters out of the patronage 
class) Nearly every Postmaster Gen- 
eral during that period, including Post- 


fication.” 

The frfll text of the summary of his 
address follows: 

There is no other institution, business, 
or activity in any community which af- 
fects more closely the every-day per- 
sonal, social and economic life of the 
old,and young than the post office. If 
I had time I would like to elaborate 
upon the part it has played in develop- 
ing in rural districts champion 
tellers, long-distance expectorators, and 
virile statesmen, some of whom have 
landed both in Congress and in 
White House. 

From the smallest possible beginning, 
with an ancestry older than the Chris- 
tian religion, the delivering of notes, 
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First Survey Made 
Of Flight Operations 


Over Civil Airways 


Compiles Data of Passen- 
gers and Mail Carried, 
Mileage and Revenue. 


| 
Department of Commerce 


Flying 12,377,938 miles in the first 
six months of 1927, civil airway opera- 
tors in the United States carried 395,646 
passengers, it was stated September 16 
by the aeronautics branch, Department 
| of Commerce, in the first survey of the 
civil. airways of the United States, 
These figures do not include mileage 
and passengers of private plane opera- 
| tors, manufacturers, and contests and 
races, 

The extént of airways operations in 
the country, including air-mail contract 
carrying and passenger lines, is out- 
| lined in statistical detail in the survey. 
The full text of a summary of the re- 
| port follows: 

Civil Airway Statistics, January-June, 
1927: Following is a tabulation cov- 
ering scheduled flying over airways in 
the United States. In addition to sched- 
uled operations over alrways, several 
carriers handled passengers for short 
flights about the field, etc., which sta- 
tistics are included in a second tabula- 
tion, 

While most contract air-mail routes 
have been carrying passengers who re- 
quest passage, but eight have published 
passenger rates. The average passen- 
ger mile is 13 cents plu. No data is 
available on passenger miles. 





The three private Ford express routes 
carry only Ford goods. The express 
matter carried in this period on the St. 
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Thinks Relief Fund 


For Levees Possible 


|General Lord Visits President 
and Predicts Money Will 
Be Raised. 


General Herbert M. Lord, Director of 
the Budget, following a conference with 
President Coolidge at the Executive Of- 
fices on September 16 expressed opinion 
that a way will be found to obtain the 
$2,000,000 needed for levée repair work 
| on the Mississippi River, notwithstanding 
the ruling of Comptroller General Mc- 
Carl that there is no authorization for 
diverting this amount from the unex- 
pended balance of the appropriation for 
Rivers and Harbors. General Lord did 
not say from what source this money 
will be obtained. 

The Budget Director said he had called 
to present routine maters in’ connection 
with the budget to President Coolidge. 
; There will be no increase in the total 
budget estimates for the fiscal year be- 
ginning July 1, 1928, he said, referring 
to the total of $3,316,000,000 which was 
given out at~the time he conferred with 
the President at Rapid City, S. D., last 
month. 

It is probable, General Lord said, that 
notwithstanding the increased appropri- 
ations which will be asked for the Army 
and Navy, that there will be a decrease 
in this total when the final estimates are 
sent to Congress. 

Secretary of War Dwight F. . Davis, 
under whose Department the work of 
repairing the levees is being carried on, 
said following the Cabinet meeting that 
the work will not be stopped. 

Secretary of Commerce Herbert 
Hoover said there are funds available 
to continue relief work until January 1 
| and have a small margin left over, 

= 





master General New, has favored classi- | 


story- | 


the | 


President of the United States, 
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Money Expended 
To Build Schools 


Increases Yearly 


|\Value of Properties Gaing 
675 Per Cent Since 1900, 
Says Bureau of Edu- 


cation. 


| High School Pupils, ° 
Grow in Numbers 


Costs Increased by Improved 


Construction and Pro- 


vision of Adequate 
Facilities. 


Tremendous increase in expenditures 
for school buildings throughout the 
United States are disclosed in a survey 
made public September 16 by the Bu- 
reau of Education, Department of the- 
Interior, on September 16. Coincident 
i with this the Bureau reported, there 
was a rapid increase in the number of 
high: school pupils during the period 
from 1900 to 1925. ‘ 

The Survey shows that expenditures 
for sites, buildings, furniture, libraries 
and apparatus of elementary and second- 
ary schools combined increased from 
$35,450,820 in 1900 to $433,584,559 in 
1925. The number of pupils enrolled 
in public high schools jumped from 619, 
251 in 1900 to 3,650,908 in 1925. 


675 Per Cent Gain. 


The survey also reveals that school 
property increased in value 673.05 per 
cent in the past 25 years, indicating, # 
is stated, that larger and better build- 
ings have replaced smaller buildings of 
lesser value. 


The complete text of a summary ef 
the survey follows: 

Statistics of kindergartens and of ¢le- 
mentary and high schools, supported by 
public funds in the various States, are 
given in this report. The major items 
presented include total enrollments, high- 
school enrollments, average daily at 
tendance in all schools, number of teach- 
ers, number of school buildings, value 
of school property, and expenditures, 

The data are for the school year 1924 
25, excepting for two States, Arizona, 
which are for 1923-24. Data for private 
schools are not included because they 
are incomplete. 

Since 1925 marks the close of the first 
quarter of the twentieth century, ah 
vantage is taken of the opportunity td 
review the progress made in that pe 
riod and to show a few of the trends 
Certain increases and improvements ovel 
1924 are worthy of notice. 

Total enrollments increased from 24, 
288,808 to 24,650,291, while high-schoo) 
enrollments increased from 8,389,878 t¢ 
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Property of Aliens 
Held to Be Taxable 


Seized Estates of Pre-War Resi- 
dents of Germany Made 
Basis of Opinion. 


Value of property seized and held by 
the Alien Property Custodian, as con- 
strued for Federal Estate Tax purposes, 
has been made the basis of a2 Memoran- 
dum Opinion (G. C. 2027) by the General 
Counsel for the Bureau of Internal Rev- 
enue, 

The opinion holds that non-resident 
decedents, pre-war residents of Germany, 
were not enemies within the meaning of 
the Trading with the Enemy Act and that 
their seized property was held by the 
Alien Property Custodian as the prop- 
erty of their estate, and was, therefore, 
returnable for estate tax purposes. 

Three problems were presented to the 
General Counsel upon which it was 
sought to have his ruling based, the 
value of any property the decedents may 
have owned in the United States at the 
time of their death and whether it was 
affected by the Trading with the Enemy 
Act, the action of the Bureau in regard 
to such federal estate tax liabilities and 
whether claims filed by such estates for 
refunds of Federal estate taxes should 
be allowed. 

It was said that where property was 
seized before the deaths of enemies, and 
the deaths occurred prior to amy amerid- 
ment to the Trading with the Enemy 
Act, any estate interests were so un- 
certain and contingent as to have no 
value. 

Also, that an enemy who died in 1918 
was held to have had an interest simi- 
larly unéertain and contingent, the share 
being held by the court for delivery to 
the-Alien Property Custodian, and that 
any amount so held at date of decedent's 
death but returnable under the Amend- 
ment of March 4, 1928, was only of tax-" 
able value in so far as the income from 
the same, not to exceed $10,000 in any 
one year, was payable to the decedent's 
representatives. 

The full text of the memorandum 

will be found on Page 8, Colunu A, 

of this issue 
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“Secretary of Agriculture to Investigate Decline 
In Cotton Prices F ellowing Department Forecast 


Interpretation of Data 
Ordered Discontinued 


" ‘by Official Statement, De- 
clares Mr. Jardine. 


| [Continued from Page 1.] 
traders had “made a mountain out of a 
mole hill.” 


Movement Not Explined. 


He expressed mystification as to the | 


Price 
iden- 


reason why a paragraph in “The 
Situation, August, 1927,” almost 
tical to that contained in the Septen 
ber statement, had not been seized 1 

by the traders on August 15 as it we 
6n September 15. The condition 

the cotton market was much more 
vorable to a bear movement on August 
15 than on September 15, he said. 


Secretary Jardine read the paragraph | 
a a ; ; Fs 
| which it still occupies so far 


in the August 15 statement, which was 


as follows: 


“Prices at New Orleans are now 


higher than prices which have prevailed | 


in preceding years for supplies com- 
parable with those now in prospect. 
prospective total supply about 
000,000 bales in the past would 
brought an average yearly price 
about 17 cents at New Orleans. 
““Should past supply and price 
tionships be maintained during the 
keting season this year, and crop pros- 
pects remain unchanged, lower 
in the immediate future might 
pected.” 
Market Condition Better. 
“The cotton market is in a much bet- 
ter condition today 
gust 15, when the statement just quoted 
was made public,’’ Mr. Jardine said. 
Mr. Jardine explained that the Depart- 
ment has been issuing statements dis- 
cussing the price s 
to various crops, including cotton, 
month for several years. This is 
be said, under the general author 
given by law to his Department to 
semble and interpret” data with rege ard 
to. various crops. 
This authority is 
mandatory, he said. 


Interpretation of Data 


Ordered Discontinued 

Mr. Jardine afterwards announced that 
statements by specialists of the Depart- 
ment of Agriculture on the trend of cot- 
ton prices will be discontinued in the fu- 
ture. The full text of the statement fol- 
lows: 

“The statement on the price situation 
for cotton, which received unusual atten- 
tion in the cotton markets September 15, 
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Rare Insects Are Collected 
By Smithsonian Scientist 


[Continued from Page 1.] 


about 35,000 different kinds of Diptera | 


have already been described, he estimates 
that there are probably 150,000 more 
kinds still unknown. It was in order 
to decrease the number of the unknown 
kinds in certain Northwestern areas 
where flies have never been thoroughly 
collected, that Dr. 
expedition. 


Regions to which he devoted special | 


river 


the 


attention include the South Platte 
beyond Pike’s Peak, Wells, Nevada, 


Yosemite and Yellowstone naional parks. | 


He found the Yellowstone the best col- 
lecting ground he had ever worked in. 
He spent a few days in the neighbor- 
hood of Mono Lake at an altitude 
9,500 feet and in spite of the cold 
several species of flies there. 
his collections have not yet been worked 
over, he believes that they include sev- 
eral kinds hitherto unknown to science 

Quite apart from the fact tiiat noth- 
ing in the whole system of nature is 
isolated or unimportant, the study of 
insects deserves the particular attention 
of man because they are his mos dan- 
gerous competitors for food in the ani- 
mal kingdom, and it is impossible to com- 
bat them until they are known. 


Retiring Ambassador 


Poca Chile Departs | 


Sail for 
5; Ex- 


Appre ciation. 


Senor ae to 
Europe on October 5 

presses 
Ambassador of Chile, 
ee 


The retiring 
Miguel Cruchaga Tocoyrnal, has 
the Secretary of State, Frank 
that he will sail for 
5, according to a note recently 
from him. : 

Ambassador Cruchaga also ex 
his thanks to Secretary Kellogg for 
friendly and kind assistance which 
been accorded him by 
of State. 

To Sail For Europe. 
Ambassador Cruchaga’s note follows: 
Excellency: I have the honor of in- 

forming Your Excellency that I 
leave Washington tomorrow and 
a short visit in New York expect to 
sail for Europe October 5. 
bringing to a close my pleasant official 
relations with Your Excellency’s Gov- 
ernment I wish to renew to Your Ex- 
cellency my cordial thanks for’ the 
friendly and kind assistance the Chilean 
Ambassador has always found at 
State Department and to request that 
my gratitude for their many courtesies 
be conveyed to the members of its staff, 
with whom I was privileged to come into 
contact. 

I also wish to solicit that Your Ex- 
cellency be good enough to transmit my 
parting best wishes and thanks to his 
colleagues in the Cabinet, with whom 
I had the honor of maintaining friendly 
relations, personal and « wise. 

I avail myseli of this final.opportunity 
to reiterate to Your Excellency the as- 
surances of my highest 


(Signed) MIGUEL CRUCHAGA. 
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shown at the 


Before | 


the | 
} Supe. 


consideration. | 


production, “world stocks, consumption 
and the usual relation of the prospective 
supply to price. It was not a special 


“Similar statements on the price situ- 
ation for the major farm commodities 
have been prepared monthly for two 
years by the department for the aid of 
farmers in planning theit-marketing and 
production programs. 
“The fundamental 
the cotton situation, 
September report, 


factors affecting 
as outlined in the 
were recognized a 


the same general conditions and made 
a similar statement of the probable trend 
of prices. The widespread quotation of 
a part of the statement, in my opinion, 
has unduly disturbed the 
markets. 

“There have been no important de- 
velopments since the issuance of a simi- 
lar statement a month ago except the 
cotton crop estimate which placed: 
cotton in a more favorable position and 
as the de- 
partment is informed. | 

“I feel that the statement has had an | 
undue effect on the market; nevertheless, 
I have issued instructions discontinuing 
for the future similar statements for 


ee 


! 
| was based upon statistics representing 


°n; | thorized by law, 
speculative | 


| Cotton 
| without 





cotton which indicate price trends. 
Secretary Jardine has instructed the | 
Bureau of Entomology that, instead of | 
giving out information to the press re- 
garding devastation of the boll weevils | 
in the cotton fields of the South, the 
material must be turned over to the 
C rop Reporting Board for use in the lat- | 
tei’s monthly reports, and not published | 
separate ly. 
He made this known in a letter, dated 
September 14, to Representative Aswell 
(Dem.), of Natchit La., who had 
forwarded to the $ etary complaints 
not only against the Crop Reporting 
‘s reporting on the condition of 
weevil ravages but on production 
timates with forecasts of- decline in 
n prices. 
Aswell is dean of 
tion and author of 
farm felief bills of 
He says the case 
n by C 


hes, 


the Louisiana 
one of the 
the last Con- | 
presented will | 
the coming 


major 
gress, 
force 


acti ongress at 


session, 


Information Ordered 

Withheld from Press 
The full text of the 

tary Jardine follows: 

“For your information, I may say that 
these weevil reports have been issued 
by the Bureau of Entomology for 
eral years for the information of those’ 
interested im insect control. 

“They are simply a brief summary of 
reports received by the Bureau of En- | 
logy from State entomologists in 
the various States with which that Bu- 
reau is cooperating in the control of the 
boll weevil. It was not anticipated that | 
these reports would have any effect on | 
the market, but apparently they have 
begun to be looked for by the trade. 

“As the Department required by | 
law to issue’ a monthly report on the 
condition of the crop, I have come to | 
the conclusion that it is undesirable to 

to these boll weevil re- 
ports through the Department. I have 
isued instructions to the Bu- | 
reau of Ent nares that, instead of giv- 
the information to the press, they 
shall turn such material as they 
may gather to the Crop Reporting Board 
use in making up its monthly 
ports, and not publish it arately.” 
Objection Is Made 
To Price Forecasi 


letter of Sccre- 
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To Visit Pittsburgh | 
Takes 


quest to Made Address 


Under Advisement Re- 


at Carnegie. 
President Coolidge on September 16 } 
was invited to deliver the Founders’ Day | 


13. The invitation was ex- | 
Samuel Harden Church, Presi- 
dent of Carnegie Institute, and James | 
Francis Burke, former Member of the 
House of Representatives, who called at 
the Executive Offices for that purpose. 

Mr. Church said, following the con- | 
ference, that the President had taken the 
invitation under advisement and that it 
was expected the latter’s decision will 
be announced within a day or so. 

Mr. Church explained that the Found- 
er’s Day this year will mark the opening 
of the Carnegie Institute’s Internationa] 
Exhibition of Paintings, which is held 
annually. If the President 





} on 


| or 


| authorities in Washington 
repetition of similar occurrence? 


| “Vice 


accepts the | 





invitation tendered him, Mr. 
said, the Institute plans to 
bassadors Ministers of each 
15 nations whose paintings are 
exhibition. 


Church 


John E. Somers Appointed 


To Head Airway Extension | 


Appoi ntment of John E. Somers, 
Cs ana ig 

tent of the Airways Division 
was unced .by the Aeronautics 
Branch of the Department of Commerce 
on September 15. Mr. Somers was an 
instructor in preliminary flying with the 
Naval Reserve Force during the war. 
He is a graduate of the University of 
Michigan in aeronautical engineering, 


invite Am- | 
of the | 
to be | 


of | 
ua, N. Y., as airway extension | 





and after receiving his degree as B, 
S. of A. E., he worked with the 
of Acronat on instrument develop- 
ireraft. Mr. Somers has 
actively engaged in military and com- 


itics 


ment for a 


Bureau 


been 





mercial flying since resignation from 
the Navy. 


Similar Statements 


Regularly Published 


Previous Prediction in Nearly 
Same Language Without Ef- 
fect, Is Statement Made. 


great as had been thought. Mr. Aswell 
said that on publication of this report 
the price of cotton dropped $4 a bale. 

In a more recent report of the board 
forecasting a decline in cotton prices, 
he said, the price fell $6 a bale. Neither 
pronouncement of the Department is au- 
Mr. Aswell said. 

The full text of Representative Ran- 
kin’s telegram dated oe 2, fol- 


| lows: 


“The Crop Reporting Board at Wash- 
ington recently gave out a report of 
boll-weevil conditions throughout the 
Belt. This report was made 
authority of law and was an 
apparent attempt to minimize the rav- 
ages of the boll weevil for the purpose 
of depressing the price of cotton. It 
had that effect. 

“T have wired my 
manded of the Board its 
making this report. I want to ask you 
to do the same thing and to incor- 
porate in your protest a statement of 


protest and de- 


the real condition of the cotton crop in | 


your locality. 
cn & 


Mis- 
It 


in northern 
heaviest since 1916. 


* Infestation 


sissippi is the 


is 100 per cent at present, and the indi- | 


cations are that we will make less than 
one-half the crop that we made last year. 
Tae 
elsewhere as they are here cotton would 
possibly go to 30 cents a pound.” 


Representative Aswell 
Presents Protests 

Representative Aswell’s letter protest- 
ing against the forecast of decline 
price follows: 

“The inclosed telegram from the New 
Orleans Cotton Exchange presents a se- 
rious matter for the South. I can find 


| no authority in law for the Department | 
| of Agriculture to predict what the price 


of cotton will be. 


“As you know, I have never joined the 
radicals in denouncing the Crop Report- 


case that will force action by Congress. 


I shall thank you to advise me regarding | 
| this matter at your earhHest possible con- 


venience.” 


Protest of New Orleans 
Cotton Exchange 

The full text of the New Orleans Cot- 
ton Exchange telegraphic protest to Mr. 
Aswell, dated New Orleans, September 
16, follows: 
‘ “The Department of Agriculture is- 
sued this morning a lengthy statement 
cotton, concluding ,with the follow- 
ing: 

*“*As was indicated in last month’s 
report, should the present estimate of 
production be realized and past rela- 
tionships between supply and price pre- 
vail, 
in the next few months.’ 


“Tt is most unusual for the Depart- 


| ment of Agriculture to attempt to fore- 


cast the trend of the price of cotton 
any other commodity. 
is likely to result detrimentally to the 


| producer or the consumer. 


“We 
ernment 


have no objection to the Gov- 
stating statistical facts and 


| conditions in the trade, leaving the trade 


to determine the value of same; but 
we must vigorously protest against any 
pronouncements whi¢h may be consid- 


| ered as a Governmental opinion on the 


future 


“We 


price of cotton. 
are confident that it is not, and 


| has not been, the intent or the policy 


of Congress to authorize any Depart- 
ment of the Government to issue state- 
meuts of this charactcr. 
kindiy take this matter up with proper 
to prevent 


“J. P. HENICAN,” 
and Acting President New 
leans Cotton Exchange.” 


Commissions Issued 
‘To Resident Consuls 


(Signed) 
Or- 


Nine Representatives of Foreign 
Governments Residing in 
America Included. 


The Department of State announced 
September 16 that it has issued commis- 
sions to the following consuls of foreign 
governments resident in the United 
States: 

Robert Clostermann as consul of Ger- 
many at Portland, Oreg. 

R. L. O’Brien as consul of Panama at 
Galveston, Tex. 

Carlos Crisostomo Ferro as deputy 
consul of Portugual at New York. 

Finlay Cook as vice consul of Brazil 
at San Francisco, Calif. 

Delfino Sanchez Latouy as consul gen- 
eral of Guatamala at New York. 

Carlos Varas as consul of Chile at San 
Francisco. . 

Javier Paulino Dihins as consul 
Cuba at Newport News, Va. 

C. Hugh, Jr., as vice consul of the 
Netherlands at Jacksonville, Fla., for 
that part of Florida east of the Apal- 
‘achicole River, 

Julius F. Sandrock as honorary consul 
of the Dominican Republic at Baltimore, 
Maryland. 


of 


Minister to Bulgaria Now 
In Charge of Legation 


The Kiopittmens of State announced 
orally, September 16, that Charles S. Wil- 
son, American Minister to Bulgaria, as- 
sumed charge of Legation September 13. 


authority for 


the crop conditions are as bad | 


Work Done at Home 


In Pennsylvania Is 
Licensed by State 


Department of Labor States 
910 Employers Permitted 
to Assign Such Labor. 


| Aid Clothing Trade 


Geographically, Philadelphia Is 
Most Important in Re- 
gard to Practice. 


A considerable amount of employment 
is carried on in the State of Pennsylvania 
through assigning work which can be 
done in the home, according to informa- 
tion from the Pennsylvania Department 
of Labor which was made public Sep- 
tember 16 by the Department of Labor. 

A total of 910 employers are licensed 
to assign work in this way, and 11,883 
workers are so engaged, chiefly in men’s 
clothing, tobacco and needlework trades. 

The full text of the statement of the 
Department of Labor follows: 

Home work is a common practice in 
Pennsylvania, there being 910 employers 
holding a permit to give out such work 
on November 1, 1926, and the number 
of workers listed as employed, 11,883. 
The most important single home work 
industry the 
clothing, in which are found 25 per cent 
of the licensed employers and 20 per cent 
of all the home workers in the State. 
The needlework trades and work on to- 
bacco are the next in importance. 


is 


trict is the most important in regard to 
home work, 6,514, or 54.8 per cent of 
the workers, being located here. 
Lancaster district comes next, with 4,261, 


|} and 1,108 are scattered through other 
| districts. 





in | 


| employed: 
| terviewed 


it is likely that prices will decline | 


Such a policy | 


| two or. three 
| finally reaches the home worker. 


| putting on 
| home work, 
| firm who have other duties as well, 


| and 


a | when they come 
Will you not |} 


| reau offer 


Sixty employers have licenses 
to send work out of the State, and their 


| employes are not included in this list. | 
The number of home workers employed 


by a single manufacturer varies from 


less than 5 to over 200. 


Two Methods Adopted 


| To Regulate Home Work 


Methods of Regulation: 

Two methods of regulation have been 
First, the employer is in- 
to assist him in developing 
the necessary organization to bring his 


: : distributi fh rork up to legal 
ing Board, but the inclosed presents a | a eon ee 


standards; and, second, agents of the 
Bureau of Women and Children investi- 
gate a representative number of homes 
to see whether the work is being car- 
ried on under legal conditions. 

Of the 686 employers interviewed 470, 
or 68.5 per cent, agreed to work out plans 
of supervising their home work. The ac- 
tive cooperation of the employers in in- 
dustries where the work is, unskilled and 
therefore most liable to present special 
dangers in illegal employment of chil- 
dren was most gratifying. 

Every employer giving out home work 
on tags agreed to supervise the work. 
A large proportion of employers giving 
out knit goods, tobacco, art needlework, 
and miscellaneous clothing, also promised 
to inaugurate some plan ‘of supervision. 

In men’s, women’s and children’s cloth- 
ing industries the establishing of systems 
of supervision was not so general. In 
many cases the actual owner of material 
distributing his work to a contractor, 
prefers to shift the responsibility of 
supervision on the contractor. ' 

Clothing sometimes passes 
establishments 


through 
before it 
This 
does not lessen the need for supervision 
of the homes in which the work is done, 
but it does highly complicate the whole 
problem of developing a plan of super- 
vision. 

Some employers meet the situation by 
a full-time supervisor of 
others have members of the 
visit 
the homes and instruct the home workers, 
still others instruct the workers 
to the factory for the 
work. Many have printed instructions 
calling attention to the regulations, and 
in some cases home workers have been 
required to sign a statement that all 
work would be done in accordance with 
these rules. 

The visits of the agents Of the Bu- 
opportunity for a careful 
check upon the way in which the rules 
are observed, and reports are made to 
the employer. If the rules were not be- 
ing obeyed, the employer was given a 
chance to correct the violations before 





the Bureau took action. 

If a recheck showed that the law was 
being persistently violated, the employer 
| was requested to cease sending work to 
that home. The effect of the supervision 
thus exercised is marked. 

The illegal employment of children has 
always been the evil inherent in indus- 
trial home work. In a study made in 
1924 before the present regulations went 
into effeet, it was found that in 50 per 
cent of the 1,443 homes _ investigated 
which had children under 16 years of 
age, children were working illegally on 
homé work Of the 1,763 homes investi- 
gated during this first year of the ad- 
ministration of the home work regula- 
tions, 1,202 had children under 16 years 
of age. 


Illegal Employment 


Of Children Extensive 

Children were found illegally employed 
in 23.5 per cent of these homes. Serious 
as this finding is, it shows a marked de- 
crease since 1924 in the proportion of 
homes shaving violations of the’ child 
labor law. In 1924, in one-half of the 
homes with children, these children were 
permitted to work illegally; in 1926 less 
than one-fourth of the homes with chil- 

| dren were permitting them to work il- 
legally. 

It is suggested that the reduction in 
the illegal employment of children may 
be even greater than is shown, since 

| many of the visits of investigation were 
, made at,-about the time. the employer’s 
plan of supervision was being inaugu- 
rated. Im some cases where a group 
| of homes was visited a second or third 


manufacture of men’s } 


Geographically, the Philadelphia dis- | 


AUTHORIZED STATEMENTS ONLY 


PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


‘ Civil Airway Operators Fly More Than 


12,000,000 Miles in First Six Months of 1927 


Data Presented Covering Mileage Flown, Mail and Pas- 
sengers Carried and Revenue Returns. 


[Continued from Page 1.] 


Louis-Chicago route was mostly flood 
relief supplies, and does not indicate 
possible normal traffic. ; 
Beginning September 1, 1927, opera- 
tions were inaugurated on a national 
| scale under contracts between air-mail 
contractors and the American Railway 
Express Company on five routes. 





San Francisco-New York (a) (b) (x) 
Chicago-New York Overnight (b) (x) 
*New York-Boston (x) 
*St. Louis-Chicago 
| *Dallas-Chicago (x) 
*Los Angeles-Salt Lake City (x) 
*Salt Lake City-Pasco 
*Detroit-Cleveland (d) 
| *Detroit-Chicago (d) 
*Los Angeles-Seattle 
*Chicago-Minneapolis-St. 
*Cleveland-Pittsburgh (e) 
*Pueblo-Cheyenne : 
*Pilottown-New Orleans 
*Seattle-Victoria wa 
Detroit-Grand Rapids 
Louisville-Cleveland 
Detroit-Buffalo 


*Air mail contract routes. 
Chicago, 2; Dallas-Chicago, 59; 


Detroit-Cleveland, 646,599 pounds; 
Grand Rapids, 2,404 pounds; 
10,105 pounds; total, 


This | 
~ 


Passengers carried, 
Los Angeles-Salt Lake City, 147; Los Angeles- 
Seattle, 318; Cleveland- Pittsburgh, 4; Pueblo- Cheyenne, 2 
Detroit-Grand Rapids, 1,087; Louisville-Cleveland, 
Express carried: New York-Boston, 100 pounds; 


marks the advent of an actual air ex- 
press system. The average pound-mile 
rate is $0.0015. 

The following table shows the routes, 
and, in column A, the miles flown on 
schedule trips; in column B the pounds 
of mail carried and in column C the air- 
mail income: 


Cc 
(g) 
(g) 
$24,488.06 
43,024.77 
153,654.36 
266,235.93 
67,838.63 
894.30 
5,120.85 
89,374. 89 
31,400.70 
14, 020.87 
46,819.49 
16,208.10 
14,200.00 
(c) 
(c) 
(h) 


2,642,364 621,236 $773,280.95 
New. York-Boston, 231; St. Louis- 


A 
913,031 
233,417 

23,020 
63,987 
343,708 
204,972 
147,340 
78,144 
81,752 
212,454 
88,320 
16,959 
72,400 
25,920 
10,764 
41,300 
28,940 
30,956 


B 
212,976 
88,048 
8,164 
16,999 
51,274 
88,746 
22,612 
826 
4,741 
31,420 
11,418 
4,674 
15,606 
37,896 
25,836 
none 
none 
none 


; Seattle- Victoria, 11; 
30; total, 1,891. 
St. Louis-Chicago, 21,651 pounds; 


Detroit-C hicago, 364,099 pounds; Detroit- 
Louisville-Cleveland, 
1,045,222. pounds. 


244 pounds; Detroit-Buffalo, 


(a) Government operations between San Francisco and Chicago ended June 30, 





The | 


| Flights 
| 


1927, 


Passengers and express now carried by the contractor. 


(b) Both night and 


day service between Chicago and New York started under private operation Septem- 


ber 1, 1927. 
as to express. 


(c) Commercial routes operating without mail contract. 
(e) Began only on April 21, 1927. 


(d) Private 
(f) Obviously additional miles 


were flown on uncompleted trips but it is not possible to account for such mileage. 


(g) Government operated. 
operations March 28, 1927. 
Railway Express Company. 


The miscellaneous flying of Airway 
operators, taxi, test, photo, ferry and 
sightseeing hops, is estimated at a total 
of 362,249 miles, with 8,305 passengers 
and 1,950 pounds of express carried. 

The total volume of civil flying in the 
United States during the first six months 
of 1927 is set down as: 
Scheduled flying by 

Miles Passen- 

gers (b) 

airway operators. . 1,891 
Miscellaneous flying 
by airway opera- 


2,642,364 


8,305 
Air service 
tors (a) 


opera- 
9,373,320 385,450 
12,377,933 395,646 
(a) Estimated. Half of the estimated 
volume for 1926 is herein used, (b) In- 
cludes those both for hire and free. 
From the foregoing statistics the fol- 
lowing information is obtained as to air 
mail contractors only: Average income 
per pound mail carried, $2.41; average 


| income from mail per airplane mile, 


$0.55; miles flown by mail contractors 
on schedule, 1,399,720; mail carried, 
pounds, 320,212; passengers carried, 774. 


Airplanes to Check 
Civil Airway awl 


to Be Made Over 
Routes Charted by Coast 
and Geodetic Survey. 


[Continued from Page 1.] 
Coast and Geodetic Survey and are is- 
sued to the public only after a careful 
check has been made under actual flight 
conditions.” 

The Department of Commerce, under 
the air commerce act, is charged with 
charting civil airways. The work is 
done by the Coast and Geodetic Survey, 
a bureau of that Department. 

The airway map covering the route 
between Moline and Kansas City is al- 
ready out, and that covering the route 
from St. Louis to Chicago has been com- 
pleted and is in the press. 

Preliminary work has been completed 

| on maps covering Kansas City-Wichita, 
Wichita-Oklahoma City, Oklahoma City- 
Dallas, Dallas-Galveston, Los Angeles- 
Las Vegas, Las Vegas-Salt Lake City, 
Cheyenne-Pueblo, Washington-Richmond, 
Richmond-Greensboro, Greensboro-At- 
lanta, Atlanta-Jacksonville, Jacksonville- 
Tampa, Tampa-Miami, Pasco-Boise, 
Boise-Elko, Boise-Salt Lake City, Min- 
neapolis-St. Paul and Milwaukee, Mil- 
waukee-Grand Rapids and Detroit, Day- 
ton-Cleveland, Cleveland-Buffalo, Buf- 
falo-Albany, Albany-Boston, Montreal- 
Albany, and Albany-New York. 

In addition to these, the Army Air 
Corps-Engineers service of the War De- 
partment have issued “air corps maps” 
covering 52 routes, and 43 of those maps 
already have been completed. The 


; time, the proportion of violations was 
found to be materially reduced. 

In conclusion, attention is called to 
the difficulty of enforcing regulations 
concerning work not done in the factory 
proper. Observance of the law is largely 
a matter of education, in which em- 
ployers, workers, and the Department 
; all have their part to play. Progress 
is naturally slow. 

One year’s administration of the in- 
dustrial home work regulations has not 
solved the problem. Many employers 
giving out work to be done in Pennsyl- 
vania homes unquestionably have not yet 
been reached and licensed. By the same 
token, many home-working families are 
yet unknown. 

The first year of regulation has shown 
an appreciable change for the better in 
the conditions under which home work 
| is done and the Bureau of Women and 
| Children believes that with the present 
regulations and the continued coopera- 
tion of the employers that future viola- 


tions of the law can be reduced to a 


minimum, 


* ao 


(h) Private express 
(x) These lines have express contracts with American 


line, no mail contract; began 


, 


The following tabulation of income is 

i also from foregoing statistics 

or the 13 mail contract routes only, 
eben the first half of 1927: Mail 
income, $773,281; passenger income (a), 
$70,140; total, $843,421; miles flown on 
schedule, $1,399,420; income per airplane 
mile, $0.60. In addition to mail and pas- 
senger incomes on actual airway oper- 
ations are the sums received for taxi, 
sightseeing and miscellaneous air service 
operations and express. (a) Figured at 
13 cents per airplane mile, estimating 
all passengers as paying and flying the 
entire route, actual passenger miles not 
being known. 

Trips completed and uncompleted, Jan- 
uary to June, 1927: 

The airway operations, including the 
Post Office, for the first half of 1927 
completed 4,587 out of 5,272 trips sched- 
uled, an efficiency percentage of 87. Of 
the 5,272 trips scheduled, 179 were not 
started and 506 were uncompleted. Fail- 
ures to start or complete trips were 
ascribed to the following causes: 
Weather and darkness, 623; structural, 
4; mechanical, 28; shortage of equip- 
ment, 30. 


| Minister to Nicaragua 
Departs From His Post 


The Department of State announced 
on September 15 that the Department 
has been informed that Charles C. Eber- 
hardt, American Minister at Managua 
departed from post September 13, 1927. 
Dana G. Munro, Secretary, in charge of 
legation. 


Hyrdographic Office of the Navy is pre- 
‘paring working one-strip maps of al- 
most 60 coastal routes, of which it has 
already published strips of Philadelphia- 
Norfolk and Washington-Norfolk routes. 
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Distinguished Cross 
For Flying Awarded 
Two Naval Aviators 


Lieutenants Ben H. Wyatt 
and Delbert S. Cornwell 
Are Recipients of of Honor. 


Cited by P by President 


Granted for an 3 an Extraordinary 
Achievement in Aerial 
Flight and Heroism. 


Awards of the Distinguished Flying 
Cross have just been made to Lieut. 
Ben H. Wyatt and Lieut. (Junior Grade) 
Delbert S. Cornwell, officers of the United 
States Navy, for “extraordinary achieve- 
ment in aerial flight” and for “extraordi- 
nary heroism,” respectively, the Depart- 
ment of the Navy announced orally on 
September 16. 

These are the first actual service 
awards of the medals made by the Navy 
board designated for such purpose, it 

was stated. The citations were for- 

warded to the recipients on Septembes 
by the head of the Naval board, Cz 
O. G. Murfin. 

Lieutenant Wyatt was awarded his 
medal in recognition of his achievement 
with the Naval aerial survey of Alaska 
during the summer of 1926, while the 
award was made to Lieutenant Corn- 
well for heroism during a flight at the 
Naval Air Station, Hampton Roads, Va., 
on November 18, 1926. 

Considering Other Cases. 

It was stated orally at the Depart- 
ment, that both Army and Navy boards 
either have made, or are making, studies 
and investigation of numerous cases 
in which service aviators have been 
recommended for the award. 

From present indications, it was added, 
the Naval Board will recommend com- 
paratively few awards of the medal. 
Virtually all of the cases of record, it 
was pointed out, already have been 
recognized by some other decoration, and 
the Executive Order of March 1 pro- 
hibits duplication of award. 

The citations of the Naval Board in 
the cases of Lieut. Wyatt and Lieut. 
Cornwell follow, in full text: 

The President of the United States 
takes pleasure in presenting the Dis- 
tinguished Flying Cross to Lieutenant 
Ben H. Wyatt, U. S. N., for services on 
the occasion of the aerial survey in 
Alaska during the summer of 1926. 

Citation of Lieut. Wyatt. 

Citation: “For extraordinary achieve- 
ment in aerial flight, in obtaining the 
results desired by the Alaskan Aerial 
Survey Expedition during the summer 
of 1926, and in recognition of the initia- 
tive and effort displayed as commanding 
officer in the successful organization and 
conduct of difficult and hazardous flight 
operations.” 

The President of the United States 
takes pleasure in presenting the Dis- 
tinguished Flying Cross to Lieutenant 
(Junior Grade) Delbert S. Cornwell, U. 
S. N., for services in aerial flight at the 
Naval Air Station, Hampton Roads, Va., 
on November 18, 1926. 

Citation: “For extraordinary heroism 
on November 18, 1926, while pilot of 
plane No. 6711 in aerial flight, in at- 
tempting to save the life of his passen- 
ger, Lieutenant: (J. G.) Edward B. Cur- 
tis, in spite of almost certain death to 
himself. While maneuvering at an alti- 
tude of 2,000 feet the left wing of the 
plane collapsed, throwing it into a spin. 
Lieutenant Cornwell gave the word to 
jump with parachutes. Lieutenant Cur- 
tis was caught in his seat, and Lieutenant 
Cornwell, after a vain attempt to free 
him, returned to his seat and attempted 
to bring the plane down in a flat spin, 
or otherwise ease the shock of the fall, 
rather than to leave the plane and its 
passenger to spin down to sure destruc- 
tion and death. The plane crashed to a 
complete wreck, resulting in the death 
of the passenger and the injury of the 
pilot.” 
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, Permit for Second 


Toll Road to Pikes 
Peak Is Rejected 


; 
Secretary of Agriculture Re-| 


fuses Another Private Of- 
fer to Build Highway. 


Publi e Benefit 


to 


Action Assures Future Govern- 
ment Ownership and Control 
of Present Roads. 


By 


Secretary of Agriculture, W. M. Jardine, 


made certain public ownership of the | 


present highway to the summit by 1935, 


according to a statement by the De- | 


partment September 16. The full text 
of the statement follows: 

Public ownership of a motor highway 
to the summit of Pikes Peak in Colorado, 
{mot later than December, 1935, is guar- 
Mced by the action of Secretary Jardine 
who this morning accepted the offer of 
the Pikes Peak Auto Highway to the 
summit of the famous mountain, to- 
gether, with 500 acres of privately owned 
land and all structures appurtenant to 
the operation of the road, subject to the 
reservation by the company~of the right 
of use without competition and at pre- 
vailing toll rates until the close of the 
season of 1935. 

" Another Offer Rejected. 

The offer was accepted in preference 
to the proposal of W. D. Corley to con- 


struct a second toll road to the summit | 
of the peak, on the opposite side of the | 


mountain, with the understanding that 
at the end of six years the new road 
together with the present Corley Moun- 
tain Highway from Colorado Springs to 
Cripple Creek would become public prop- 
erty without cosi. 

In reaching his decision, Secretary 
Jardine expressed the belief that a single 
road to the peak would be sufficient to 
accommodate the public; that a second 
road would cause needless disturbance 
of natural conditions and involve heavy 
expenditures for which no economic 
justification existed; that the division of 
probable business between two compet- 
ing roads might make it impossible to 
maintain or operate either according to 
proper standards; and that the construc- 
tion of the proposed road through the 


watershed from which the city of Colo- | 
rado Springs secures its municipal wa- | 


ter supply might be detrimental to pub- 
lic health. 
Advocates State Control. 

An additional consideration is the Sec- 
retary’s belief that all toll roads in Na- 
tional Forests should be made free pub- 
lic highways and turned over to the 
States for control and maintenance as 
rapidly as practicable. It is probable 


that the State of Colorado will be will- | 


ing to assume the maintenance of one 
highway to the peak, but quite im- 
probable that it would undertake the 
mainfenance of two roads serving a 
single-objective point and class of users. 

The Pikes Peak Auto Highway Com- 


pany secured a permit to’ construct and | 
operate a motor toll road to the top of | 
Peak from the Department of | 


Pikes 
Agriculture in 1915. The permit pro- 
vided that in 1940, or at fivc-:ear inter- 
vals thereafter, the public might assume 


ownership of the road by paying the | 


cost of its construction. The Auto High- 
way Company now has agreed to mect 
the demand for a public road by con- 
veying to the United States its rights 
and property under the permit, plus its 
appurtenant lands and _ structures, if 


guaranteed a continued right of use sufti- | 


cient to permit amortization of its in- 
vestment. 


New Rules Govern 


Commercial Alcohol | 


Manufacture, Tax Rate and 
Trade Practices Affected 
By Code Changes. 


Y [Continued from Page 1.] 
‘xempt any permittee from this require- 


ment in any case where it is shown to his | 


satisfaction that sales in larger packages 


to the legitimate trade are necessary in | 
the proper conduct of the business of | 


such permittee. 

(4. All containers of such products of 
one gallon or less capacity must bear 
commercial labels showing the name and 
address of the manufacturer, or in in- 
stances where the preparations 


turer and it is desired not to disclose the 
name and address of the actual manu- 


facturer, this information may be omit- | 


ted, but the label shall, in lieu thereof, 


state the name and address of the dis- ; 
tributor and the permit of the manv- | 


facturer. 


Admiral Willard Assigned 


Rear Admiral Arthur Lee Willard, 
commandant of the Washington Navy 
Yard, has been assigned as Chief of the 
Bureau of Ordnance, Department of the 
Navy, in succession to Rear Admiral C. 
C. Bloch, recently assigned to command 
the battleship “California,” it was an- 
nounced orally, September 16, by the 
Secretary of the Navy, Curtis D. Wilbur. 

The successor to Admiral Willard as 
commandant of the Navy Yard has not 
yet been designated, Secretary Wilbur 
stated. . 


Secretary of Oil Board 
Tenders His Resignation 


E. S. Rochester, Secretary of the Fed- 
eral Oil Conservation Board, has ten- 
dered /his resignation to take effect in 
December, it was stated orally on Sep- 
tember 16 by the Secretary of the De- 
partment of the Interior, Dr. Hubert 
Work, who is also Chairman of the Board. 


rejecting a proposal to construct | 
a second toll road to Pikes Peak, the | 


are | 
marketed by others than the manufac- | 


| will hold out to us a second 
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Revival of Interest in A pprenticeship 
Followed Restrictions on Immigration 


/ 


Skilled- Craftsmen in Greater Demand; Special Systems 
for Training Workers Established. 


The United States is not turning out 
its own supply of skilled craftsmen in 
sufficient number to cope with the loss 
of foreign skilled labor caused by the 
immigration restrictions of today, ac- 
cording to statistics published by De- 
partment of Labor in a survey of vari- 
ous types of apprenticeship plans now in 
vogue in the United States. Such a sit- 
uation is largely responsible for the re- 
vival of interest in apprenticeships and 
establishment of the different systems of 
apprenticeship that have been applied 
since the World war, it was stated. 


the period since the end of the World 
in apprentigeship. The abrupt shutting 


off of immigration called attention to the 
fact that many of our skilled workers 


rning out our own supply of 
The period of 


were not 
craftsmen. 


greater part of the time since 1918 has 
increased the demand for good workmen 
and emphasized the fact that the old 
methods were not producing them in suf- 
ficient numbers. As 4 consequence, the 


prenticeship, and several movements 
were started with that end in view. 


| means of training workers in a great va- 
riety of trades and occupations. In its 
report for 1921-22, the Wisconsin In- 
dustrial Commission gave the following 


penter, painter and decorator, plasterer, 
plumber, steam fitter, tile setter, electric 
wirer, machinist, toolmaker, pattern 
maker, metal-pattern maker, draftsman, 


Cost of Flood Control 
Estimated at a Billion 


ligations Urged to Be As- 
sumed by Government. 


said that while 
what 


on September 16, 
could not definitely 
would cost the Federal Government to 
take care of all flood control and flood 
relief obligations, it was certain that “by, 
no stretch of imagination would it ex- 
ceed two and half times the cost of 
the Panama Canal.” 


predict 


eral obligations, in connection with the 
flood and spread over a number of 
| years, would not.exceed a billion dollars. 





| without burdén on the taxpayer and at 


able tax reduction. 
for payment and lowering of rate of in- 


| ects. 

“There have been 1,250,000 
Americans who trace their ancestry back 
to Plymouth Rock, who have been driven 
from their homes by the floods,” he 
said. “Disaster has come to them from 
outside of their territory. 
| area, there has been 
of invasion. They have paid their taxes, 
they have staked their blood on bat- 
tlefields whenever the 
| has been at stake. -And for these rea- 

sons, I had hoped that Congress would 
| be ealled together in extra session. 

Hoped For Extra Session. 

“When fire swept Salem, Mass., less 
than a mile of territory was affected 
and Congress appropriated $50,000. Here, 
in the: flood area, we have more than 
40,000 miles of territory swept by de- 
struction and Congress has not been 
| called together to provide funds for re- 


| than there are acres under 
| in New England. If every farm in New 
England had been under water, Con- 
| gress would have been called in extra 
session to“ meet the situation. 

“The Secretary of Commerce, Herbert 
Hoover, game among us. He greatly en- 


| tivities and his tireless energy for aid 
of our section. Citizens of our devas- 
tated area are putting up temporary fills 


list of occupations in which it had placed | 


The full tetx of the survey follows: | 
The present century and particularly | 


War has seen a great revival of interest | 
| sterer, 
| boiler 
had received their training in their na- | 


tive countgies, and that as a Nation we | 


industrial | 
prosperity which has prevailed for the | 


molder, core maker, boiler maker, sheet- 
metal worker, die sinker, welder, black- 
smith, compositor, pressman, _ litho- 
grapher, plate printer, copper etcher, 
power press embosser, photo-engraver, 
commercial artist, knitting-machine ad- 
juster, dressmaker, tailor, weaver, 
warper, milliner, auto mechanic, auto 
electrician, auto painter, auto-body 
builder, baker, cabinetmaker, cigarmaker, 
jewelry engraver, jewelry repairer, 
watchmaker, shipbuilder, wire weaver, 
meat cutter, shoemaker, stonecutter, 
phtographic retoucher, paper ruler, stone 
and metal artist, artificial-limb maker, 


junior engineer, “urrier, pharmacist, sign | 


writer, upholsterer, and bookkeeper. 
Also the following railroad otcupa- 
tions: Machinist, car repairer, uphol- 
electrician, template maker, 
maker, blacksmith, and_ sheet- 
metal worker. 


In any good plan of apprenticeship 


| apprentice may advance from operation 


trade-unions, the employers’ organiza- | 
tions and; to some extent, the general | 


public became interested in fostering ap- | y i ; ; 
| veloped within a trade with little atten- 





Senator Caraway (Dem.), of Arkan- 
sas, discussing oraly the flood situation | 
he | 
it | 


to operation until he has mastered all 
important parts of the trade. Generally 


these essentials require cooperation be- | 


tween the unions and the employers. 
The various effective apprenticeship 
plans now in force have sometimes de- 


tion from outside, have sometimes been 


Nominally, apprenceship is used as a | established by the unions or the employ- | 
| ers taking the initiative and enforcing 


| the acquiescence of the other side, and 


sometimes have been carefully worked 
out and adopteé@ by the cooperation of all 
concerned. 


ods have been worked out successfully 
by one or all of these methods, the 
printing trades, the building and con- 
struction trades, and the metal trades. 


third of every bale of cotton grown is 
grown in the flood devastated section; 


one-half of every bale spun is “grown | 


in this devastated area. One-half of the 


cane sugar grown in America is grown | 


And the lack of prosperity there | Fletcher said, had already been checking 


there. 


| is reflected in the North and other sec- 
Senator Caraway Figures Ob- | 


tions of the country. Congress should 
adopt a generous attitude toward the 
flood-devastated 
problem. 


Military Costs No Peril 
To Possible Cut in Taxes 


Increased expenditures for the War 


and Navy Departments during the next | 


| fiseal year will not, in the opinion of 


President Coolidge, imperil tax reduction 


| legislation, it was stated officially at the 


He meant, he explained, that all Fed- | : 
| the two departments, it was stated, are 


Congress could provide funds to that | 
amount for that purpose, it was said, | 


the same time could provide for reason- | 


| Senator Caraway also advocated the | stil 4 ; : 
| Federal Government’s extension of time | President Thinks Special Ses- 
terest on obligations of the Southern | 
people in connection with drainage proj- | 


people, | 


With waters | 
| merging from 31 States into that flood | 
as much of an | 
invasion as if there had been an army | 


White House on September 16. 
Most of the increases contemplated for 


for purposes classified as nonmilitary. 


ee 
Engineer Ss Report 


On Flood Deferred 


sion Unnecessary in 
View of Delay. 


The final report of the Board of En- 


gineers now engaged in preparing a 


plan for flood control on the Mississippi | 


River can not be ready before November 
15 and, possibly, not before December 1, 
it was stated officially 
House on September 16. 


In view of this situation, based on a | 


| report from the Secretary of War to 


American honor | 


| that the 
nothing Congress could do toward flood | 


President Coolidge during the 
meeting on that date, it was explained 


President feels that there is 


| control prior to the opening of the first 
| regular session of the Seventieth Con- 


| gress in December. Some preliminary re- 


ports on various phase of the flood con- 


trol problem, it was said. may be avail- } 


ablp before the dates mentioned. 


lief. There were more acres under water | 
cultivation | 


| itself could not act before that time even } 


It was explained that the President 
feels it may be practi:able for some of 
the Committees of Congress to begin 
work on flood contro! legislation prior to 
the regular session even though Congress 


| if called in special session. 


deared himself by his sympathetic ac- | 


| Hoover 


in the broken crevasses but they have | 


not money to do this work. The time 
in which the work can be done is quickly 
passing. It is necessary to have ade- 
quate funds put into the hands of the 


| Army engineers who are looking after 


As Chief of Ordnance 


the situation. 
Said to be National Problem. 
“We confidently believe that Congress 


of relief in legislation to meet the sit- 
uation. The Government should provide 


rainbow | 


for diversions and levees where neces- | 


sary. I believe that flood control is a 


national problem, affecting the country | 


as a whole and that the every cent of 


expense should fall on the Federal Gov- | 
ernment, and if it is the Government’s | 


duty to guard against the floods of the 


future, it should take care of the effects | 


of the floods of the past. 


“I cannot say what the cost might | 
But by no means of imagination | 


be. 
should the cost be greater than two and 
a half times that of the Panama Canal 


and that means it would not exceed a | 


billion dollars. We have loaned billions 
to foreign governments. 
obligations to this extent for flood pur- 
poses and at the time provide for tax 
reduction without any burden on 
people. 


“We have always been generous with | 





everybody but our own people, 


™ 


We could meet | 


the | 





One- { 


Inasmuch as Secretary of Commerce 
has reported to the President 
that there are sufficient funds available 
to continue relief work in the flood area 
until January 1, it was stated, the lat- 
ter does not believe there is any need 
of a special session of Congress to con- 
sider relief problems. 
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Washington’s Leading Florist is 
Ready to Serve You With the 


Finest in Flowers 
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Three Stores for 


1212 F St. N. W.—Main 427¢ 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3102 
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Your Vonvenienc: 


There are three large groups | 


apprentices: Bricklayers and mason, car- | of trades in which apprenticeship meth- 


section as a national | 


| that would eliminate 

functions of that Board. 
| there are two essentials, a supervising | 
authority to see that both sides do their | 
part; and a well-thought-out and well- | 
| enforced plan of training by which the 





at the White | 


Cabinet | 
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Senator Fletcher 
Reserves Approval 


Of Farm Loan Board 


Announces He Will Require 
of New Appointees an As- 
surance of Policies. 


Must Be Independent 


Will Oppose in Congress Any 
Measures Tending to Sub- 
merge Its Powers. 


Senator Fletcher (Dem.), of Florida, 
author of a number of measures which 


led up to the creation of the Federal | 


Farm Loan Board, announced orally on 


September 16 that he will oppose at the | 


coming session of Congress any action 
the independent 


He said he purposed to require of the 
new appointees, Eugene Meyer, George 
R. Cookseya and Floyd R. Harrison, an 
assurance of their policies along these 


lines before he would give his consent | 


to confirmation by the Senate. He said 
he objected to the President’s calling for 
the resignations of the old members, R. 
A. Cooper, of South Carolina, Elmer S, 
Landes of Ohio and Edward E. Jones of 
Pennsylvania, who, he said, were con- 
nected with, and in entire accord with, 
the interests of the farmers, to make 
a way for the appointment of men not 
identified with farming interests. 

He added also that he is opposed to 
any legislation that would minimize the 


independent functions of the board and | 
submerge its powers under the Treasury | 


authority and control, such as, he said, 
was sought in legislation presented at 
the last Congress that never emerged 
from committee In either House. 
Senator Fletcher said that special 
agents of the Treasury Department, with 
revolvers drawn, had in the past with- 
out the knowledge of the Board entered 
several Federal Farm Loan Banks and 
announced they proposed to take charge 
of the bank’s books. The Board, Mr. 


up on matiers in“these banks and there 
was no excuse for the action of the 
Treasury agents in interfering in the 


banks in the Federal Farm Loan chain 
only three have been in receivership. 
“The Federal Farm Loan _ Board,” 
Senator Fletcher said, “has already 
loaned to farmers approximately $5,- 
000,000,000 at 5 per cent peyable on 


practically their own terms as to pay- | 


ing off the principal and no commis- 
sions. ‘There has been a drive against 
the Board by land mortgage banks and 


CarBON KNOCKS are a men- 


| is 7.7 per cent over that for 1924. 


| the 
! cent. 


matter. He pointed out that out of 55 | off, so that the population of school age 





Value of School Properties in United States 
Increase 675 Per Cent in Quarter Century 


Bureau of Education Also Reports Large Gain in At- 
tendance of Pupils at High Schools. 


[Continued from Page 1.] 


3,650,903. Average daily attendance in- 
creased from 19,132,451 to 19,838,384, 
and number of teachers from 761,308 to 
977,945. 

The number of school buildings de- 
creased 4,421, but the value af school 
property increased $507,548,186. Total 
expenditures increased from $1,820,743,- 
936 to $1,946,096,912. 

Ratio of Pupils Declines. 
The per cent which the school popu- 


lation (those-of ages 5 to 17 inclusive) | 


is of the total population has decreased 
from 31.5, per cent in 1870 to 26.6 per 


cent in 1925, but the per cent of popu- | 


lation enrolled has increased from 17.8 
per cent to 21.7 per cent in the same 
time. 


Since 1924 the per cent which the 


| number of pupils enrolled in high schools 
| is of the total enrollment has increased 


from 14 per cent to 14.8 per cent. The 
percentage af attendance in all schools 
increased from 78.8 to 80.5. 

Length of session increased 1.3 days, 
and average number of days attended 
by all children enrolled increased 4 days 
from 1924 to 1925, Salaries of teachers 


increased $25 per annum, and per pupi® | 
| cost increased $2.93, making the amount 


per pupil in average'‘daily attendance 
$98.10 in 1925. 

Reduction in amounts of current ex- 
penditures and outlays are noted in these 
States: Alabama, California, Maine, 
Minnesota, Nebraska, Nevada, North Da- 
kota, Ohio, Oklahoma, and South Da- 
kota. Reduction in enrollments are noted 
in Alabama, Colorado, Georgia, Kansas, 
Montana, New Hampshire, New Mexico, 
North Dakota, Texas, Vermont, Virginia, 
and West Virginia. 

Reduction in high-school enrollment is 


| indicated in Colorado, Maine, Michigan, 


North Dakota, South Dakota, Texas, and 
Vermont, although the increase in high- 
school enrollments for the United States 
The 
two-year increase from 1922 to 1924 is 14 
per cent. ’ 


| Progress of Education 
| In Twenty-Five Years 


From 1900 to 1925 the population of 
United States increased 50.11 per 
The birth rate has been falling 


has not kept pace with the general pop- 


others, loaning at 6 per cent interest, 
with 2 per cent commissions, and the 
Board’s terms to the farmers is inter- 
fering with the operations of these out- 
side banking interests. The Board is 
the best legislation in the interest of 
the farmer since the creation of the 
Department of Agriculture.” 


ace to motor efficiency---no motor 
will negotiate heavy grades with a 
retarded spark---Carbon Knocks 
result from high compression occa- 
sioned by reducing the size of the 
combustion chamber with layers of 
carbon deposits. 


Gulf No-Nox Motor Fuel 


withstands this higher compression 


—stops knocks. 


——e 


Pie tsivel 


GAS 
at the sign of the 
ORANGE 
DISC 


| the base year, the dollar has lost some 
| of the purchasing power that it had in 





ulation. The group 5 to 17 years of age, 
inclusive, has increased 38.78 per cent, 
while the 5 to 14 age group increased 
39.34 per cent. 

Total enrollments in public schools 
have inccreased 59 per cent during the 
past quarter of a century. The greatest 
increase is in the high school, 603.11 per 
cent, while the elementary school enroll- 
ment has increased only 40.15 per cent, | 
an increase slightly greater than the 
increase in the school census. 

The number of pupils in average daily 
attendance has increased 86.58 per cent 
during this period, and the number of 
teachers, 83.89 per cent. 

The number of school buildings has | 
increased only 4.26 per cent since 1900. 
This low increase is due largely to the 
fact that many one-room school build- | 
ings. have been replaced by union, con- | 
solidated, or centralized schools, one new 
building taking the place of four or five 
smaller buildings. The number of one- 
room schools is smaller by 37,175 than 
it was in 1918. ™ 


Gain in Value Since 1900 
Is 675 Per Cent 


Original costs generally determine the | 
value of school properties, so that in- 
flated values do not account for any part 
of the increase in value. The value in 
school property has increased 673.05 per 
cent during the past 25 years. This 
shows that larger and better buildings 
must have replaced smaller buildings of 
lesser value. 

Since the purchasing power of the 
dollar has fluctuated materially during 
this period, these average salaries are 
deflated, or adjusted, by using the cost 
of living index published by the Bureau 
of Labor Statistics. The purchasing 
power of the 1913 dollar is taken as a 
base. 

For 1905 the index is estimated to be 
80 per cent of the 1913 base. No index 
has been computed for 1900. 

Previous to 1913 the dollar would buy 
more goods than it did in 1913. Since 





1913. 
Costs Increased 
By High Schools 


In 1920 a salary of $871 bought Jess 
goods than did a salary of $386 in 1905, 
the difference amounting to 46 of the 
1913 dollars. In 1925 it took an aver- 
age salary of $1,252 to purchase as 
much as $726 would have purchased in | 
1913. 

One element in the increasing cost of | 
public schools during the past six years | 
is the resumption of building programs 
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2025) 
| The President’s Day 


At the Executive Offices. ‘ 
September 16, 1927. 


9:15 A. M.—Director of the Budget, 
Herbert M. Lord, called to discuss prog- 
ress in the budget estimates for fiscal 
year 1929. 

10:15 A. M.—President of Carnegie In- 
stitute, Samuel Harden Church, and 
James Francis Burke, former member 
of Congress from Pittsburgh, called to 
invite the President to deiiver the Found- 
ers Day address at Carnegie Institute on 
October 13. 

10:30 A. M.—Cabinet Meeting. 

12:15 P. M.—Counselor and Charge 
d’affaires, Dr. O. C. Kiep, of the German 
Embassy, called with Dr. Peterhold, for- 


| mer Minister of Finance of Germany, 


to pay respects. 

4:00 P. M.—Washington Correspond- 
ents were received for semi-weekly news 
conference. 

Remainder of the day engaged with 
staff answering mail cdr- 
respondence. 


that were curtailed during and just after 
the war period. In 1920, outlays repre- 
sented 14.8 per cent of the tota: expendi- 
tures; in 1925 they represent 22.3 per 
cent. 

The total cost of outlays, sites, build- 
ings and contents for 1925 was $433,- 
584,559, or more than four times the 
amount spent in 1915, $102,756,375, and 
nearly three times the amount for 1920, 
$155,542,852. ; 

The rapid increase in the number of 
high-school pupils is another factor in 
increasing costs. The cost of educating 
a high-school pupil is generally from two 
to three times as much as the cost of 
educating an elementary grade pupil. 

In 1924 the cost per pupil enrolled in 
the high schools was $173.72 and in the 
elementary grades $58.93. The public 
high-school enrollment does not as yet 


| show any signs of slowing up on the 


rapid increase it has been making for 
many years past. 

The increase in high-school enrollment 
in 1925 over 1924 is 261,025, and this is 
greater than the average annual increase 
from 1922 to 1924, and more than 52,000 
greater than the annual increase for the 
past 10 years. Again, the junior high 
school administration costs more than 
that for elementary schools. 

Enrollments in public high schools 
from 1915 to 1925, and the trends for 
1926 and 1927 are shown. In 1915 the 
public high school enrollment was 1,561,- 


| 556; in 1916, 1,710,872; in 1918, 1,933,- 


821; in 1920, 2,199,389; in 1922, 2,873, 
009; in 1924, 3,389,878; and in 1925, 
3,650,903. 


you fy up 


with NO-NOX in 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous 
and no more harmful to man or motor than 
ordinary gasoline—that it contains no coal 
tar products or dope of any kind—that the 
color is for identification only—that it posi- 
tively will not heat the motor, winter or 
summer. @ Gulf No-Nox Motor Fuel is priced 
three cents per gallon higher than ordinary 
gasoline—and is worth it. 
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Agriculture 


Cereal Trade Quiet 
In Europe in Spite 
Of Declining Prices 


“ 

Better Crop Prospects 

America Cause Buyers to 
Hold Off Pending Com- 


pletion of Harvest. 


in 


Unsettled weather prevailed generally 
in Europe as the cereal harvests were 
being completed, the special representa- 
tive of the Department of Commerce, 
H. B. Smith, stated'in a cabled report 
just made public. 

Considerable damage to bread grains 
in France, Belgium, Holland, Germany, 
Poland and Scandinavia was reported, 
with the crop thus reduced in volume 
and quality. 

Following is the full 
Smith’s cabled report: 
an weather for the week end- 

ing September 10 was generally unset- 

tled with some fair periods early in the 
week in the western and northern sec- 
tions; scattered rains in the southeast 
were followed by heavy local rains and | 
jin western, northern and central and 
_ eastern Europe, with fair dry weather | 
eslewhere. 

With the exce} 


text of Mr. 


Europe 


stion of Scandinavia, the 

cereal harvests are now about complete, | 
with considerable damaged bread grains | 
in France, Belgium, Holland, Germany, 

Poland and Scandinavia, reducing the 

merchantable volume of crops and the | 
quality in general. Threshing returns 
in France are very irregular and Poland 
reports disappointing yields. 

Rains in the southeast came too late 
to revive the corn and a short crop is | 
also expected in Italy. The return of 
rains and unsettled weather in northern 
to have affected potatoes 

outlook | 
unsettled 


ype are said 
beets. The 


week is for 


forecasts and 


and 
cool and 


this 
weather. 

Wheat Market Quiet. 

at trade is quiet, with prices | 
Berlin and | 


except in 
supply, 


markets, where local 
then world conditions, are ap- 
y the dominating factor. Better 
er and crop prospects in North 


lower, 
rather 


weat 
America, woler overseas prices, comple- | 
tion of continental harvest showing 
heavier local deliveries, together with | 
more liberal overseas’ offers and slow 
consumptive inquiry in flour, caused 
buvers to hold off. Arrivals remain un- 
changed—around 12,000,000 bushels, but 
shipments and on passage both decline. 
The large volume of tonnage now char- 
tered at Montreal indicates either heavier 
sales of new Canadian wheat’ than cur- 


renily reported, or the pools do not in- | 


tend to be caught with short freight, as 
was the case last year. 

The big French crop estimates now | 
being put out must be considered in the 
light of recent increased import tariff } 
on wheat. The declared motive of the | 
higher tariff is primarily to satisfy the | 
agrarian element, to stimulate new acre- | 
age, to induce early marketing of new | 
domestic crop and to check present 
heavy imports, while incidentally in- 
creasing government revenues. The 
hich estimates of harvest would justify 
the tariff with urban con- 
sumers. 

Despite the tariff, internal prices are 
no higher, mainly owing to extremely 
poor quality of the new crop deliveries. 
Reduced acreage and unfavorable 
weather considered, conservative esti- 
mates place the amount of merchantable 
wheat this year at 7,000,000 tons, al- 
though some estimates run up to almost 
9,000,000, with average estimate rang- 
ing between 7,000,000 and 8,000,000 tons. 

Betier Demand for Rye. 

There is somewhat better demand for 
rve owing to the poor quality and light 
deliveries of the new German crop and 
small Danube nents. The arrivals 
and passage are both decreasing. 

The demand for nearby corn is quiet, 
with prices down. ivals are increas- 
ing sharply to around 11,000,000 bush- 
els again 8,000,000 bushels last week. 
This is partially offset by the decline 
shipments show 


increase 


in passa although 
some increase. 
is booked for Argentine corn for 
balance of September and October ship- 
ment. The Continent continues in its 
heavy absorption of corn as the cheapest 
food. 

Early arrivals show good increase but 
shipments and passage are decreasing. 
The prices are slightly lower, but fair 
buying is reported on the Continent. 

The demand for oats is steady at firm 
prices, but the active. 
Smaller arrivals are offset by 
crease in shipments and passage. 


trade is not 


some 


The demand for heavy grains is quiet, | 


| Bosto 


and reflects some reduction in freight 


rates, 


and the Far East is strong, owing to the 


temporary scarcity of prompt tonnage in | 


eastern waters. 


- . 
Forty Acres in Utah 
oe % 
Is Offered for Entry 
temoning to entry of 40 acres of land 
in Garfield County, Utah, to qualified 
former service men on October 4. and 
to the general public on January 4, 
1928, was announced September 16 by 
the General Land Office, Department of 
the Interior. These lands have been 
released from stock driveway with- 
drawal, it was stated. 

The announcement, in full text, fol- 
lows: 

Utah: Forty acres in Garfield County, 
Sait Lake City land district, opened to 
entry only under the homestead or des- 
ert land laws by qualified ex-service 
men of the war with Germany for a 
period of 91 days, beginging October 
4, 1927. Applications of ex-service men 
may be presented at any time within 
20 days prior to that date. 


| at Chicago. 


onsiderable freight space | 
the | 


in- | 
| officials and mempers of the 


although Montreal, Northern Pa- | 
cific and the Black Sea routes @re steady | 
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Public Lands 


Grain 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on September 16, 1927 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

The grain market continues weak, par- 
ticularly the market for corn which is 
reflecting the results of. the warm 
weather, which has prevailed in the corn 
belt during the week. The Liverpool 
market did not follow yesterday’s de- 


cline in the domestic wheat market and | 


was 4 strengthening influence toward the 
close of the market today. September 


wheat closed at Chicago at a slight ad- | 


vance over yesterday’s closing quota- 
tions, being quoted at $1.27% compared 
with $1.263¢ at yesterday’s close. 
tember wheat at Minneapolis closed at 


$1.26%; Kansas City, $1.21; Winnipeg, | 


October wheat, closed at $1.35%. 


Cash grain prices remained practi- 


; cally unchanged with No. 2 hard winter 


quoted at Chicago, $1.29; No. 2 red win- 
ter, $1.2814, 

cent protein, sold at Kansas 
1.34. 
quoted at $1.32@1.45 per bushel at Min- 


} neapolis. 


bushel and closing at Chicago at 91'% 
cents. 
2 yellow selling at Chicago at 8712@92 
cents; at Kansas City, 90!15@93 cents, 
and Minneapolis, 88@89 cents. 

The oats market remained indepen- 
dently firm, September oats advancing 
to 455s cents at the close of the market 
No. 3 white oats sold at 
Minneapolis at 44@44%% cents; at Kansas 
City 46@481%% cents and Chicago at 46@ 
4714 cents. 

No. 2 rye sold at Chicago at 97 cents, 
and at Minneapolis at 911% cents per 
bushel. 

Cotton. 

Cotton prices on the New York Cot- 
ton Exchange opened 15 to 31 points 
higher. October future contracts opened 
at 21.48 cents, were 21.37 cents at 11 
a. m. and closed at 21.02 cents against 
16.22 cents on the same day in 1926, 


| and on the New Orleans Cotton Exchange 


declined 15 points, closing at 20.95 cents. 
October futures on the Chicago Board 
of Trade closed at 21.04 cents compared 
with 16.25 cents last year. 

The average price of middling spot 
cotton in i0 designated markets declined 
15 points, closing at 20.63 cents per |b. 
On the corresponding day one year ago 
the price stood at 15.99 cents. Middling 
spot cotton at New Orleans was quoted 
at 20.85 cents per lb. 
of spot cotton reported in 10 
designated markets amounted to 37.210 
bales, compared*with 58,159 bales on the 
corresponding day last season. 

Exports were 68,249 bales, against 
43,989 bales on the same day a year ago. 
Wool. 

At the Boston wool market a steady 
demand is being received on all grades 


Sales 


| ef territory wool and fine and medium 
| fleeces. A slight advance has been real- 


ized on fine French combing territory 
which has brought up to $1.07 for choice 
graded lots. The bulk is bringing around 


| $1.05 and some of the shorter staple is 


still available at around $1.02. Business 
has expanded on the medium grades and 


Cattle. 


Slaughter cattle, calves and veater 
Steeis (1,100-1,500 Ibs.), good and 
Steers (1,100 Ibs. down), good and ic 
Ste ors. medium and common (all weights) 

good and choice 

common and 
good and choice 

Feeder and stocker cattle: 
Steers (all weights), good and choice 
Steers, common and medium 


medium 


Vealers 


Heavy weict 
Medium we 


t (250-350 Ibs.), medium 
ght (200-250 lbs.) 
Light weight (160-200 Ibs.), 
Light lights (130-160 Ibs.) 
Packing rough and 
Slaughter pigs (90-160 Ibs.) 
(Soft or oily hogs and 


medium 
medium 
sow smooth 
ium 


roasting 


Slaughter sheep and lambs: Lambs 
Ibs. dowr 
weights 


good 


cull and common) 
» common to choice 


feeding lambs. range stcex. medium 


Meetings Called to Fix 
Classifications of Wool 


Schedule to Be Arranged for 
Use in Collecting Inter- 
national Statistics. 


cation schedule 
international 
discussed by Government 


wool trade 


A classif 
determining 


wool will be 


for 


statistics on 


in meetings to be held next week in 
» New York City, and Philadel- 
phia, the Department of Agrici 
stated on September 16. The cha 
of the «¢ erence wiil be George 
Willingmy in charge of wool stand- 
ardization, Department of Agriculture. 
The full text of the fol- 
lows: 


A serie 


statement 


of conferences between Gov- 
ernment o and members of the 
wool to be held at Boston, 
Philadelphia and New York next week 
for the purpose of determining upon a 
classified schedule to be used in the col- 
lection of international statistics on wool. 


cials 


rade 1S 


The conferences were decided upon at 
a meeting on September 15 at Washing- 
ton of representatives of the Department 
of Agriculture, Department of Com- 
merce, and Tariff Commission. George 


ardization in the Department of Agricul- 
ture, was appointed chairman and Frank 


land is unentered, it will be subject to 
appropriation under any public land law 
applicable thereto by the general pub- 
lic. 
The lands were released from stock 
driveway withdrawal and further infor- 
: mation may be obtained from the U. S. 


On and after January 4 1928, if the | iocal land office at Salt Lake City, Utah. 


f 


Sep- | 


No. 2 hard winter, 13 per | 
City at | 
$1.35@1.39; No. 2 red winter at $1.31@ | 
No. 1 dark northern spring was | 
| cheese factories and consequent shrink- 
| age in make. 

The corn market continued weak, Sep- | 
tember corn declining about 4 cents per | 


Cash prices were also lower, No. | 


| ranged from steady to weak, but veal, 


goed and choice 
good and choice 
and 
medium and choice 
good and choice 
pigs excluded 
She ep. 


and 


to choice 


| wool classification. 


| clude 
| value of wool passing in international 


use in 


| leading wool producing and consuming 


| outcome of action taken at the Imperial | 


| collecting world wool statistics. 





the tops of the recently quoted ranges 

are being realized more frequently. 

Bright % blood fleeces are fairly active 

at steady prices. Fine Ohio Delaines 

are moderately active at very firm prices. 
Butter. 

The New York butter market ruled 
firm at unchanged prices. Fancy fresh 
butter in light offering, with trade only 
fair. Active demand for short-held 92- 
score stored the latter part of August, 
with most sales at 46 cents. This has 
somewhat relieved the situation on fresh 
stock. Medium and undergrades steady. 
Car market steady to firm, with trade 
fair. Wholesale prices of creamery but- 
ter at New York were: 92 score, 46c; 
91 score, 45c; 90 score, 43c. 

Cheese. 

On the New York market trading was 
= on all styles at listed prices. Mar- 
set ruled firm on all styles. Increased 
demand for fluid milk has resulted in 
diverting some milk from up-State 


Wholesale prices of No. 
1 American cheese were: Flats, 25@ 
27c; Single Daisies, 26%c; Young Amer- 
icas, 2646c. 





Meat. 

Wholesale fresh meat trade at New | 
York ranged from fair to good with | 
prices somewhat irregular. Beef prices | 


lamb and fresh pork were firm. Mutton 
was weak. Supplies of both steer and 
cow beef were moderate, and demand | 
centered chiefly on better grades. Fresh 
pork was also in moderate supply. Sup- 
plies of mutton were liberal for Friday. 
Short supplies of veal and lamb accom- 
panied by a very good demand resulted 
in a firm market for both. 

Livestock. 

Estimated receipts at Chicago were 
000 cattle, 1,000 calves, 13,000 hogs and | 
12,000 sheep and lambs. The hog mar- 
ket opened slow with prices about 
steady on hogs weighing from 225 
pounds down, but 10 to 15 lower on pack- | 
ing sows. Later, trade became fairly ac- ' 
tive on desirable weight hogs. The top ; 
was $12 with the bulk of good and choice 
180@225: pound weights bringing $11.75 
@12. Butcher hogs weighing from 240 
pounds up were very slow. Pigs were 25 | 
to 50 cents higher. Shippers took 5,500 | 
hogs and 6,000 were carried over to | 
Saturday. 

Only a handful of grain fed ,cattle 
were offered, and choice grade steers | 
were lacking. The market was nominally 
steady. The few grain-feds on sale | 
ranged from $12 to $14. Native south- 
western and northwestern grassers sold | 
from $9 to $10.50. Stuckers and feeders | 
brought $7.50 to $9. Cows and heifers 
were strong. Vealers were a trifle slow 
but about steady at $16 to $16.50 for 
the best. 

Fat lamb trade was active with native 
lambs 25 cents higher. The bulk of 
that kind ranged from $13 to $13.25 ! 
with the best held around $13.50. West- 
ern lambs were firm. Good Idaho lambs 
$13.50 with choice grade Utah’s at $14. 
Feeding lambs were unchanged. Sheep 
were strong, fat ewes selling from $5.50 


to $6.35. 





9 


Chicago 
$12.00. $15.7: 
11.50@ 15.65 


Kansas City 
$10.50@$14.50 
10.50@ 14.75 
6.25@ 10.85 
6.50% 9.00 
5.25 6.50 


2.2014 
10.50@, 13.50 


0.08 


16.00@ 16.50 





10.50 
9.00 


8.157 
6.00 
10.35Ib 
11.254 


11.80 10.35@ 
12.00 11.104 
11.09% 12.00 10.2 
9.50@. 11.75 9 

a) 10.25 9.25@ 
a) 11.00 9.500 
quotations.) 


choice 


from above 
choice (84 

14.10 12.75 
11.75 8.254 
6.50 4.00% 
14.15 11.254 


6.00 
13.25 


Commerce was appointed Secretary of 
the group to confer with members of the 
wool industry on a convenient form of | 

The in- | 
and 


proposed classification may 


quality, condition, weight, 
trade. 

The move for classification schedule | 
which may be used uniformly by the 


countries of the world is the immediate 


Conference at London attended by wool 
interests to discuss the practicability of 


The British Ambassador to the United 
States submitted the recommendations 
of the Imperial Conference for a uni- 
form classification schedule to the State 
Department at Washington which in 
turn referred the matter to the various 
Government departments. 

Dates of the 
nounced later. 





meetings will be an- 


Cotton Crop in Punjab 
Reported Under Normal 


The Punjab cotton crop, usually 8 per 
cent of India’s output, is estimated at 
91 per cent of normal, cabled advices to 


yg . c the Depart ric 
T. Willingmyre, in charge of wool stand- | partment of Agriculture from the 


International Institute of Agriculture at 
Rome state. The-full text of the state- 
ment follows: 

Cotton crop prospects in Punjab, India, 
are generally average to good. The con- 
dition of the crop in this province is re- 
ported to be 91 per cent of normal. Last 
year the condition of the crop at the end 
of September was reported to be 93 per 
cent of normal. Punjab produces on an 
average about 8 per cent of the cot. 
ton crop of all India, 


| to 2,829 million bushels comparéd with 


| reported in August. 


| crease of 


| the past 13 years has been within about 


has been within 6 per cent of the final 


| duction in the final estimate than usual. 


| of 1,062 miilion bushels, which is 51 mil- 
| lion above last year. 


and quality in 
; France, northern Germany and Poland as | 


| parison to the total crop. 


| Netherlands _ is 


Wheat Requirements 
For Next Year to Be 
Met By Larger Crop 


Estimated Net Imports of All 
Countries Will Be Between 
675 and 800 Million 
Bushels. 


The total wheat requirements of all 
importing countries for the year 1928 
will be between 675 and 800 million 
bushels, according to a survey by the 


Bureau of Agricultural Economics, the | 


Department of Agriculture stated Sep- 
tember 15. Estimated net imports into 
European countries show a decrease from 
1926 figures‘as a result of indicated in- 
creases in continental wheat and rye 
crops. The world wheat crop will be 
larger than last year with Europe, ex- 
cepting Russia, producing 
more than in 1926, 

The full text of the statement follows: 

The world wheat crop is now indicated 
to be somewhat larger than last year. 
The Northern Hemisphere crop aside 
from Russia promises a harvest 130 to 
160 million bushels greater than last 
year, with the probabilities‘in favor of 
later revision downward rather than up- 
ward. Early indications for the South- 
ern Hemisphere are for a reduction of 
40 to 60 million bushels as compared 
with last year, due to unfavorable con- 
ditions in Australia. The total of esti- 
nates of production in 19 countries of 
the Northern Hemisphere, including a 
statistical forecast for France, amounts | 


2,681 million produced in those countries 
last year. A slight increase is indicated | 
in European countries not yet reporting 
which may be cut down by poor weather | 


Estimates Are Not Final. 
The North American estimate of an in- 
78,000,000 bushels over last 
year is subject to some revision. The 
United States September 1 estimate in 


5 per cent of the final estimate in 10 
years and has been within 8 per cent | 
in all 13 years. The, Canadian Septem- 
ber estimate in the past eight years 


estimate in six years and within 11 per 
cent the other two years. In five of 
the past six years the September Cana- 
dian estimate has been below the: final. 
This year with almost a record pro- 
duction and a higher yield per acre than 
in any of the preceding eight years, 
there is a greater likelihood of a re- | 


Reports from European countries out- 
side of Russia continue to indicate a 
larger crop fhan last year. Estimates 
from 20 countries indicate a production 


Rough estimates 
made on the basis -of condition reports | 
and other est the remaining 
countries, excepting Rusvia. give a total 
production for Europe of 


mates for 


1,269 million 
bushels as compared with 1,208 million 


50,000,000 ! 


| with the actual exports for the year. The | 


| tries. 


| and Spain for which final data are not 


; Increased 


| Lands in Colorado 





bushels in 1926. 

These European estimates for coun- 
tries not yet reportinge have not been j 
reduced in accordance with reports of | 
storm damage during August in northern 
Europe, since there has been little in- | 


' dication as yet as to the probable extent | 


of the damage. It is expected that there | 
will be some decrease both in quantity | 
the crops of northern | 


a result of these storms, but it is pos- 
sible that the reduction in the quantity 
of harvest may not be heavy in com- | 


Russian Crop to Be Smaller. 
September estimates for Norway and 
Belgium have increased slightly over | 
previous estimates and that for the | 
somewhat decreased. | 


Trade reports from Germany are esti- 


; mating the crop at 103 to 110 million | 


bushels of which 7 to 15 million are ex- 
pected to be unfit for milling, whereas | 
early condition reports indicated a crop 


| of 116 million compared with 95 million 
— - - | officially 
; E. Fitzpatrick, of the Department of | 


reported for 1926. The Ger 
man official estimate is expected to be 
somewhat smaller than last year. An 


| expected increase in the rye crop might 
| result 


in less decrease in the Russian 
wheat surplus than would be indicated by 


| wheat production alone. 


North African production is still re- 
ported as 10 *» 11 million bushels greater 
than last year. The Chinese crop is be- 
lieved to be good this year. 

The first forecast of acreage in Argen- 


| tina shows a slight increase over 1926 


and conditions are generally ’ favorable 
for development. 
dry weather hindering seeding, particu- 
larly in New South Wales, one of the 
principal producting states. A _ corre- 


| spondent reported a probable production 


of 109 to 110 million bushels, a reduc- 
tion of about 50 million bushels from last 
year’s official report, due largely to de- 
creases in Victoria and New South Wales. 

European Consumpticn Affected. 

European rye production has been in- 
dicated to be close to 100,000,000 bush- 
els greater than last year, but this figure 
does not take into account reductions 
due to the poor weather conditions in 
northern Europe during August which 
produces about a third of the European 
crop aside from Russia, and also in Po- 
land, the next most important produc- 
ing country. There is as yet no basis 
for mearuring the amount of this redue 
tion, so the, present status of the crop 
is in doubt. 

The Euro pear potato crop is expected 
to be greater than last year, due largely 
to expected increases in the crops of 
Germany and Pc!-nd, which also may 
have been damazd by excessive rain- 
fall. The possible increases in rye and 
potatoes in : orthern Europe wilfbe off- 
set by decreases in corn production in 
southern ‘~4 southeastern Europe, 
where corn is used to a considerable 
extent as a bread grain. The corn crop 
reduction is especially noted in Ruma- 


In Australia continued | 





used most extensively ac & bread grain 
amcng the peasanas. 
Probable Exports. 

It now seems probable that Northern 
Hemisphere surplus-producing countries 
will have a liftle larger exportable sur- 
plus than last year. The net exports of 
Northern Hemisphere exporting coun- 
tries last year amounted to 617 million 
bushels as compared with 495 million 
from the 1925 crop and 524 million from 
the 1924 crop. According to present esti- 
mates of production, it seems probable 
that these same countries next year will 
export between 600 and 675 million 
bushels. } 

Canada will be the leading exporter 
and, according to latest estimates, may 
ship 300 million. bushels or more and the 
United States about 235 million bushels. 
Shipments from Russia are quite uncer- 
tain. The Balkan and other countries 
will contribute very little. If the export- 
ing countries of the Northern Hemi- 
sphere do not increase consumption, they 
can export about 700 million bushels 
without reducing stocks. Some increase 
in stocks| and consumption is probable. 

Exports of previous years and probable 
range of exports for the year July 1, 1927 
to June 30, 1928, are indicated below. 
Ranges are given in every case to indi- 
cate uncertainties as to domestic utiliza- 
tion and changes in stocks. : 

In this connection it may be of interest 
to compare last year’s range estimatés 


net exports of all the countries for which | 
ranges were given in “Foreign Crops and 
Markets” of September 13, 1926, fell 
within the range exéepting Canada. The 
Canadian estimate of production was in- 
creased after that date from 399 to 410 
million bushels and net exports amounted 
to 305 million, five million over the max- 
imum of the range given as of Septem- | 
ber 13. The principal changes made there- 
after in estimates of exports were in nar- 
rowing ranges as the year approached 
an end. 
Import Requirements. 

Indicated increases in wheat and rye 
crops will reduce European  require- 
ments for wheat from exporting coun- 
An inerease of from 60 to 100 
million bushels in the wheat crop and a 
similar increase in the rye crop, how- 
ever, will not cause a corresponding: re- 
duction in the imports of wheat. The 
net imports of European importing 
countries, excluding Portugal, Poland 


available, amounted to 638 million | 
bushels in the year 1926-27, as com- 
pared with 521 million for the year be- 
fore and 609 million for the year 1924-25. | 

For the year 1927-28 the net imports 
into these countries are expected to be 
between 575 and 650 million bushels. 
production may eut the im- 
port requirements to about 600 million | 
bushels. Actual imports will depend, of 
course, upon quality of domestic crops, 
prices and other conditions such as | 
tariffs and other import restrictions. 

It is estimated that non-European 
countries will take from 100 to 150 mil- | 
lion bushels, making a total of import 
requirements of all importing countries 
between ,675 and 800 million bushels. 


[Continued on Page 12, Column 1.] 


Opened to Veterans. 


Men Will Have 
Right to Enter in 
October. 


Ex-Service 


Opening to entry of a plat of resurvey | 
representing 23,004.79 acres of land in | 





Routt County, Colorado, to qualified for- | 
mer service men on October 7 and to | 


| the general public on January 6, 1928, | 


was announced on September 14 by the | 
General Land Office, Department of the | 
Interior. 

A portion of tne iands is within the | 
Routt National Forest, it was stated. The | 
land is described as rough and mountain- | 
ous with fertile cultivated valleys along 
Elk River below the mouth of Willow 
Creek. The higher lands are said to be 
well timbered and the lower lands cov- 
ered with brush, 

The full text of the statement follows: 

The plat of resurvey in T. 9 N., R.°85 | 
W., 6th P. M., Routt County, Colorado, 
will be officially filed in the district land | 
office at Denver, Colo., on October 7, | 
1927, at 9 a. m. 

For 91, days, beginning October 7, | 
1927, the unreserved lands represented | 
upon said plats will be open to entry | 
uniler the homestead and desert land | 
laws by qualified former service men | 
of the World War and also to entry by | 
those persons claiming a_ preference | 
right to the land superior to that of the | 
soldier. 

These 
tions during 


parties. may ule their applica- 
the 20-day period imme- 


| diately. preceding the filing of the plat | 


and all applications so filed Will be 


' treated as though simultaneously filed at | 


n 


9 a. m. on October 7, 1927. On January | 
6, 1928,¢the land remaining unentered 
and unreserved will be available for en- 
try under any applicable public land laws 
by the public generally. | 

A portion of the lands represented 
upon this plat is within the Routt Na- 
tional Forest | 

Area of public land independently re- | 
surveyed: 13,686.06 acres; private land, 
9,318.73 acres; total area, 23,004.79 acres. 
The land is rough and mountainous with 
fertile cultivated valleys along El: River 
below the mouth of Willow Creek. The 
higher lands are well timbered and the ; 
lower lands are covered with brush. 
Water is plentiful. 

There is a heavy snowfall, and ample 
water is available to supply the small 
irrigation projects. The raising of head 
lettuce is the principal occupation of the 
settlers in the valleys. The country is 
visited by tourists ducing the summer ! 
for its advantages of climate and scenery 
and the excellent fishing to be found | 
there. 

No surface indication of mineral was, 





noted within this township, but coal is 


nia(and Yugoslavia, in which corn is | found within 15 miles of this locality. 


AUTHORIZED STATEMENTS ONLY ARE Presenten HEREIN, 


BEING 


PUBLISHED WITHOUT CoMMENT BY THE Unitep STATES DAILY. 


THE STORY of 
WASHINGTON 


On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 


made possible this series: 


The Mayflower, 
Washington's Finest Hotel, 
Connecticut Avenue at L Street. 


+ + 
The Willard, , 


The Capital Hotel of a Capital City, 
1400 Pennsylvania Avenue. 


+ + 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House. 


> + 


The Washington Hotel, 
In the Center of the Banking District, 
Opposite Treasury. 


> + 


The Grace Dodge Hotel, 


A Distinguished Hotel 
For Men and Women, 


Union Station Plaza, near Capitol. 


> + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal, 
Connecticut Ave. and Woodley Rd. 


+ + 
The Powhatan Hotel, 


Refined High-Class European Plan, 
Pennsylvania Ave. at Lighteenth St. 


> + 


The Lee House, 
A Refined Family Hotel, 
Fifteenth and L Streets. 


a 


The Burlington Hotel, 
High-Class Residential Hotel, 
Vermont Avenue at Thomas Circle. 


+ + 
Occidental Hotel & Restaurant, 


Where Statesmen Dine, 
1411 Pennsylvania Avenue. 


+ + 
Randalli H. Hagner Co., 


Bankers. Brokers, Real Estate, 
1320 Connecticut Avenue, N. W. 


+ + 
Hedges & Middleton, 


612% First Trust Notes, 
1412 1 Street, N. W. 


> + 


Harris Mooney Co., 
Investment Bankers, 
200 Southern Building. 


o> « 


The Riggs National Bank, 


Resources of $50,000,000. 
T.eading Bank in National Capital. 


> + 


District Lawyers & Washington 


Title Insurance Co., 
Title Insurance, 
1413 F Street. 


> + 


H. L. Rust Co., 
5%% Mortgages on D. C. Property, 
1001, Fifteenth Street, N. W. 


> + 
McKeever & Goss, 


Member, American Association of 
Mortaage Bankers. 
1430 K Street. 


> + 


The International Bank, 
Southern Building. 


> + 


Harriman & Co., 
Members New York Stock Exchange, 
729 Fifteenth Street, N. W. 


> + 
W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange, 
715 Fifteenth Street. 


+ + 
Continental Trust Co., 


Capiial One Million Dollars, 
Fourteenth and H Streets. 


+ + 
Munsey Trust Co., 


Pay You On Your Daily Balances, 
Munsey Building. 


* + 


We 


Perpetual Finance Co., 
7% First Trust Notes, 
26 Jackson Place. 


> > 
Edson W. Briggs Co., 


The Rock Creek Estates, 
1001 Fifteenth Street, N. W. 


‘ 











Wardman, 


Houses One-Tenth of the Capital City 
Population, 


1435 K Street, N.. Ww. 
+ + 


Cafritz Construction Co,, 
Owners and Builders of Communities, 
Fourteenth and K Streets, 


> + 
Bradley Hills Estates, 


Premier Suburb of Nation’s Capital, 
1120 Connecticut Avenue, N, W. 


+ 4+ 
L. E. Breuninger & Sons, 


Breuninger Built Homes, 
Colorado Building. 


+ + 


Southern Brothers, 
Steward Business University 
For Secretaries and Accountants. 


¢ + 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon, 
Terminal, Twelfth and Penn. Ave. 


++ 


/ Potomac Electric Power Co., 
Matchless Service. 


> + 


Capital Garage, 
The World’s Largest Parking Garage, 
1312 New York Avenue, 


* + 


Smith’s Storage, 
Crating, Packing, Shipping, 
Fourteenth and U- Streets, 


+ + 
Chestnut Farms Dairy, 


A Monument to Health, 
2400 Pennsylvania Avenue, 


i'd 
The Edward J. Tyler Co, 


Public Accountants, 
National Metropolitan Building. 


++ 
Alexandria Chamber of Com- 


merce, 


Invites Industry, 
302 Albee Building, W ashington. 


+ + 
Silver Spring 
Chamber of Commerce, 


Washinaton’s Ideal Suburb, 
700 Southern Building, 


+ + 


Northern Virginia Bureau, 
Promoting Northern Virginia, 
Albee Building. 


> + 
Brentano’s, 


Booksellers to the World, 
1320 F Street, N. W. 


> + 
The Underwood Typewriter Co., 


Typewriters, 


1413 New York Avenue, N. W. 
> + 


General Office Service Bureau, 
Duplicating, Mailing, Printing, 
600-610 G Street N. W. 


+ +> 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital, 


Tenth, Eleventh, F and G Streets. 
o> 


Acacia Mutual Life Association, 
Homer Building, 
Washington, D. C. 


> + 
Potomac Flying Service, Inc., 


Fly Over Washington, 
Hoover Field, South Washington. 


> > 


Gude Brothers, 
Florists, 
1210 F Street. 


> > 
National Engraving Co,, 


Service That Satisfies, 
Thirteenth and E Streets, 


+ + 
Underwood & Underwood, 


Photographers of Distinction, 
1244 Connecticut Avenue, 


+> 
The Red Star Line, 


Sight Seeing Tours, 
Luxurious Busses to Charter, 


> +> 
The Tolman Laundry, 


The Capital City’s Modern Laundry. 
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This is the first of a series 
of fifty-two weekly messages 
from the city of Washington 
to the people of the United 
States. Their publication is 
made possible by the cooper- 
ative civic effort of a mum: 
ber of Washington's leading 
business wreen and irestitu- 
tions, whose names appear 
on the pa ge opposite this. 
These: busirzess leaders be- 
lieve that the Story of Wash- 
ington is worthy of your 
most careful consideration. 


Inquiries concerning Washington, 
its attractions and advantages, will 
receive prompt and authoritative re- 
plies. Address: The U. S. Commu- 
nity Advancement Corporation, 
P. 0. Box 3692, Washington, D. C. 
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ASHINGTON is the home town of 


every American—the. story of Wash- 


ington’s erowth and prosperity is the: 


story of all the American pe oples and 
the development of the American nation. 


Your Capital City today | is the realization of the 
vision George Washington saw With the eye of faith 
anit represents all that is best in American life. It 


typifies America’s leadership in commerce = and 


world affairs. 


Washington is a thriving, prosperous city, as 
diligent i) business as it is beautiful in. plan—as 
ric a in opportrainity asin history and tradition. Here 
hospitality and breeding: meetinan environment of 


beauty and charm, er business flourishes in the | 


center of the Nation’s activities. 


All this has made of Washington a place of pil- 
grimage for every Reteteteanhaa a city of profit. 
able Sidsitan and comfor table living. 


AINDEX 


Sennen ibe dean ned peaRaannaatan di pepsuiesiannsenes 


THE STORY OF WASHINGTON: ~ 1 


“As a national headquarters for business, indus- 
trial and professional organizations, Washington is 
without a rival; for here is the fountain head of au- 
thentic information affecting their activities. 


To individual businesses Washington offers a 
strategic location for marketing and distribution; its 
future is perhaps less problematical than that of al- 
most any other city inthe country. For the growth 
of Washington since the war is an assurance that as 


America grows so grows its Capital City. 
, 7 


Washington is served by excellent rail and 
water transportation and by efficiently managed 
public utilities. Well-governed, clean, healthful aaa 
comfortable, with good schools and unexcelled rec- 
reational facilities, it is small wonder that Wash- 
ington is as proud of its civic and business position 
as of its governmental prestige and the beauty of its 


monuments and public bu ildings. 
e 


of each week for a year WASHINGTON will tell its story to America 


a“ 


TODAY'S 
PAGE 


Your City of Washington 


hassomething to saytoyou... 
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Railroads 


Revision of Freight Rates in Southern Territory 
On Lime Sustained as Justified and Reasonable 


Shippers Generally 
Accept Schedules 


{Interstate Commerce Commis- 
sion Suggests Remaining Prot- 
estant Apply to Courts. 


Authorization by the Interstate 
Commerce Commission of a proposed 
revision of freight rates on lime be- 
tween points in Southern territory, 
as found reasonable and justified, 
announced in a decision made public 
September 15, was noted in the issue 
of the United States Daily of Sep- 
tember 16. 

The full 


follows: ; 
The text of the report by Commis- 


i Lewis, is in part as follows: 
by eohedales in tariffs intended to be- 
come effective on various dates between 
March 12 and March 29, 1927, the south- 
ern carriers, respondents, proposed a re- 
vision of the rates on lime, in carloads, 
from producing points in Alabama, 
Georgia, Kentucky, Tennessee, and Vir- 
ginia to destinations in southern terri- 
tipo protests, the schedulés were sus- 
pended until various dates. Respondents 
subsequently voluntarily postponed the 
operation of the schedules until October 
17, 1927. 

Rates will be stated in amounts per 
net ton, unless otherwise indicated. 


text of «the decision 


Numerous fourth section applications 


were also set for hearing. 

After the tariffs were filed and prior 
to their suspension, protests were made 
by lime shippers and receivers against 
the proposed rates. Likewise, numerous 
petitions, including petitions from the 
state commissions of Alabama and 
Georgia and lime producers and receiv- 
ers, were filed urging that the proposed 
rates be permitted to become effective. 

At the hearing, evidence against the 
proposed rates was introduced on behalf 
of the following protestants: New Or- 
leans Joint Traffic Bureau; A. S. Lee & 
Company, Inc., C. W. Priddy & Com- 
pany, Inc., Planters’ Lime & Chemical 
Company, Inc., Keeling-Easter Company, 
producers of oyster shell lime at Nor- 
folk, Va., M. J. Grove Lime Company, 
producers of lime at Stevens City, Va., 
Grove, Md., Lime Kiln, Md., Potomac 
Poultry Food Company, Crisfield, Md., 
and North American Cement Corpora- 
tion, Martinsburg, W. Va. 

Subsequent to the hearing conferences 
with representatives of the abeve pro- 
testants were held, and all of the above 
protestants, with the exception of the 
Norfolk producers, Potomac 
Food Company, and New Orleans Joint 
Traffic Bureau, withdrew their protests. 
The objections of the last-named pro- 
testant3; were satisfied with one excep- 
tion which will hereinafter be discussed. 

At and subsequent to the hearing, it 
was urged that the suspension be vacated 
and that the proposed rates be permitted 
to become effective by the Georgia Pub- 
lic Service Commission, Alabama Public 
Service Commission and producers in 
Georgia, Alabama, Virginia and Ten- 
nessee. 

Lime is produced in Virginia, Tennes- 
see, Alabama, Kentucky, Georgia, and at 
one point in North Carolina. It is used 
in various industries, the most, im- 
portant of which are the building and 
chemical trades and in agriculture. The 
present adjustment of rates on lime be- 
tween points in southern territory is the 
result of the publication from time to 
time of specific point-of-point rates, 
made without regard to distance, to al- 
low producers to meet the competition 
of other producers. 

The present adjustment was estab- 
lished before the present provisions of 
section 4 of the Interstate Commerce Act 
were enacted. There has never been any 
general revision of the lime rates in the 
South, with the result that the rates are 
not uniform. There are many fourth 
section departures, and there are numer- 
ous discriminations, because the rates 
from the various producing groups are 
not properly related. 


Uniform Rate Basis 
Proposed in Schedules 


The proposed revision was undertaken 
for the purpose of removing fourth sec- 
tion departures, of eliminating inequali- 
ties between producers and of providing 
a uniform basis of rates to apply on lime 
between points in the South. In 1922, 
a committee of the southern carriers be- 
gan a study of the rates, and in the early 
part of 1923, a mileage scale of rates, 
subject to a minimum of 30,000 pounds, 
was submitted by this committee to the 
carriers for their approval. 

-The scale was the same as one which 
had been proposed to the Georgia Public 
Service Commission for application 
within the State of Georgia. Modifica- 
tions of the scale were made and in the 


latter part of 1923, the modified scale | 
was considered by shippers and carriers | 


“at a public hearing. 


After the public hearing and at the | 


request of shippers, an alternative scale 
of rates, subject to a minimum of 60,000 
pounds, was proposed in addition to the 
basic scale, which was subject to a mini- 
mum of 30,000 pounds. The alternative 
scale was suggested to provide for a 
heavier loaded movement of chemical and 
building lime, and the rates therein were 
made 80 per cent of the rates in the 
basic scale. 

Subsequently, at the request of ship- 
pers and the Alabama Commission, the 
minimum in the alternative scale was 
reduced to 50,000 pounds, but the rates 
in the scale were not changed. 

The scales are not published in the sus- 
pended tariffs. The proposed rates are 
specific rates, based on the rates in the 
scales, with limited grouping of origin 
points. 

Prior to the publication of the sus- 
pended rates, respondents filed Fourth 
Section Application No. 12697, in which 
they sought relief from the long and 


Poultry 


| 
| 
| 








| proposed 
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short haul provisions or section 4, with 
respect to publication of the proposed 
rates. The matter was heard, and the 
relief sought was granted in Fourth Sec- 
tion Order No. 9293. 

Before the schedules under suspension 
were filed, respondents filed petitions 
with the State Commissions of Georgia 
and Alabama, in which rates for ap- 
plication between points in those States 
were proposed. Those Commissions have 
approved rates for intrastate applica- 
tion, which are, with some modifications, 
the same as the suspended rates. 

With respect to the intrastate rates in 
Virginia, Virginia shippers stated that 
they will join the carriers in a proceed- 
ing before the Virginia State Commis- 
sion for a revision of the Virginia intra- 
state rates, if the interstate rates under 
suspension are approved. Carriers will 
take similar action before the North 
Carolina State Commission, if the pro- 
posed rates become effective. ; ' 

It was said that peculiar conditions in 
Virginia and North Carolina precluded 
action in those States prior to the ap- 
proval of the interstate rates. Rates 
the same as the proposed rates were filed 
with the State Commission of Tennessee, 
but were suspended because of a local 
situation in that State and because of 
the suspension of the interstate rates. 


Scale of Rates Given 


For Minimum Cargoes 

The scales of rates which are the bases 
for the rates under suspension are shown 
in the following table which shows in 
column A the rates in cents for a mini- 
mum of 30,000 pounds and in column B 
for a minimum of 50,000 pounds. 

A B 

Single Joint Single 
80 56 
100 72 
110 80 
120 88 
130 96 
140 104 
150 112 
160 120 
170 128 
180 136 
1980 144 
200 152 
210 160 
220 168 
220 176 
230 184 
240 192 
250 200 
260 208 
270 216 
280 224 
290 232 
300 240 
310 248 
320 256 
330 264 
340 272 
350 280 
860 288 
37 296 
380 304 
390 312 
400 320 
410 328 
420 336 
430 344 
440 352 
760 450 450 360 360 
800 460 460 368 368 

Generally speaking, the prop6dsed rates 
subject to the minimum of 30,000 pounds 
result in increases of the present rates; 


Joint 
64 
80 
88 
96 

104 
112 
120 

‘128 

136 
144 
152 
160 
168 
176 
176 
184 
192 
200 
208 
216 
224 
232 
240 
248 
256 
264 
272 
280 
288 
296 
304 
312 
320 
328 
336 
344 


352 


Miles 
5 70 

10 90 
15 100 
20 110 
25 120 

3 130 
140 
150 
160 
170 
180 
190 
200 
210 
220 
230 
240 
250 
260 
270 
280 
290 
300 
310 
320 
330 
340 
350 
360 
370 
380 
890 
400 
410 
420 
430 
440 


240 
260 
280 
320 
360 
400 
440 
480 
520 
560 
600 
640 
680 
720 


those subject to the minimum of 50,000 | 


pounds result, in most instances, in re- 
ductions in the present rates. 


crease the revenues of the carriers, al- 
though he had made no check to deter- 
mine the effect on the carriers’ revenues. 

The suspended rates are approxi- 
mately the same as or lower than rates 


on lime prescribed in Lehigh Lime Co. v. | 


A. C. & Y. Ry. Co., 85 I. C. C. 341 for ap- 
plication from Mitchell, Ind., to destina- 
tions in central territory; in Eastern 
Lime Mfgrs. Traffic Bureau v. A. & B. B. 
R. R. Co., 112 I. C. C. 7, for application 
from points in Maryland, Pennsylvania, 
West Virginia, Virginia and Ohio to 
destinations in central territory; in Glen- 


coe Lime & Cement Co. v. A. C. & Y. | 
Ry. Co., 83 I. C. C. 46, for application | 


from points in Missouri to destinations 
east of the Indiana-Illinois State line; 
and in Meridian Traffic Bureau v. S. Ry. 


Co., 60 I. C. C. 5, for application from | 
Meridian, Miss., to déstinations in Mis- | 


sissippi and Alabama. 


Favorable Comparison 


With Other Schedules 


Comparison with rates between points | 


in the south on other commodities, in- 
cluding brick, wall plaster, plaster board, 
salt, lumber, sand and gravel, asphalt, 
fertilizer, crushec stone and slag shows 


that the proposed rates are on a low | 


level and produce relatively low car-mile 
earnings. 
protestants admitted that the proposed 
rates are not unreasonably high. 
Although numerous fourth section ap- 


plications were set for hearing, counsel | 
| for ail respondents, except the Gulf & 


Ship Island, stated that if the proposed 
rates are approved, they will not require 
any fourth section relief in addition to 
that granted in Fourth Section Order 
No. 9293. 

The North Am«rican Cement Corpora- 


tion, which produces lime at Martins- | 


burg, W. Va., and the M. J. Grove Lime 
Company, which produces lime at Lime 
Kiln, Frederick and Grove, Md., and 
Stephen City, Va_ protested against the 
rates because the spread in 
rates from Virginia producing points and 
from the point’ v” >re *heir plants are 
located would be materially increased to 
their disadvantage by the proposed re- 
vision, and introduced evidence at the 
hearing. 

During the hearing of Docket No. 
16408, Security Cement & Lime Com- 
pany v. A. & R. R. R. Co. et al., held im- 
mediately following the hearing in the 


( Respond- | 
ents’ witness expressed the opinion that | 
the proposed rates will not unduly in- 


The witness for some of the | 
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Line Extensions 


Intrastate Charges 
May Be Readjusted 


Inequalities in Costs of Local 
Shipments to Be Carried to 
State Commissioners. 


instant case (the issue in the former 
case being the relationship of lime rates 
from Virginia producing points to the 
south to the rates from Maryland and 
West Virginia points to the south) a 
compromise was effected between the 
parties. 

In view of the agreement reached, the 
North American Cement Corporation 
and M. J. Grove Lime Company agreed 
to withdraw their protests in the instant 
case, and the carriers agreed to publish 
rates from the Maryland and West Vir- 
ginia points to the south, 30 cents over 
the rates from Virginia kilns, and to 
make such rates effective on the same 
date or as near as possible to the same 
date on which the suspended rates might 
become effective. In view of the above 
agreement, these protests have been 
withdrawn. 

The proposed revision was . protested 
by the New Orleans Joint Traffic Bu- 
reau because rates to Braithwaite, La., 
a point on the Louisiana Southern, are 
published on the basis of the rates to 
New Orleans plus the local rate of the 
Louisiana Southern from New Orleans 
to Braithwaite; and because the sus- 
pended tariffs do not contain a refer- 

“ence to the combination rule published 

in Jones tariff I. C. C. U. S. No. 1. 

Respondents have agreed since the 

| hearing to publish rates to Braithwaite 
on the basis of the rates in the scales 
hereinbefore referred to plus 60, cents 
| a ton. This basis is satisfactory to 
| protestant, which withdrew its protest 
with respect to the Braithwaite situ- 
ation. 


Equalized Joint Rates 


! From Producing Points 
Since the hearing respondents have 
| agreed to publish from lime producing 
points in the south over all lines, except 
the Texas & Pacific, joint rates equal in 
amount to the present combination rates 
| on New Orleans, treated by the combi- 
nation rule, to the following destina- 
tion territory in Louisiana; to all points, 
| on south and east of a line, beginning 
at a point on the Mississippi River di- 
rectly east of Alexandria, La., by air 
line, thence following the air line to 
Alexandria; thence by air line to De 
Ritter, La.; thence over the line of the 
Kansas City Southern to Lake Charles, 
La.; observing New Orleans rates as 
maxima. 

Respondents also agreed to publish to 
Texas & Pacific points in the above 





| territory joint rates equal in amount to 


the present applicable combination rates 
on New Orleans, which, in keeping with 
the theory of the southern carriers, 


| would not be subject to the combination 


rule, because no reference to such rule 
is in the tariffs of the Texas & Pacific, 
although the tariffs of the southern car- 
| riers do refer to the rule. 

to publish joint rates to the Louisiana 
territory on the basis of the present 
combinations of rates on New Orleans, 
treated by the combination rule, but ob- 
jects to the basis of the joint rates, 
which respondents agreed to publish to 
Texas & Pacific points. 


Norfolk protestants stated that he ap- 
peared for all Norfolk producers, his 


tion of his own company, A. S. Lee & 
Sons, Company, Inc. This 


which is produced from oyster shells, 
and is sold in Virginia and North Caro- 
lina within a radius of 150 miles of 
| Norfolk. 


| 
The present rates from Norfolk are | 


approximately 80 per cent of the fer- 
tilizer rates, and in many, but not all 


instances, are lower than the proposed | 


rates, subject to the minimum of 380,- 
000 pounds, but in most instances are 


to the 50,000 pound minimum. 


The Potomac Poultry Feed Company, | 
protestant, manufactures lime used for | 
purposes at Crisfield, Md. | 
The lime produced is not burned and is | 


agricultural] 


| not hydrated and cannot be used for 


chemical and building purposes. During 
the past year, protestant has shipped | 


approximately 1,500 tons to destinations 
| south of Norfolk. 


| $1.70 to Norfolk plus the local rate from 
Norfolk to. destination, treated by the 
combination rule. 
the interstate and intrastate rate from 
Norfolk to Virginia destinations are the 
| Same. 

The suspended tariffs cancel the pres- 
ent Virginia interstate rates and sub- 
stitute therefor rates based on the 

| mileage scales, for application on inter- 
state traffic from Norfolk to Virginia 
destinations. The suspended rates, 
which are higher than the Virginia 
intrastate rates will result in increases 
in the rates from Crisfield. , 


Separate Proceeding 


Proposed to Protestant 
Protestant’s chief objection to the pro- 
| posed rates is that they will increase 
| the spread between the rates from Cris- 
field and the rates from Norfolk, where 
its chief competitors are located, to Vir- 
ginia destinations. This situation re- 
sults from the fact that the interstate 
rates in Virginia are increased, whereas 
no increases have as yet ben made in 
the Virginia intrastate rates, although it 
| is planned to revise the Virginia intra- 


Additional railroad news 
will be found on page 7. 


Protestant is satisfied with the offer | 


Although the representative of the | 


protestant | 
manufactures burned oyster shell lime, | 


| 
j 


higher than‘ the proposed rates subject | 





The present rates from Crisfield are | 


At the present time, | 


| Examiner Alfred G. Hagerty. 
ommendation follows in a proceeding on | 





state rates, if the tariffs under sus- 
pension are permitted to go into effect. 

Respondents show that the revised 
rates are published to apply on “lime, 
common, hydrated, quick or slack,” and 
contend that the crushed oyster shell 
lime produced by protestant does not 
come within this description and there- 
fore is not subject to the proposed rates. 
They show that specific rates are pub- 
lished on ground oyster shells from Nor- 
folk, and assert that such rates are ap- 
plicable on the commodity shipped by 
protestant. 

Without passing on the question 
whether or not the proposed rates are 
applicable on the commodity shipped by 
this protestant, we find that no sufficient 
reason has been advised to justify the 
cancellation of the suspended tariffs, the 
rates in which are satisfactory to prac- 
tically the entire lime industry in the 
south. Protestant should seek any relief 
it may desire in a separate proceeding. 

We find that the proposed rates have 
been justified. Respondents will be ex- 
pected to publish rates from the Mar- 
tinsburgy W. Va., group to southern ter- 
ritory; from producing points in south- 
ern territory to Braithwaite, La., and 
to destinations in Louisiana territory 
west of the Mississippi River, on the 
basis herein described, to become effec- 
tive contemporaneously or as _ nearly 
contemporaneous as it is possible with 
the rates herein found justified. 

Fourth section relief will be denied, 
as the relief which respondents desire 
has already been granted in Fourth Sec- 
tion Order No. 9298. This finding is 
with respect to all of the fourth section 
applications set for hearing, except No. 
484, filed by the Gulf & Ship Island. 
The same relief will be granted that re- 
spondent <s was granted to so-called 
weak lines in Fourth Section Order No. 
9293. 


An order will be entered vacating the 
order of suspension and discontinuing 
this proceeding. 


United States Leads 
In Electrical Power 


Produces 40 Per Cent of the 
World’s Total by Energetic 
Development of Resources. 


[Continued from Page 1.] 
much smaller countries, which in spite 
of the natural resources not being so 
bountiful as found in the United States, 
still by their concentration of capital and 
energy have realized a good return from 
their investment. 

It is estimated that approximately 40 
per cent of the world’s electrical power 
is generated in the United States, while 
Great Britain generates only about 5 
per cent of the world’s total. Other 
countries which generate a comparatively 
high percentage of electrical power are: 
Canada, New Zealand, Switzerland, Nor- 
way, Belgium, France and Germany. 

With regard to the world production 
of electrical goods, it is estimated that 
the United States produces approxi- 
mately 50 per cent. The greater por- 
tion of America’s electrical products are, 
however, consumed within the country 
and due to this large domestic market 
a comparatively small part of America’s 
products are exported to foreign mar- 
kets. On the other hand Great Britain 
exports approximately 25 per cent of 
its total production. The low state of 
home demand has made the British elec- 
trical industry dependent on exports to 
a greater degree than found in any of 


| the other producing countries. 


While Great Britain is one of the three 
largest exporters of electrical goods in 
the world, the United Kingdom finds it 


; : : | ry to import certain electrical ap- 
| testimony dealt chiefly with the situa- | es P P 


paratus and fixtures from foreign coun- 
tries. Indications are that there is a 
tendency to increase rather than de- 
crease these imports. 


‘States Seek Lower 


Class-Rate Level 


Arizona and New Mexico Claim 
Basis for Traffic Charges 
Unreasonable. 


Class rates on traffic to and from the 
States of Arizona and New Mexico and 
the Eastern United States, based on the 
same level of similar rates maintained 
to and from western Texas, described as 
Texas differential territory, are recom- 
mended to the Interstate Commerce 
Commission in the report of Attorney- 


complaint of the Corporation Commis- 


| sions of the two first named States. 
The Commission should find, the pro- | 


posed report recommends, that the pres- 
ent New Mexico-Arizona class rate scale 
is unreasonable and unduly prejudicial 
against Texas territory. It is, also, 
held in the recommendation that class 
rates on traffic between New Mexico and 
Arizona and Colorado cities, of which 
Denver is typical, are similarly unrea- 
sonable and prejudicial, in that they ex- 
ceed, the class-rate level maintained 
within Texas differential territory. 
The full text of the proposed re- 
port will be published in the issue of 
September 19. 


Railroad Allowed Year 


To Complete Extensions 


The Interstate Commerce Commis- 
sion has issued an order extending from 
December 31, 1927, to December 31, 
1928, the time for the completion by 
the Minnesota Western Railroad of the 
construction of an extension from Lake 
Lillian to Montevideo, Minn., under the 
certificate issued by the Commission on 
June 19, 1926. The company had filed 
a petition for such extension, saying it 
would be unable to complete the con- 
struction this year. 


The rec- | 
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Public Utilities 


Shale Oil Produced at Experimental Plant 


To Be Tested for Adaptability to Navy Ships 


First Shipment Ever Made in Carloads Is Forwarded 
From Rulison, Colorado, to League Island. 


[Continued from Page 1.] 


number of oil refineries and laboratories, 
where studies will be made to determine 
the best methods for refining this oil. 


The results of these investigations 
will be made known to the Bureau of 
Mines. The experimental plant was shut 
down on June 30, due to the failure of 
the second deficiency bill, which con- 
tained an item of $70,000 for continued 
operation of the plant. 


The experimental oil shale plant was 
built as the result of the recommenda- 
tion of the President’s Naval Oil Re- 
serve Committee that information be 
obtained as to the value of the Naval 
oil shale reserves as future sources of 
oil for the Navy, especially in time of 
national emergency. The oil shale 
plant was designed particularly for the 
purpose of determining fundamental 
principles that should be allowed in ex- 
tracting oil from shale. 


It was believed that by building a 
semicommercial plant, so far as possible, 
of time-tried units, and making use of 
the data obtained by the Bureau of 
Mines in laboratory study of oil shale 
extending over a period of several years, 
it would be possible to determine the 
quality and quantiy of oil that could 
be obtained in an emergency and ‘to ob- 
tain information that would be of value 
to an oil-shale industry of the future. 

An appropriation of $90,000 for this 
work became available on March 3, 
1925, and an additional appropriation 
of $89,000 became available on July 1, 
1926, to take care of plant operations 
during the fiscal year ended June 30, 
1927. 

As soon as the first appropriation 
was made a site was selected for the 
retorting plant on Naval Oil Shale Re- 
serve No. 3. A site for the mine was 
selected on Naval Oil Shale Reserve No. 
1, adjoining Reserve No. 3. 

Before construction work could be 
started it was necessary to build a road 
from the highway near Rulison, Colo., 
to the plant site, a distance of approxi- 
mately one and one-half miles, and to 
construct a trail up the side of the 
mountain from the plant to the mine 
site, a distance of approximately three 
miles. The road was built by Garfield 
County, Colo., and the cost of the trail 
was borne by the State of Colorado. 


Two Retorts Purchased 
And Set Up for Tests 


Shortly after the original appropria- 
tion became available, M. J. Gavin, en- 
gineer in charge of the oil-shale work 
of the Bureau, was sent to Scotland and 
France, where he made a study of the 
methods that have been followed in ex- 
tracting oil from shale for a long period. 
While in Scotland Mr. Gavin purchased 
a Pumpherston retort, the type of re- 
tort that has been used in Scotland and 
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which is the result of over 70 years’ 
practical experience in oil-shale retort- 
ing. 

This retort was shipped to the United 
States and erected at the plant site 
under the supervision of an expert con- 
struction man who was brought from 
Scotland for that purpose. The work 
of erecting this retort and auxiliary 
equipment was started in November, 
1925, and completed in the spring of 
1926. 

Another retort, the N-T-U, using quite 
different principles and of American 
design, was also purchased out of the 
original appropraition of $90,000, and 
the work of setting it up on the plant 
site was completed in December, 1926. 
The two retorts form a good combina- 
tion for experimental studies, in that 
the Pumpherson retort exemplifies slow 
distillation and the N-T-U retort rapid 
distillation. 

In addition to the two retorts and 
auxiliary equipment, the experimental 
plant consists of a water-supply system 
which pumps water from the Colorado 
River, about one and one-half miles 
from the plant; two 35-horsepower boil- 
ers, a 40-horsepower gas producer, a 
5-KW turbo-generator for plant Iight- 
ing and laboratory power; two 250- 
barrel storage tanks, six 25-barrel re- 
ceiving tanks, a small pipe still for re- 
covering scrubber naphtha, machine 
shop, control laboratory, temporary of- 
fice building, and temporary quarters 
for plant employes. 

A 5,600-foot aerial tramway was con- 
structed for transporting the shale from 
the mine to the retorting plant. Other 
equipment includes a crusher, gasoline 
engines, mine cars, mine scales, air com- 
pressor, rock drills, etc. 


Results of Operations 
Of Shale Oil Retorts 


After preliminary heating, extending 
over a period of about three months, to 
thoroughly dry the retort and settings, 
the first run on the Pumpherston re- 
tort was started on September 17, 1926. 
This retort was operated continuously 
from that date until midnight of June 
30, 1927, with the exception of a few 
weeks during the months of November 
and December, when difficulties were en- 
countered in keeping the tramway in 
operation, and for brief periods of a 
few hours each during the remainder 
of the time when it became necessary 
to shut down the retort due to diffi- 
culties encountered in handling coking 
shale. ; 

The first run on the N-T-U retort was 
made on January 17, 1927, and it was 
operated intermittently until June 1, 
1927. 

Considerable difficulty was encoun- 
tered in keeping the retorting plant in 


An 


| 





operation during the winter months of 


1926-27 due to the fact that the worst 
weather that has occurred on the west- 
ern slope’ of Colorado for the past sev- 
eral years was experienced. Because 
of the numerous blizzards and extremely 
cold weather, it was impossible to bring 
down sufficient shale from the mine to 
keep both retorts in continuous operation. 


During the time that the plant was 
operating, a total of 2,009 tons of oil- 
shale was run through the retorts, yield- 
ing a total of 891 barrels of oil. This is 
equivalent to an average yield of 18.6 
gallons per ton. 

The shale charged to the retort had 
an oil content of from practically noth- 
ing to some material containing as high 
as 75 gallons per ton on assay tests, al- 
though the highest average yield for a 
single day’s operation was 42 gallons 
per ton, 

The oil shale used came from a quarry 
at\the outcrop of the shale on the escarp- 
ment about 2,700 feet above the plant. 
A thickness of approximately 60 feet of 
the shale escarpment was mined, which 
included the rich “mahogany ledge.” 

The oil produced by the Scotch retort 
had an average gravity of about ig) 
grees A. P. I. and yielded an averageVof 
about 25 per cent gasoline and naphtha. 
The oil from the other retort had an 
average gravity of about 21 degrees A. 
P. I. and had a gasoline-naphtha content 


| of about 8 per cent. 


The gasoline-naphtha fraction from 
both crudes was deficient in low boiling 
fractions, and it would be necessary to 
blend the product with more volatile 
material in order to produce a finished 
motor fuel. Experiments demonstrated 
that additional quantities of gasoline 
could be made from shale oil by cracking. 

Due to the high content of unsaturated 
hydrocarbons and nitrogen compounds, 
the distillates from shale oil are diffi- 
cult to treat in order to produce commer- 
cial products. The work on refining 
shale oil is being continued at the Boul- 
der labcratory in cooperation with the 
State of Colorado. 

As a result of the two years work in 
building and operating the experimental] 
plant, the Bureau of Mines has obtainec 
valuable information on such questions 
as drilling and shooting oil shale, the ef- 
fect of retorting conditions on the yield 
and quality of oil, the methods to be em. 
ployed in refining shale oil, etc. 

It was not expected that mining and 
retorting cost figures could be obtained 
by continuing operations for so limited 
a period on such a small scale, but it is 
thought that the tests demonstrate the 
value of the naval oil shale reserves as 
potential sources of naval oil fuel sup- 
plies. The retorting studies will point 
out the principles to be followed in de- 
signing retorts for handling Colorado oil 
shales. 

An exhaustive report, covering the re- 
sults of this experimental work is now 
in course of preparation. The plant will 
remain closed until authority is granted 
by Congress either to permanently 
abandon the plant, arrange to have it 
operated by outside interests, or to have 
operations resumed by the Bureau of 
Mines. ' 
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Banking 


Baltimore and Ohio 
Is Granted Authority 
~ 'To Issue New Bonds 


I.C.C. Approves Application 
for $529,000 But Refuses 
to Approve Proposal for 


$11,425,500 Lien. 

The Interstate Commerce Commission 
made public, on September 15, its re- 
port and order in Finance Docket No. 
6282. authorizing the Baltimore & Ohio 


Railroad to issue $529,000 of 6 per cent | 


Toledo-Cincinnati division first lien and 
refunding mortgage bonds. The bonds 
are to be pledged under its general and 
refunding mortgage, and the order au- 


thorizes subsidiaries of the & e to | 
issue “ious bonds and deliver em 
a ons. O. to trustees | 
| than a 


‘_xvon the order of the B. & 
Bier various mortgages. 
The application of the B. & O. for 


: ‘ae sdee $11,425,000 | 
authority to issue for pledge $114 | ago. 


of refunding and general mortgage bonds 
and $422,500 of Toledo-Cincinnati divi- 
sion bonds was dismissed. 
Application Made in May. ms 
The full text of the report by Divi- 
sion 4 of the Commission, dated Septem- 
° WS: 
ihe puittinece & Ohio Railroad Com- 
pany, hereinafter called the applicant, a 
common carrier by railroad engaged in 
interstate commerce, on May 2, 1927, 
i fa interstate commerce act (1) 
to issue for pledge $11,425,500, princi- 
: ts 
aie? per cent series D bonds, (2) 
to issue for pledge $422,500 of its Toledo- 
Cincinnati division first-lien and refund- 
ing mortgage 6 per cent tinged nape 
and (3) to issue for pledge $529,000 o 
its Toledb-Cincinnati division first-lien 
and refunding mortgage 6 per cent series 
C bonds, against which refunding and 
general mortgage 5 per cent series D 
bonds have been heretofore authorized 
issued. ; 
oe subsidiary companies - of the 
applicant, hereinafter called eee 
corporations organized for the purpose 0 
i in t 
caluet the act, have filed a joint ap- 
plication in this proceeding for authority 
to issue for pledge certain bonds in the 
following amounts: 
Baltimore & Philadelphia 
Company, $69,000; 
Wheeling, Pittsburgh & 
Railroad Company, $101,500; 


Railroad 


Baltimore 


Fairmont, Morgantown & Pittsburgh | 


Railroad Company, $130,000; 


Pittsburgh & Western Railroad | Com- | 


pany, $431,000; ‘ 
Pittsburgh Junction 


any, $1,500; ‘ . 
Quemahoning Branch Railroad Com- 


pany, $9,500; 


Railroad 


Ohio & Litle Kanawha Railroad Com- | 


pany, $1,500; 
Baltimore 
in Pennsylvania, $410,000; 
Washington County Railroad Com- 
y, $7,500; 
a ane & Ohio & Chicago Railroad 
Company (Ohio and Indiana), $940,500, 
Baltimore & Ohto Southwestern Rail- 
road Company (Ohio and _ Indiana), 


$1,010,000; 


Baltimore & Ohio Southwestern Rail- | 


road Company (Illinois), $325,000; 

Toledo & Cincinnati Railroad 
pany, $422,500; 

Coal & Coke 
$248,000; ‘ ; ; 

Staten Island Rapid Transit Railway 

mpany, $2,032,500; 
oe Island Railway Company, $1,- 
255,500; : 

Total, $7,395,500. 

Change Asked in Petition. 

A supplemental application: filed Au- 
gust 9, 1927, amends the original appli- 
cation by requesting dismissal of that 
part thereof which asks for authority to 
issue for pledge $11,425,500 of the ap- 


Com- 


Railway 


plicant’s refunding and general mort- | 
gage 5 per cent series D bonds and $422,- | 


its Toledo-Cincihnati division 


500 of 


.) first-lien and refunding mortgage 6 per 


4 


cent series C bonds. No objection to the 
sented to us. 

The applicant shows that from Jan- 
uary 1, 1926, to December 31, 1926, with 


the exception of four subsidiary roads | 


for which the advances extend over a 
longer period, it expended for additions 


of its system $11,425,500, of which $4,- 
030,000 was expended on property owned 
by it in fee and $7,395,500 was on prop- 
erty of its subsidiaries. 

The expenditures for the four subsid- 
iary roads comprise those made on the 
Baltimore. & Ohio Southwestern Rail- 
road (Ohio and Indiana), which cover a 
period from January 1, 1925, to Decem- 


covering a period from June 1, 1924, to 
December 31, 1926, the Staten Island 
Rapid Transit Railway covering a period 


from December 1, 1917, to December 31, ; 


1926, and the Staten Island Railway 


covering a period from January 1, 1924, | 


to December 31, 1926. 


As to the expenditures upon the prop- | 
erties of the subsidiaries, it is proposed | 


that they shall issue bonds in the 
amounts specified heretofore, 
liver them to the applicant or its nom- 
inee, as provided in their several mort- 
gages. Although the subsidiary bonds 
will be pledged with the trustee of the 
applicant’s refunding and general mort- 
gage, as provided therein, the applicant 
will not be entitled to dvaw down bonds 
under that mortgage sigce it has already 
issued stock against these expenditures 
pursuant to our order of July 18, 1927, 
283 1. C.. G, a%. 
Issue Is Authorized. 
By our ordey of February 23, 


1926, we 


‘ authorized th. applicant to issue $34,- 


308,500 of refunding and mortgage 5 per 
cent series D bonds, and to sell $30,000,- 
000,000 thereof. Of tise bonds, $529,- 


| 000 were authorized to be issued against 


expenditures made on the properties of 
the Toledo & Cincinnati Railroad Com- 
pany, against which $529,000 of first 


; 
ed for authority under section 


of its refunding and general | 





ransportation by railroad | 


Com- | 


& Ohio Railroad Company | 
‘| ern Railway of control of the Fort Worth 
_ & Denver South Plains Railway, by pur- 


Company, | 





ms | of Toledo & Cincinnati 
and improvements upon the properties 


and de- | 
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Members 


ntember 10 


To Be Higher in Dollar Volume of Trade 


Department of Commerce Statement Indicates Figures 
Were Greater Than Preceding Week. 


The dollar volume of trade during the 
week ending September 10, as seen from 
figures on check payments, was greater 
than in either the preceding week or the 
corresponding week of 1926, according to 
the weekly statement on domestic busi- 
ness by the Department of Commerce 
September 15. 

The full text follows: 

The dollar volume of trade during the 
week ended September 10, as seen from 
figures on check paymerts, was greater 
than in either the preceding week or the 
corresponding week of 1926. Wholesale 
prices continued to average higher, as 
compared with the preceding week, but 


' were still below the level of last year. 


Prices of cotton continued to advance. 


prices showed no change from the pre- 
ceding week but were higher than in the 
corresponding week of a year ago. 

Interest rates on time money, showing 
no change from the previous week, aver- 
aged substantially lower than 
same week of 1926. The Federal reserve 
ratio averaged lower than in the pre- 
vious week but was higher than a year 
ago. Business failures were less 
merous than in the preceding week but 
were higher than in the same week a 
year ago. 

The production of bituminous coal dur- 
ing the week ended September 3 was 
larger than in the previous week, but 


The output of lumber during the same 





Iron and steel prices, showing no change 
from the preceding week, average lower 
year ago. 

Loans and discounts of Federal re- | 
serve banks were higher than a year 
Price of stocks listed on the New 
York Stock Exchange showed little 


| change from the previous week but were 


substantially higher than in the corre- | 
sponding week of 1926. Interest rates 
on call loans averaged higher than in 


week was larger than in either the pre- 


ceding week or the corresponding week | 


of 1926. The production of beehive coke 
declined from both the previous week 
and the same week of last year. Petro- 
leum production averaged 


greater also than in the corresponding 
week of 1926. Receipts of wheat at pri- 
mary markets were greater than a year 


ago. 





the previous week but were lower than 
in the same week of last year. Bond ' 


were smaller. 
a slight increase over a year ago. 


WEEKLY BUSINESS INDICATORS. 


(Weeks ended Saturday—Relative 


Sept. 
10 
Bituminous coal production 
Lumber production 
Beehive coke production 
Petroleum production (daily av.).. 
Freight car loadings 
Building contracts (27 States) 
Wheat receipts 
Cotton receipts 
Cattle receipts 
Hog receipts 
Price No. 2 wheat 
Price cotton middling 
Price iron and steel composite 
Fisher’s price index 
Bank loans and discounts (total).. 
Debits to individual accounts 
Interest rates, call money 
Business failures 
Stock prices 
Bond prices 
Interest rates, time money 
Federal reserve ratio ...... 


86.8 
87.6 
92.9 
103.0 
93.9 
83.5 
109.4 
91.4 
98.6 


*Revised. 


numbers, average 1923-25—100.) 
1927 1926 
Sept. Aug. Aug. ept. Sept. 
3 27 20 11 4 28 
100.2 100.0 93.8 105.§ 113.0 115.1 
106.4 105.5 106.4 95.0 104.5 
42.9 45.3 44.1 74.8 75.1 
120.6 120.4 120.9 104.8 105.4 
115.7 111.38 107.5 120.1 
119.2 141.8 167.7 125. 
169.7 206.6 153. 162. 
75.0 61.3 113.8 
105.1 119.9 
62.2 59.8 
98.6 94.4 
80.9 68.0 
87.5 90.7 
91.4 95.6 
116.5 113.6 
103.2 92.3 
84.8 4.8 121.: 
90.7 97.6 73.5 
180.3 
109.4 
91.4 
101.3 


Aug. 


rer 118.5 
92.4 
196.0 
119.6 
104.4 
60.6 
95.1 
83.5 
87.6 
91.5 
117.6 
102.8 
84.8 
84.5 
181.1 
109.4 
91.4 
101.0 


61.2 
102.2 


70.2 


95.3 


112.6 


115.1 
189.9 


106.5 
111.4 
95.9 


101.8 


97.3 





Colorado & Southern Railway to Purchase 


Line in South P 


lains District of Texas 


I. C. C. Grants Authority to Buy Stock; Subsidiary Road 
Will Operate Line Under Lease. 


Acquisition by the Colorado & South- 


chase of its capital stock, was authorized 
by the Interstate Commerce Commission 
in a report and order in Finance Docket 
Nos. 6421 and 6422, dated September. 9 


| and made public on Septmeber 16. 


The Fort Worth company was organ- 
ized for the purpose of building a new 
line in the South Plains district of Texas. 
The Commission’s order also authorizes 
it to isue $200,000 of capital stock and 
the lease of its property for operation 
to the Fort Worth & Denver Citty Rail- 
way, a subsidiary of the Colorado & 
Southern. The full text of the report of 
Division 4 of the Commission follows: 

The Fort Worth & Denver South Plains 
Railway Company, a corporation organ- 
ized for the purpose of engaging in trans- 
portation by railroad subject to the in- 
terstate commerce act, hereinafter called 


| the Fort Worth Company, has duly ap- 


plied for authority under section 20a of 
the act to issue $200,000 of capital stock, 


nortgage bonds of the 
were authorized tc be 


and refunding 
latter company 


| issued and delivered to the Baltimore & 
granting of the application has been pre- | 


Railroad Company, or its nominee, and 
pledged under certain mortgages as 
therein provided. The Baltimore & Ohio 
Toledo-Cincinnati division first-lien and 
refunding mortgage provides the issues 
of bonds thereunder against the deposit 
Railroad Com- 
pany first and refunding bonds. The 
first-lien and refunding mortgage bonds 
are then to be deposited under the ap- 


| plicants’ general and refund:ng mort- 


gage as t*e basis or the issue of bonds 


thereunder. 

As- no authority was requested or 
granted for the issue and pledge of 
$529,000 of Baltimore & Ohio Toledo- 


; Cincinnati division first-lien and refund- 
ber 31, 1926, the Coal & Coke Railway 


ing mortgage bonds against the issue 
and deposit of $529,000 of Toledo & Cin- 
cinnati Railroad Company’s first and re- 
funding 6 per cent series C bonds, as 
aforesaid, the applicant’s general and re- 
funding bonds to that amount could not 
be issued under our order aforesaid. 
Authority is therefore requested in this 
applicant to issue hese intermediate 
bonds to the amount of $529,000 so that 
the authority. granted by our previous 
order may be fully exercised. 


| consisting of 2,000 shares of the par 
| value of $10Q each, Finance Docket No. 
6421. On Jul¥ 16, 1927, the Colorado & 
Southern Railway Company and_ the 
Fort Worth & Denver City Railway 
Company, both carriers by railroad sub- 
ject to the act, hereinatfer referred to 
as the C. & S. and the Denver Company, 
respectively, filed their joint application 
under paragraph (2) of section 5 of the 
act for authority (a) to the C. & S. to 


pany, by purchase of capital stock, and 
(b) to the Denver Company to acquire 
control, by lease, of the railroad of the 
Fort Worth Company, Finance Docket 
No. 6422. No representations have been 
made by State authorities. A hearing 
was held on the application filed in Fi- 
nance Docket No. 6422. No objection to 


been presented to us. 


Fort Worth Company 
Has Not Completed Track 


of $200,000. 
Construction by Fort Worth & Denver 
South Plains Ry., 117 I. C. C. 233, we au- 
thorized that company to construct cer- 


line to extend from a connection 
the line of the Denver Company at Es- 
telline in a southwesterly direction to 
a point near the center of Castro County, 


common junction with the main line in 
Floyd County, one in a southerly direc- 
tion to Lubbock and the other in a north- 
erly direction to Silverton, the aggregate 
mileage to be about 202 miles. The es- 
timated cost of constructing such lines, 


which amount the Fort Worth Company 
shows it had expended $1,338,527 to 
April 30, 1927. Grading is about three- 
fourths completed. Tracklaying began at 
Estelline about August 1, 1927, and it is 
planned to have 40 or 50 miles ready for 
operation in time to move the 
crop in October. The entire project is 
expected to be completed within the com- 
ing year. The construction cost is be- 
ing financed bw the C. & S. 

When completed the lines of the Fort 


the Denver Company’s railroad. The 
latter company is controlled by the C. 





Our report in Bonds of Baltimore & 
Ohio Railroad, 67 I. C. C. 341, gives the 
financial structures of the applicant and 
its subsidiaries as i the issue of bonds. 
The mortgages under whi-h the proposed 
bonds of the applicant and its subsidia- 
ries are to be issued will be described in 
our order herein, 

We find that the proposed issue of 
bonds by the applicant and by the sub- 
sidiaries as aforesaid (a) is for lawful 
objects within their respective corporate 
purposes, and compatible with the pubile 
interest, whic’ are neces-ry and appro- 
priat' for and consistent with the proper 
performance by them of service to the 
public as commo~ ca-riers, and vuich 


& S. through ownership of 99.9 per cent 
of its capital stock. The Fort Worth 
Company now seeks authority to issue 
the entire amount, 2,000 shares, of its 
authorized capital stock. The C. & S. 
asks permission to purchase 1,991 of said 
shares at par for cash, and the remain- 
ing 9 shares are to be sold to individ- 
uals to qualify them as directors. It 
appears that the proposed issue of stock 
is necessary to complete the crganiza- 
tion of the Fort Worth Company and to 
provide*part of the funds required for its 
corporate purposes. 

The Fort Worth Company proposes to 
lease its lines to the Denver Company 
for a term commencing on the date or 





will not impair their ability to perform 

tha. service, and (4) is réasonably neces- 

sary and appropriate for such purposes. 
An appropriate order will be entered. 


dates on which successive sections of the 
railroad of the lessor are completed and 
ready for commercial. operation, and 
ending on June 30, 1938, and thereafter 


in the | 


nu- | 


| Adjusted 
smaller than in the same week last year. | 


| Civil 


higher than | 
in the previous week, being substantially | 





Cattle receipts, on the other hand, | 
Receipts of hogs showed | 


108.2 | 
13.9 | 
104.5 


171.4 | 
137.0 | 


59.0 | 
95.8 | 


99.8 | 
; iner John E. Aitchison. 


102.5 | 


140. sie We 
106.0 | 
108.6 | 


and 
acquire control of the Fort Worth Com- | 


the granting of either application has 


The Fort Worth Company was incor- | 
porated in March, 1925, under the laws of 
Texas, with an authorized capital stock | 
By our certificate issued in | 





. . . . . | 
tain lines of railroad in Texas, the main | 
po 

with | 


with two branch lines to extend from a | 


exclusive of equipment, is $6,270,572, of | 





cotton | 
|} Commerce Act. 


Worth Company will form extensions of | 


Debits 


Considerable Reduction in Deposits Noted 
of Dominion of Canada | 


U. S. Treasury Statement 
September 14 
(Made Public September 16) 
Receipts. 
Customs receipts........ 
Internal-Revenue receipts: 
Income tax 
Miscellaneous 
nal revenue 
Miscellaneous receipts. .. 


$1,730,886.09 


8,354,629.52 
inter- 
1,937,039.73 
2,287,233.30 


14,309,788.64 
60,904,431.97 


Total ordinary receipts 
Balance previous day.. 


75,214,220.61 

Expenditures. ‘ 
$7,015,952.36 
524,442.75 


211,109.85 


Total 


General expenditures.... 
Interest on public debt.. 
Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
counts .. ‘ 
service certifi- 
cate fund.. * 
service retiremen 
fund 
Investment 
funds 


382,500.25 


117,621.38 


Total ordinary expen- 
GICOEO: 5:0-544944605 60 
Other public-debt expen- 
ditures ... 
Balance today 


8,427,130.85 


41,388,057.81 

75,214,220.61 

The accumulative figures, together 

with the comparative analysis of re- 

ceipts and expenditures for the month 

and for the year, are published 
Monday. 


Commission Postpones 


Hearing on Transit of Logs | 


The Interstate Commerce Commission | 


on September 16 announced a postpone- 
ment of the hearing set for September 


& Suspension Docket No. 2932, Transit 
on Logs and Lumber from Northwestern 
Points to Eastern Destinations, Trans- 
continental. The case has been 
signed for hearing on September 28 at 
Spokane, Wash., before Special Exam- 


is 


ul. terminated by either party upon 
three months’ written notice. The lessee 
agrees to maintain and operate the de- 
mised railroad; to keep insured, for the 
benefit of the lessor, the same class or 
classes of roadway property as it keeps 
insured on the lines owned by it; to pro- 
vide for any depreciation reserve in re- 
spect to any of the demised property 


; that may lawfully be prescribed by us 


or may be otherwise agreed upon; to pay 
ail taxes, assessments, and governmental 
charges which shall accrue or become due 
during the term upon the demised rail- 
road, or any part thereof, the earnings 
therefrom, or upon the rental received, 


| except taxes properly chargeable to in- 


vestment or capital account, and 6 per 
cent per annum on the investment 
ro2zd and miscellaneous physical prop- 


erty, and upon expenditures made for 


additions, extensions or betterments. 


The C. & S, the Denver Company, the 
Wichita Valley Railway Company, and 


the Fort Worth Company, when and as | 
its lines are constructed, will, with cer- | 


tain other companies, constitute a group 
of carriers under a common control and 
management, whose lines will be oper- 
ated as a single system. Through freight 
pasenger trains now run between 


Denver and: Fort Worth over the lines | 


of the C. & S. and the Denver Company. 


By adding additional equipment to these | 
trains the same service’can be given to | 
the territory served by the Fort Worth | 


Company as is now rendered to Ama- 


| rillo, Texas. 


Lease by Denver Company 
Would Effect Saving 


Under the proposed lease the Denver 


; Company can operate the lines of the 


Fort Worth Company with its present 
equipment. This will effect a large capi- 
tal saving. 


counting expenses, as compared with sep- 
arate operation, will eliminate the de- 
lays that would result through inter- 
change, will assure shippers a 
and more dependable transportation 
service, and will reduce the cost 
transportation through .the application 
of one-line rates, 


The form of lease submitted contains | 


a gerferal provision to the effect that the 


lessee shall have the right, with the con- ! 
sent of the lessor, to construct or ac- | 
quire for the account of the lessor and | 
at its cost, any road extensions, addi- | 
demised | 


tions, and betterments to the 
railroad which it may deem necessary 
for its profitable operation. 
contained in this report or in the order 
to be entered herein shall be construed 
to authorize the Fort Worth Company 
or the Denyer Company to construct or 
acquire any extensions to said railroad, 
except as heretofore authorized by us, 
without our fyrther authority under ap- 
plicable provisions of the Interstate 


Upon the facts presented we find: 
1. That the proposed issue of $200,000 


| of capital stock by the Fort Worth Com- 


pany, as described in its “application in 
Finance Docket No. 6321, (a) is for a 
lawful object within its corporate pur- 
poses, and compatible with the public 
interest, which is necessary and appro- 
priate for and consistent with the proper 
performance by it of service to the pub- 
lie as a common carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purpose. 

2. That the acquisition by the C. & S. 
of control of the Fort Worth Company 
by purchase of capital stock, and the 
acquisition by the Denver Company of 


control of the railroad of the Fort Worth | 
Company, in accordance with the terms 


of the lease described in the application 
in Finance Docket No. 6422, will be in 


the public interest, and that the terms 
and conditions under which such aequisi- 


tions of control are to be effected, and | 
the considerations to be paid therefor, | 


are just and reasonable. 


An appropriate 
order will be entered. 





17,898.40 | 


96,800.69 | 


| Notice deposits 
60,805.17 | 
| Call loans in Canada 
| Call loans outside 


25,399,031.95 | 


‘Decline in Federal 
Reserve Membership 


each | 


|Loss Attributed Mainly 


reas- | 





in | 


Such operation will also re- | 
sult in economies in overhead and ac- 


better | 


of | 


Nothing | 


YEARL 
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Securities 


In Chartered B:nks 


Demand Deposits Drop $44,000,000 in August; Current 
Loans Decrease $11,000,000. 


The recent consolidated statement of 
the Canadian chartered banks indicates 
considerable reduction 
loans, according to a report to the De- 


partment of Commerce from the As- 
sistant Trade Commissioner at Toronto, 
J. Bartlett Richards. The report was 
made public September 16 as follows: 
The most striking reductions is that 


in deposits and 


| in demand deposits in Canada, which are 


off $44,000,000 in August as compared 


July, 1927 
$130,780,150 . 
174,406,053 
551,128,679 
,379,013,600 + 


336,756,951 


Reserve fund 
Note circulation 
Demand deposits 


Deposits outside Canada 


Current loans, Canada 


| Current loans outside .. 
| Total 


assets 
Total liabilities 
*Increase. +Decrease. 


to 
Mergers and Suspensions 
and Not Withdrawals. 


[Continued from Page 1.] 


on z ‘ : ; | joined the system 30 were newly or- 
21 at Minneapolis, Minn., in Investigation | 


ganized national banks and 21 were 


former nonmember banks, 7 which con- | 


verted into national banks, and 14 which 
were admitted to membership with the 
status of State institutions. Of the 
banks that relinquished membership in 
the system 10 did so as a result of 
mergers with nonmember banks, 5 were 
succeeded by nonmember banks organ- 
ized for the purpose, and 3 withdrew 
after advance notice to the Federal Re- 
serve Board. 
The net gain from 


in membership 


banks joining and withdrawing from the | 


system was more than offset by losses, 
78 in all, resulting from causes not re- 
lated primarily to the banks’ choice in 


| the matter of membership in the sys- 


tem. 

Mergers between member banks ac- 
counted for 43 losses, and there were 33 
banks that suspended operations on ac- 
count of financial difficulties. Two banks 


. 2,940,041,241 


with the previous month and only $12,- | 
000,000 larger than in July, 1926, after | 


fairly consistent monthly increases dur- 
ing the past few months. Savings de- 
posits show only a moderate reduction, 
but there is a substantial reduction in 
deposits outside Canada. Current loans 


in Canada were redu¢ed nearly $11,000,- | 


000 during the month but are still about 
$75,000,000 higher than on July 31, 1926. 
Some of the most interesting items from 
i the July, 1927, statement are as follows: 


Changes from 
July, 1926 

* $5,338,450 

2,890,250 

12,051,917 


Changes from 

June, 1927 
$110,600 
+ 3,205,509 
¥44,296,066 
1,311,981 
+14,404,879 
+ 2,802,496 
718,891,094 
710,854,481 
+10,031,622 
740,388,380 
+80,273,667 


12,811,705 
44,963,338 


3,335 1,282,529 


1,900 


‘115,477,701 


dation. 
The decrease of 45 in the number of 
member banks was composed of de- 
| creases of 32 in the number of national 
banks and 13 in the number of State 
| banks. 
Since the beginning of the year mem- 
bership in the system has declined by 
161. While there was a net increase of 
| 87 as a result of banks joining and with- 
| drawing from the system, the number of 

members was reduced by 198 as a result 
| chiefly of mergers between 


of the year are summarized thus: 
Active member banks, January 1, 1927, 
9,260; Banks joining the system, 84; 
Banks withdrawing from the system, 47; 
Net increase from banks joining and 


ship through mergers between member 


dations, 198; Net decrease during the 
first half of 1927, 161; Active member 
banks, June 30, 1927, 9,099. 


cident to the absorption of member banks 
by existing nonmember banks. 

There were 108 mergers between mem- 
ber banks during the first half of the 
| year, compared with 88 during the entire 
year 1926. The largest number of merg- 
ers took place in the San Francisco dis- 
trict, where one large branch-operating 
| bank in the State of California acquired 
26 national banks 





| Italy 


F 49,108,784 | | 


74,830,158 | 
9,184,811 | 
*118,237,276 | 


( 
( 

| China 
¢ r 
( 


ae Fs Fick | China 
| terminated operations by voluntary liqui- | 
China 


member 
banks and of suspensions. Changes in } 
membership during the first six months | 


| withdrawing, 37; Decrease in member- | 
banks, suspensions and voluntary liqui- | 


Withdrawals include 28 which were in- | 


INDUSTRY'S GROWTH - 


TODAYS 
PAGE 


Finance 


Foreign Exchange 


New York, September 16.—The Federal 
| Reserve Bank of Nev York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 
September 16, 1927. 

| In pursuance of the provisions of Section 
| 522 of the ‘Lariff Act of 1922, dealing with 
the conversion »f foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 


(schilling) 


| Germany (reichsmark) .. 


(drachma) 
Holland (guilder).. 
Hungary (pengo) 
(lira) 

Norway (krone) 
land (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland ( ‘ranc) 
Yugoslavia (dinar) 


Asia: 


Greece 





.006181 
-1697 
-2688 
1929 
017602 


6371 
-6272 
6131 

-6450 
4854 
-4368 
4321 
4288 
3638 
-4690 
-5598 


(Chefoo tael 

(Hanko* tael).. 
(Shanghai tuel) 

1 (Tientsin tael) 

(Hong Kong dollar) 
(Mexican dollar) 
China (Tientsin or Peiyang dol.) . 
(Yuan dollar) 

(rupee) 
Japan (yen) aaty aes 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) eee 
Mexico (peso) eewiele 
Newfoundland (dollar) 

South America: 

Argentina (peso) 

Brazil (milreis) 

Chile (peso) ‘a 

Uruguay (peso).....se6. ooccccee 


nena 
‘nina 


shina 


India 


1.000124 
-999469 
-477000 
-997688 
9717 
+1136 
1208 

1.0010 


Examiner Proposes Finding 
*Disallowing Through Rates 


The Interstate Commerce Commission 
| on September 16 made public a report 
proposed by Alfred G. Hagerty, attor- 
ney-examiner, in No. 19302, Kissel 
Motor Car Company v. Chicago, Mil- 
| waukee & St. Paul Railway et al, rece 
ommending a finding by the Commission 
that through class and commodity com- 
bination rates between points east of the 
| Illinois-Indiana State line and Hartford, 
Wis., constructed by combining the sep- 
arately established factors east and west 
of Milwaukee, Wis., are inapplicable. 

The examiner recommends a finding 
that the applicable through class and 
commodity combination rates between 
| the designated points are those con- 
structed by combining the separately es- 
tablished factors to and from Rugby 
Junction, Wis., and that those rates have 
| not been shown to be unreasonable. 





Downward Rates 
as Revenues 


Increase 


LOQUENT testimony of the electric 
industry’s meeting its increasing pro- 
duction with consistently declining 

charges to the greatest number of its users, 

is easily voiced in the downward trend of 
domestic electric rates. 


Residence rates (average) which in 1882 were 
the equivalent of 20 cents per kilowatt-hour 
declined steadily to 8.7 cents in 1913. and to 
7.4 cents in 1926, At the purchasing power 
of tne *913 dollar, the average charge in 
1926 was but 4.2 cents per KWH. 


Had the domestic electric rate increased 
from 19'3 to 1926 as much proportionately 
a3 the cost of tiving, it would have resulted 
in additional charges to the public of approx- 
imatelv $500 000,000 more in 1926 than the 
amount actually collected. 


For instance, an actual saving of $770,000 
was benefited to customers of the Public 
Service Company of Northern Illinois in the 
eigot months of 1926 following a voluntary 
rate reduction, Notwithstanding, the operat- 
ing revenues of the company for the year in- 
creased 12.9 per cent over the previous year. 


We represent this and other public utility 


companies operating in 23 states. Send for 
our free list of current investment offerings. 


Our new home at 


230 S. La Salle St. 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


St. Louis 
Milwaukee 


‘ 


Louisville 
Indianapolis 


Utility Securities Corporation — 111 Broadway, New York City 
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THE UNITED 


Corporations 


Estate Held by Alien Property Custodian at Time _ 
- Of Owner’s Death Held to Be Subject to Tax 


Revenue Bureau Fixes 
Taxability of Holdings 


Interests of Decedents May Be 
Ruled So Uncertain as 
to Be Valueless. 


MEMORANDUM OPINION OF GENERAL 
COUNSEL OF THE BUREAU OF INTERNAL 

“ Revenue, G. C. M. 2027. 
Nonresident decedents, residing with- 


in Germany when they died before the 
beginning of the war, or before the pas- 
sage of the Trading with the Enemy 
Act, were not enemies within the mean- 


ing of the act, and property of such de- | 
cedents seized and held by the Alien | 


ty Custodian was seized and held | 3 ig 
as * | “title,” “interest,” “estate,” “power,” and 


as the property of the heirs or represen- 
tatives of the deceased, and was there- 
fore returnable for estate tax purposes, 
according to a memorandum opinion by 


the General Counsel of the Bureau of | 


Internal Revenue, G. C. M. 2027. 

Where property was seized and held 
by the Alien Property Custodian before 
the deaths of enemies, and the deaths 
occurred prior to any amendment to the 
Trading with the Enemy Act which au- 
thorized the return of property to claim- 
ants, it was held that any interests of 
the decedents therein at the 
death were so uncertain and contingent 
as to have no value. 

An enemy who died in 1918 entitled to 
a distributive share in an estate being 


inistered under the laws of Ohio and | 
ere | after referred to as a demand. 


an interest so contingent and uncertain 


as to be of no value as of the date of | 


death, the share being then held by the 
court for delivery to the Alien Property 
Custodian, it was ruled. e 


Property of an enemy held at the date | 


s : Alie orty s- | 
ec or Se Satan Property Cos | held for, by, on account of, or on behalf | 


todian, but returnable under the amend- 
ment to the Trading with the Enemy 


Act of March 4, 1923, was held to have 


a taxable value for estate tax purposes. 
Any amount so held which was not re- 


turnable under this amendment but the | 


income from which, not to exceed $10,000 
in any one year, payable to the dece- 
dent’s representatives,’ was held to have 
a value for estate tax purposes. 

The opinion, in full text, follows: 

The administrative files in the estates 
of certain nonresident decedents were 
forwarded to this office for an opinion 
as to whether the: 

1. Value for Federal estate tax pur- 
posses of the property which any of the 
decedents owned, and which at the times 
of death was situated in the United 
States, was at those’ times affected in 
any manner by the Trading with the 
Enemy Act (hereinafter called the Act) 
and the Executive orders issued pursuant 
threto, or by the Act as amended on 
March 4, 1923. 

2.-Action of the Bureau in regard to 
the Federal estate tax liability of certain 
estates is correct. 

8. Claims filed in some of the estates 
for refund of Federal estate tax should 
be allowed or rejected. 


Term “Enemy” Defined as 
Provided in Act 


The pertinent definitions and provisions 
of the Act are as follows: 

Sec. 2. That the word “enemy” as used 
herein shall be deemed to mean, for the 
purposes of such trading and of this 
Act—- 

(a) Any individual * * * of any na- 
tionality, resident within the territory 
(including that occupied by the military 
and naval forces) of the nation with 
which the United States is at war * 

The words “to trade” as used herein 
shall oe deemed to mean— 

(a) Pay, satisfy, compromise, or give 
security for the payment or satisfaction 
of any debt or obligation. 


oe @ 


‘strument or chose in action. 

(c) Enter into, carry on, complete, or 
perform any contract, agreement, or ob- 
ligation. 

(d) Buy or sell, loan or extend credit, 
trade in, deal with, exchange, transmit, 
transfer, assign, or otherwise dispose of, 
or receive any form of property. 

(e) To have any form of business or 
commercial communication or intercourse 
with. 

Sec. 3. That it shall be unlawful— 

(a) For any person in the United 
States, except with the license of the 
President, granted to such person, or to 


the enemy, or ally of enemy, as provided | 


in this Act, to trade, or attempt to trade, 
either directly or indirectly, with, to, or 
from, or for, on account of, or on behalf 
of, or for the benefit of, any other person, 
with knowledge or reasonable cause to 
believe- that such other person is an 
enemy or ally of enemy, or os conducting 


or taking part in such trade, directly or | 


> indirectly, for, or on account of, or on 
behalf of, or for the benefit of, an enemy 
or ally of enemy. 

pee. 7. * * * 

(c) If the President shall so require, 
any meney or other property owing or be™ 
longing to or held for, by, on account of, 
or on behalf of, or for the benefit of an 
enemy or ally of enemy * * * which the 
President after investigation shall de- 
termine is so owing or so belongs or is 
so held, shall be conveyed, transferred, 
assigned, delivered, or paid over to the 
Alien Property Custodian. 

’ Alien Property Custodian 


Has Powers of Trustee 

Sec.,12. * * * 

The Alien Property Custodian shall be 
vested with all the powers of a common- 
law trustee in respect of all property, 
other than money, which shall come into 
his possession in pursuance of the pro- 
visions of this Act, and, acting under the 
supervision and direction of the Presi- 
dent, and under such rules and regula- 
tions as the prescribe, 
may manage such property and do any 
act or things in respect thereof or make 
any disposition thereof or of any part 


President shali 


' such right, title, interest, estate, power, | % 
| and had’ no ascertainable value of res- 


| would exist if the existing state of war 


; law or equity or otherwise of any repre- 





date of | 


| Alien Property 


| which the Alien Property Custodian after 
| with every 
| estate of the enemy 


| power and authority of the enemy | D ; 
- | came vested in the Alien Property Cus- 


; the Alien Property Custodian may be 


| Method of Return of Property 


| earnings 


| still they are not enemies within the 


—- 


thereof, by sale or otherwise, and exer- 
cise any rights which may be or become 
appurtenant thereto or to the ownership 
threof, if tad when necessary to prevent 
waste and protect such property and to 
the end that the interests of the United 


States in such propery and rights or of 
such person as may ultimately become 
entitled thereto, or to the proceeds 
thereof, if and when necessary to prevent 
guarded. * * * 

After the end of the war any claim of 
any enemy or of any ally of enemy to 
any money or other property received 
and held by the Alien Property Cus- 
todian * * *_ shall be settled as Con- 
gress shall direct: * * * 

An Executive order was issued pur- 
suant to the Act on February 26, 1918, | 
the pertinent parts of which are: 

(1) Definitions: (c) The words “right,” 


“authority” of the enemy, as used herein, 
shall be deemed to mean respectively 


and authority of the enemy as may ac- 
tually exist and also such as might or 


had not occurred, and shall be deemed 
to include respectively the right, title, 
interest, estate, power and authority in | 


sentative of or trustee for the enemy or | 
other person claiming under or in the 
right of, or forthe benefit of, the enemy. 

(d) Any requirement made by the | 
Custodian pursuant to 
section 7, subsection “‘c,” of the “Trading 
with the Enemy Act” may be known as | 
and called a demand and will be herein- 





(2) Demands pursuant to Section 7, | 
Subsection “c”’: (a) The Alien Property 
Custodian may make demand for the 
conveyance, transfer, assignment, de- | 
livery, and payment of any money or 
other property owing or belonging to or 


of or for the benefit of an enemy not 
holding a license granted by me or in 
the exercise of my power and authority, 


investigation, shall determine is so owing | 
or so belongs or is so held, together 
right, title, interest, and | 
in and to such 
other property and every | 


money or 


* 


thereover, 
(b) Notice of any demand made by | 


given to any person who, alone or jointly 
with others, may hold or have the cus- 
tody or control of or may be exercising | 
any right, power, or authority in or over | 
or may be performing any duty concern- 
ing the money or other property men- 
tioned in the demand; * * * 

(c) When demand shall be made and! 
notice thereof given, as hereinbefore 
provided, such demand and notice shall 
forthwith vest in the Alien Property 
Custodian such right, title, interest, and 
estate in and to and possession of the | 
money or other property demanded and 
such power or authority thereover as 
may be included within the demand, 


* * 


Amendment Provided 


The Act was amended March 4, 1923. | 
That amendment authorized the return 
of property held by the Alien Property 


‘ Custodian to the enemy in an amount 


not to exceed in value in any case the 
sum of $10,000 and directed that officer 
to pay to the enemy in amounts not ex- 
ceeding $10,000 in any one year the net | 
income, dividends, interest, and other 
accruing on property taken 
from them by the Alien Property Cus- 
todian. 

For convenience the cases will be con- 
sidered in divisions. 

1. A died in Germany in 1916. At 
that time she was entitled to a legacy 


| of $500 under the will of one who died 
(b) Draw, accept, pay, present for ac- 
ceptance, or indorse any negotiable in- | 


in Kentucky. This legacy was delivered 
by the Kentucky executor to the Alien 
Property Custodian in 1919. 

B died in Germany on April 12, 1917. 
When he died he was the owner of cer- 
tain railroad bonds and a life insurance 
policy issued by an American company 
through its office at Berlin, Germany. 
This property, or the proceeds thereof, 
was seized by the Alien Property Cus- 
todian. 

In July, 1917, C died in Germany. On 
the date of his death he was the owner of 
certain railroad bonds, as well as of 
shares in several railroad companies, 
This property was seized by the Alien 
Property Custodian. 

It will be noticed that one of these 
three decedents died before the begin- 
ning (on April 6, 1917) of the war and 
before the passage (on October 6, 1917) 
of the Act, and that the other two died 
after the beginning of the war but prior 
to the passage of the Act. Though all 
three of the decedents at the times of | 
death were resident within Germany, 
a nation with which the United States 
was at war when the Act was passed, 


meaning of the Act. ; 

The word “enemy” as it has 
hereinbefore shown, is defined 
Act to be “Any individual * * * of any 
mationality resident within the terri- 
tory (including that occupied by the 
military and naval forces) of any na- 
tion with which the United States is 
at war.” Manifestly, this definition can- 
not be construed to include within its 
terms individuals who were resident 
within Germany when they died, but 
whose deaths occurred before the Act 
was passed. 

That the property which the dece- 
dents owned was seized by or delivered 
to the Alien Property Custodian after 
their deaths is of no moment. It was 
so seized or delivered not because the 
decedents were the owners thereof at 
the times of death, but because it was 
duly determined after the Act became 
a law that the decedents’ representa- 
tives or beneficiaries who were entitled 
to receive the property were enemies 
within the meaning of the Act. Under 
the circumstances it is the opinion of 


been | 
in the 





4 todian 


| the A 
abroad were not actually delivered to 


Term ‘Enemy’ Defined 
As Provided in Act 


Seized Property Was Held for 
Return at Termination 
of War. 


this office that neither the value of, nor 
any decedent’s interest in, the property 
was in any manner affected, as of the 
dates of death, by the Act and the 
order made pursuant thereto. 

The Bureau determine’ in due course 


| that the estates of A and C were liable 


to the. Federal. estate tax, and it ap- 
pears that tax has been paid by these 
estates. That action is correct. In the 
C estate a claim for refund based on 
the ground that “The decedent was an 
alien enemy, whose property was in the 
hands of the Alien Property Custodian 
tate tax purposes” has been filed. This 
claim should be rejected in its entirety. 

With reference to the estate of B, it 
has been determined by the Bureau 
“that the property of this decedent, 
seized and held by the Alien Property 
Custodian, is not subject to the Federal 
exeace tax: ==> =.” 

For the _reasons hereinbefore given, 
this office concludes that such of the 
property of the devedent B as had its 
situs in the United States at the time 
of death co.. ‘tutes his gross estate and 
that his estate is liable to the tax. 


| Possession Taken Prior 


To Death of Owners 

2. When D died in Germany, on July 
20. 1918, he, it seems, would have 
owned, had the Act not been in force, 


; certain shares and bonds of a railroad 


company. These shares and bonds were 
received by the Alicn Property Custo- 


| dian on July 18, 19158. 


E died in Germany in 1921. If the 


| Act had not at that time been in force, 


he would have been, it seems, the owner 
of 30 sharcs and $3,000 bonds of a rail- 
rood company. The Alien Property Cus- 
made demend for these items. 
Upon the making of the demand the 
decedent’s possession of the items be- 


fact that 
situated 


the 
being 


notwithstanding 
and_ bonds 


todian, 
shares 


him. 


It will be seen that in both of these |... : 
| First Return of Income From 


estates the Alien Property Custodian had 
taken possession of the property of the 
decedents prior to their deaths. A sim- 
ilar state of facts was presented in the 
estate of F, deceased. In that matter 
it appears that the decedent was a resi- 
dent and citizen of Germany at the time 
of her death. Prir to her death the 
Alien Property Custodian of the United 
States had seized and taken possession 
of all her property situated in the United 
States. She died in 1919, prior to the 
passage of the Act of June 5, 1920, au- 


| thorizing the Alien Property Custodian | 
| to veturn certain funds scized. 

| Under this Act the property was re- | 
| turned to the decedent’s representatives | 
and the Estate Tax Division included in | 
the decedent’s gross estate the value of | 


the property returned. In passing upon 
the question involved, the Solicitor said, 


in effect, that any property right which | 
F had at the time of her death in the | 
seized property was so contingent and | 
uncertain as to have no value at the date | 


of the death. The value of the right 
after the passage of the Act of June 5, 
1920, directing the return of alien prop- 


erty can not be taken as the value as | 


of the date of death. 

For the reasons given by the Solicitor 
in the F estate, this office concludes that 
the property seized by the Alien Prop- 
erty Custodian in the D and E estates 
had no value as of the dates of their 
deaths. 

In the D estate the tax was paid in 
1925, 


decedent’s beneficiaries, and in August, 
1926, a claim for refund of the tax was 


filed by the Alien Property Custodian. | 
the | 


As the tax is refundable and as 
Alien Property Custodian paid the tax, 
the claim filed by that officer should be 
allowed in its entirety and the 
claim rejected in’ its entirety. 
The Bureau has not as yet determined 
the liability of the estate of E. It may 
be stated that with reference to the 


| seized property his estate is not sub- 


ject to the tax. 

3. At the time of her death in Ru- 
mania in 1918, G»was entitled to a dis- 
tributive share in the estate of her 
father, a resident of the United States, 


| who died, intestate; in Ohio, on Feb- 
ruary 7, 1917. When G died, her father’s | 


estate was being administered on under 
the laws of Ohio, and her share therein 


was in the custody of the local court. | 
| Section 7(b) of the Act provides: 


* * * No conveyance, transfer, delivery, 
payment, or loan of money or other 
property, in violation of section 3 hereof, 
made after the passage of this Act, and 
not under license as herein provided 
shall confer or create any right or 
remedy in respect thereof; * * * 


Property Right Valueless 
At Time of “G’s’’ Death 


The interest of G in the estate was 
not, during her lifetime, held by the 
court for delivery to her (on the final 
accounting of the Ohio administrator), 
but was held for delivery, under the 
Act, to the Alien Property Custodian, 
and that interest was not held by the 
court after the death of G for delivery 
(on the final accounting of her father’s 
administrator) to her representatives or 
next of kin and legatees but was held 
for delivery, and was delivered, under 
the Act, to the Alien Property Custodian. 
In view of these facts, this office con- 
cludes that any property right which 
G had in the estate of her father at the 
time of her death was so contingent 





| the income received by the decedent dur- 


by the Alien Property Custodian. | 
} In June, 1926, a claim for refund of the 
tax was filed by a representative of the | 


other | - 
| he becomes a taxpayer, or ceases “to be 


| in applying the provisions of the Rev- 





. year, from fiscal year to calendar year, 


and uncertain as to have no value 
on the date of death The _ said 


share was included in the gross estate 
in the return made for the estate of G. 
The tax shown on the return was paid 
in 1925. A claim has been filed for the 
refund of the tax so paid. That claim 
should be allowed in its entirety. 

4, In December, 1923, H died in Ger- 
many. His property of the value of 
$17,460.42, which was situated in the 
United States, had been seized during 


| his lifetime by the Alien Property Cus- 


todian. Of the property so seized, $9,- 
900 was, under the amendment of March 
4, 1923, returned on October 31, 1923, 
by the Alien Property Custodian to the 
said H. That part of the $9,000 
(namely, $9,238.71) which was owned 
by the decedent and was in the United 
States at the time of death was 
cluded in the gross estate in the return 
filed for the estate. The tax resulting 
from the inclusion of the $9,288.71 
the gross estate has been paid. 
the review 
($7,560.42), of the seized property was 
not included by the Bureau in the gross 
estate, and no tax has been paid 
respect to that balance. 

Under the amendment of March 4, 
1923, the decedent was not only entitled 
to the return of the property taken from 


On 


him by the Alien Pioperty Custodian in | 
the | 
en- | 


an amount not to exceed in value 
sum of $10,000, but he was also 
titled to the net income, dividends, in- 
terest and other earnings accruing on 
the property so taken from him, in an 
amount not exceeding $10,000, in 
one year. Pursuant to the amendment, 
payments of such net incqme and in- 
terest have been made since the date of 
death, by the Alien Property Custodian, 
to the decedent’s representatives or next 
of kin or legatees. 

As the net income and interest from | 
the balance of the seized prdperty could 
not exceed the sum of $10,000 in any 
one year, the decedent had a transmis- 
sible right to all such net income ‘and 
interest. Consequently, on the date of 
death he had the full transmissible en- | 
joyment of the balance of the property | 
taken from him. Obviously this right | 
of enjoyment was not without some! 
value, and the question of tne amount | 
to be included in the gross estate 
one of fact depending upon all they cir- 
cumstances of the case, the determination ! 
of which falls within the province of the 
administrative unit. 


is 


A. W. GREGG, 


General Counsel, Burcau of Internal 


| 
| 
| 
Revenue. | 
| 


Taxaiion Period Fixed 
For New Corporation 


Date of Incorporation Ruled 
One of Twelve Months. 


MEMORANDUM OF GENERAL COUNSEL OF 
BUREAU OF INTERNAL REVENUE, G. C. 
M. 2292. 

The return of a corporation of income 
received or accrued from the date of its 
incorporation to the end of its first ac- 
counting period. even though such pe- 
riod is less than 12 months, is a return 
for a period of 12 months and not a re- 
turn for a fractional part of a _ year, 
according to a memorandum opinion 
by the General Counsel of the Bureau 
of Internal Revenue, G. C. M. 2292. 

The opinion, in full text, follows: 

An opinion is requested as to when 
a return may be said to be a return for | 
a fractiona! pzxrt of a year. 

In Bankers’ Trust Co. v. Bowers (295 | 
Fed., 89) the court held that a return 
made for a decedent by his executors of 





ing the calendar year in which he died 
and a return by them for his estate of | 
the income reccived by the estate during | 
the same calconday year are returns for 
the full calendar year. This case 
under the Revenue Act of 1921. 

In the course of its opinion the court 


arose | 


| used the following language: 


“The time of receipt of income or the 
ability to receive income has no bearing | 
upon the accounting period. A taxpayer | 
may receive his income for the year on 
the first day of the year. He may be- 
come a nonresident alien during: the | 


| year, without property in or income from 


any source in the United States. As an | 
alien, he may have come to this country | 
during the first taxable year, and he, 
may have attained his majority or be- 
come incompetent during the year. When 
during the year his status changes, and 


one, is immaterial. If he received tax- 
able income during any part of that year, 
and kept his books on a calendar-year 
basis, a return is required of all such in- 
come derived from or received within the 
12 months of such calendar year, and 
the return is for a period of 12 months.” | 
Case Applied to Act of 1924. 

After the passage of the Revenue Act 
of 1924 the question arose as to the ap- 
plication of the Bankers’ Trust Co. case, | 
supra, to cases arising under that Act, 
After very careful consideration, the 
conclusion was reached that the Bankers’ 
Trust Co. case, supra, should be followed 


enue Act of 1924, 
IV-2, 58.) 

This conclusion was based upon the 
ground that the Bankers’ Trust Co. case 
rested upon the application of general 
principles and that the language of the 
Revenue Act of 1924 was not sufficient 
to warrant a different application of 
those principles. The provisions of sec- 
tion 226 of the Revenue Acts of 1924 
and 1926. are practically identical and it 
follows that the same rule must be fol- 
lowed under both Acts. (See G. C. M. 
2080, Internal Revenue Bulletin VI-31, 
11 and United States vy. Carroll Chain 
Co., 8 F. (2d), 529.) 

Article 625 of Regulations 69 provides 
as follows: j 

“Returns for fractional part of year— 
If a corporation, with the approval of 
the Commissioner, changes its account- 
ing period from calendar year to fiscal 


@ T.. 228e@,;. C. B. 





or from one fiscal year to another fistal 
year, @ separate return shall be made 
for a fractional part of a year and the 


in- | 


in | 





of the return the balance | 


with 


any | 


; cember 


| conviction, defendants appeal. 


\ 


~ 
STATES DAILY: SATURDAY, SEPTEMBER 17, 1927 


Alien Property 


‘AUTHORIZED 


Statements ONty ~ Are PreseNTeED Henin, BEING 


Pustishep Wurnovt COMMENT By THe UNITED States DAILY. 


Index and Digest 
Of Tax Decisions and Rulings 


QYLLA B! are printed so that they can be cut cut and pasted on Standard 
Library-index and File Cards, approximately 8 by 5 inches, usually enr- 
ployed én libraries and filed fcr reference. 


STATES: Nonresidents; Seized Property; Value; Art. 10, Reg. 70.—Prop- 

erty of enemy held, at date of death, by Alien Property Custodian, but re- 
turnable under amendment to Trading with Enemy Act of March 4, 1923, held 
to have taxable value for estate tax.purposes. Any amount so held not re- 
turnable under this amendment but income from which, not exceeding $10,000 
inany one year, payable to decedent’s representatives, held to haye value for 


estate tax purposes. 
Page 2030, Col. 1, Volume II), 


G. C. M. 2027 (The United States Daily, Yearly Index 


KSTATEs: Nonresidents: Enemies: Art. 10, Reg. 70.— Where nonresident 

decedents were resident in Germany, when they died, before beginning 
of war or before passage of Trading with Enemy Act, held, not enemies within 
meaning of Act. Property of such decedents, seized and held by Alien Prop- 
‘erty Custodian was seized and held as property of heirs or representatives of 
deceased, and were therefore returnable for state tax purposes. G. C. M. 2027 
(The United States Daily, Yearly Index Page 2030, Volume II). 


sta TES: Nonresidents; Seized Property; Art. 10, Reg. 7O.—Where prop- 
erty was seized and held by Alien Property Custodian before deaths of 
. . : + . : . 

enemies, and deaths occurred prior to any amendment to Trading with Enemy 


Act, authorizing return of 


property to claimants, held that 


any interests of 


decedents therein at date of death were so uncertain and contingent as to have 


no value. G.C. M. 2027 
2030, Col. 1, Volume II). 


(The United 


States Daily, Yearly Index Page 


KSTATEs: Nonresidents; Seized Property; Valve; Art. 10, Reg. 70—Enemy 

who died in 1918 entitled to distributive share in estate administered under 
Ohio laws had interest so contingent and uncertait as to be of no value as of 
date of death, the share being then held by court for delivery to Alien Prop- 
erty Custodian. G. M. C. 2027 (The United Stztes Daily, Yearly Index Page 


| 2030, Ceol. 1, Volume IT). 


fFETURNS: Corporation: Period: Art. 625, Reg. 69—Return of corpora- 
~~ tion of income received or accrued from date of incorporation to end of 
irst accounting period, even though such period is less than 12 months, is re- 
turn for period of 12 months and not for fractional part of year, under Art. 


99OC 


625, Rez. 69.G.C. M. 
Internal Revenue. 


fiicer or employe of the 
lisposition of other cases.—Extract 
nternet Revenue. 


2292 (Yearly Index Page 2030, Col. 4, Volume II). 


No unpublished ratimg or decision will be cited or relied upon by any 
Bureau of Internal Revenue as a 
from 


precedent in the 


regulations of Commissioner of 


Conviction ls Affirmed 6 y Appellate Court 


For Illegal I mporta tion of Narcoiic Drugs 


Testinzony Was Sufficient to Present Question to Jury as 
to Cennection of Defendants With Aleged Crime. 


WILLIAM =V ACHUDA, ALIAS WIM Fox, 
CHARLES WeEpsER, ALIAS WILLIAM J. 
KERN, AND JoHN C. WELLER, PLAIN- 
TFs IN Error, V. UNITED STATES OF 
AMERICA. No, 393. CrRCUIT CouRT OF 
APPEALS, SEconc CIRCUIT. 

The indictments in this case were for 
unlawful transportation in dealing with 
narcotic drugs. The court herein finds 
that the testimony was sufficient to pre- 
sent a question for the jury as to the 
connection of the defendants with the 
crimes for which they were convicted. 
The finding of the jury was _ supported 
by the trial judge’s denial of the motion 
to set the verdict aside at its rendition. 
The judgment of convicti gga was accord- 


ingly affirmed. 


Judge Manton delivered the opinion 
of the court. Judge Learmed Hand de- 
livered a separate opinion dissenting in 
part. 

The full text of the decision follows: 

Writ of error to the District Court for 
the Southern District of New York. The 
defendants were indicted for violation 
of subdivision C, § 2, of the Act of May 
26,1922, amended June 7, 1924 (43 Stat. 
657); sections 591-593 (b) of the Tariff 
Act of 1922; section 1 of the Act of De- 
17, 1914 (88 Stat. 785), as 
amended and section 37, United States 
Criminal Code. From a judgment of 
Affirmed. 

David V~. Cahill and Townsend Morgan, 
both of New York City, for plaintiff in 
error Webber. 

Isaiah Loeebove, of New York City, 
for plaintiff in error Vachuda. 

Chatles H. Tuttle, U.S. Atty., of New 
York City (Edward S. Silwér, Asst. U. 
8S. Atty., of New York City, of counsel). 
for the United States. 
Unlare fael Importation 
Of Narcotics Charged 

Manton, Circuit Judge. 
ment of 
of subdivision C, § 2, of the Act of May 
26,1922, amended June 7, $925 (43 Stat. 
657 [Comp. St. § 8801]); sections 591- 
593 (b) of the Tariff Act of 1922 (Comp. 
St. §§ 5841h10-5841h13); section 1 of the 
Act of December 17, 1914 (38 Stat. 785, 
as amended [Comp. St. § 6287g]); and 


This indict- 


| section 37 of the United States criminal 


Code (Comp. St. § 10201). A severance 
as to counts 4 and5 was granted, and a 
conviction had on the remaining counts. 

The total sentence Vachuda must serve 
is eight years; Webber must serve 14 
years. The first count charged unlawfui 
importation of narcotic drugs; the sec- 
ond, unlawful and fraudulent conceal- 
ment of the same drugs with knowledge 
that they had been unlawfully imported 


net income of such return shall be placed 
on an annual basis as provided in section 
226(c). See art. 481.) In all other 
cases the credit of $2,000 ageainst net in- 
come allowed a domestic corporation 
having a net incomé not exceeding $25,- 
000 shall be reduced to such proportion 
of the full credit as the number of 
months im-~the period for which the re- 
turn is made bears to 12 months.” 
Return One for Twelwe Months. 

It is noted that the scope of the above 

article Of Regulations 69 is expressly 


limited to cases where the return is for‘ 


a fractional part of a year, whereas 
under the application of the principles 
laid down in Bankers’ ‘Trust Co. v. 
Bowers, supra, the return for a corpo- 
ration which enters business during the 
course of its first calendar or fiscal year 
is a return for a period of 12 months 
and is not a return for a fractional part 
of the year. Consequently, the corpo- 
ration return in such a case, not being 
areturn for a fractional part of a year, 
is not ome contemplated by article 625 
of Regulations 69, C. C. M. 2292, 


six counts charged violations | 


into the United States; the third count, 


with unlawiully and knowingly intro- 
ducing inio the commerce of the United 


States the same drugs by a fraudulent 


| scheme; the sixth count, a conspiracy to 


commit the substantive offense as set 
forth in counts 1 and 2 and to violate 
section 1 of the Harrison Anti-Narcotic 
Act (38 Stat. 785, as amended by 40 
Stat. 1130, as reenacted by 42 Stat. 298 
[Comp. St. § 6287g¢]). 

The plan formulated and executed by 
the plaintiffs in error consisted of im- 
porting five cases of heroin and mor- 
phine as bowling- bowls and pins for 
transshipment to Kobe, Japan. Other 
cases, five in number, similar in size, 
weight, and description, in point of fact 
containing bowling balls and pins, were 
prepared at No. 87 Walker street, New 
York City. 

The imported five cases were taken to 
this address, and there a substitution of 
the other five cases actually containing 
the bowling balls and pins was made, 
and the five cases of narcotics were re- 
tained at that address. 
Premises Were Leased 
To Carry on Activities 

‘rhe plaintiff in error Vachudla made 
an effort to lease the sixth floor of 37 
Walker street under the alias of William 
Fox, as president of the American Nov- 
elty Company. His references were un- 
satisfactory. Thereupon he told the les- 
sors that William J. Kern (which was 
an alias for plaintiff in error Webber) 
would take the lease. The lease was 
signed “William J. Kern.” Thereafter 
Vachuda was known as Fox about the 
building, and Webber was known as 
Kern. Both were at the place about 
once or twice a week. On the occasion 
of Webber’s first visit to the building, 
Vachuda stated to the superintendent of 
the building that Webber (known as 
Kern) was the “boss.” 


The arrest of the plaintiffs in error 


: table title to 


Decisions of Board of 


Tax Appeals. 
Published September 16, 1927. 


*Silver King Consolidated Mining Com- 
pany of Utah, Petitioner, v. Commis- 
sioner. Docket No. 15153. 

Invested capital may not be reduced, 


Yin determining the extent to which a 


dividend is paid. from current earnings 
of the year, by an estimated tax theo- 
retically set aside out of such earnings. 
*Leggett & Platt Spring Bed Manufac- 
turing Company, Petitioner, v. Com- 
missioner. Docket Nos. 48438 and 13112, 
1. Where petitioner issued its capital 
stock for a patent which was assigned 


- to it orally and not by any instrument in 
; writing, held, 


that petitioner acquired 
the equitable title to such patent. 

2, Where petitioner acquired the equi- 
a patent by issuing its 
stock therefore, held, that having such 
title warranted the inclusion of the pat- 
ent for invested capital purposes. 

3..0n the evidence, held, that the ac- 


’ tual cash value of the patent at the date 


paid in has not been established. 

4, On the evidence, held, that t 
March 1, 1913, ~walue of the patent has 
not been established. 

5, Adjustment of invested capital on 
account of additional income and profits 
taves for prior years approved. 


*Cleveland Woolen Mills, Petitioner, v. 


Commissioner. Docket No. 6029. 
Merchandise shipped on approval or 


: with knowledge that it was not in ac- 


cordance with contract, should mot be 

included in gross sales before acceptance 

by the consignee, but remains a part of 
the petitioner’s inventory. 

The amount of an allowance made in 
1919 because of a falling market, on 
merchandise shipped in 1918, is mot an 
allowable deduction from gross income of 
1918, 

*Cincinnati Mining (Co, Petitioner, v. 
Commissioner. Docket No. 8427. 

In the absence of an agreement among 
affiliated corporations as to the propor- 
tion in which any tax found to be due 
shall be assessed upon them, such tax 
as may be determined shall be assessed 
“upon the members of the affiliated group 
upon the basis of the net income prop- 
erly assignable to each. 

*Hidalgo Steel Company, Inc., Petitioner, 
y. Commissioner. Docket No. 11194. 
A liability to respond in damages for 

breach of contract occurring in 1920, 
which petitioner does not admit but 
upon which liability is denied even up 
to settlement of case in open court in 
year 1923, is not a proper deduction for 
the taxable years in which the breach oc- 
curred. 

Samuel Greenbaum, Petitioner, v. Com- 
missioner. Docket No. 10,692. 

The expense of repair of a frozen 
water pipe in a house no longer used 
as taxpayer’s residence, held, mot de- 
ductible as a loss under section 214 (a) 
(6), Revenue Act of 1921. 

T, Monroe Dobbins, Executor, Estate of 
Emily M. Dobbins, Deceased, Petiti- 
oner, v. Commissioner. Docket No. 
11012. 

A person is taxable on income of a 
trust which she received as legatee of 
an original beneficiary of the trust. 
Piedmont Mt. Airy Guano Company, Pe- 

titioner, v. Commissioner. Docket No. 

8542, 

Sale of property held not to be within 
the provisions of Section 234 (a) (14) of 
the Revenue Act of 1921, 

March 1, 1913, value of land for pur- 
pose of computing gain or loss deter- 
‘mined, 

A. H. Van Hook, Petitioner, v. Com- 
missioner. Mrs. A. H. Van Hook, Pe- 
titioner, v. Commissioner. Docket Nos. 

9358, 9359. ‘ 

Held, that the amount of $7,500 was 
erroneously added to the income of the 
petitioner for the year 1923. 

Huyler’s et al., Petitioners, v. Commis- 
sioner. Doeket Nos, 1856, 1357, 1445, 
2373 and 2374. 

In the circumstances, held, that Huy- 
ler’s, the Cramercy Investing Company 
of New York, and the Gramercy Invest- 
ing Company of Pennsylvania were af- 
filiated corporations, within the purview 
of section 240(b) of the Revenue Act of 
1918, during the calendar year 1918 and 


' tember 80, 1919. 


took place on June 12, 1926, and on that } 
} preciation deductions allowed by respond- 
i ent, in computing the net income of Huy- 


day Webber was at the premises about 
20 minutes. On leaving, he told the 
superintendent that he would be back 
in half an hour. In the meantime, the 
boxes arrived and WVachuda and others 
were engaged in unloading them when 
the Government agents appeared. 

Vachuda, upon being questioned, 
stated that he was but a workman there, 
and that his employer was a man named 
““Wessman,” whom he gqescribed unsatis- 
factorily, and who has never made an 
appearance in the case. He said he did 
not know who paid him. He was then 
searched, and a chaffeur’s license bear- 
ing the name William Vachuda was 
found, and he admitted this to be his 
correct name. Two codes used in the 
operation of the business were also found 
upon his person. 

While this was going on the telephone 
bell rang, and Vachuda answered the 
telephone and said, over the telephone, 
that he,had not finished marking the 
cases, and hung up. When asked what 
the telephone message was, he stated 
the party at the other end asked him 
what was the delay in sending out the 
cases. 


Government Agents 


Identified Two Parties 

Later the telephone bell rang again 
and Vachuda answered. The Govern- 
ment agent requested him to “ask the 
party on the other end to come up,” but 
Vachuda said he would not come up, but 
would meet them at Broadway and Wal- 
ker Street, “outside the cigar store.” 
Then the agent asked who was at the 
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the nine month period January 1 to a 


Adjustments of invested capital o 
Huyler’s by respondent, on account of 
capital expenditures erroneously charged 
to expense in prior years approved for 
lack of evidenee to show that such ad- 
justments are in error. 

Evidence insufficient to show that de- 


ler’s, for the fiscal year 1917, the seven 
months period June 1 to December $81, 
1918, and the calendar year 1919, are not 
reasonable or are inadequate to cover 
wear, tear, and exhaustion actually sus- 
tained. 

March 1, 1918, value of a leasehold 
owned by Huyler’s and annual deduction 
to be allowed for exhaustion of such 
value, determined, 

Values of certain real properties de- 
termined, as at date paid in to the Gram- 
ercy Investing Company of New York, 
for invested capital purposes. 

March 1, 1913, value of certain real 
property determined for the purpose of 
computing the grain realized by the Gra- 
mercy Investing Company of New York 
from the sale thereof in 1919. 
Manufacturers Insurance Agency Com- 

pany and affiliated companies, Michi; 

gan Underwriters Corporation and 

Manufacturers Underwriting Com- 

pany, Petitioner, vy. Commissioner, 

Docket No. 4135. 

A corporation, 99.86 per cent of the 
stock of which is owned by another cor- 
poration, held,* not entitled to classifi- 
cation as a personal service corporation, 
Alban Young, Petitioner, v. Commis. 

sioner, Clarence A, Young, Petitioner, 

vy. Commissioner, Clarence A. Young, 

Petitioner, v- Commissioner. David 

M. Young, Petitioner, vy. Commissioner, 


Dockets Nos. 8044, 8045, 8046, 8047,' 


Evidence held insufficient to establish 
value of sto#@k at March I, 1913, in ex. 
cess of value determined by respondent 
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Foreign Trade 


eee 


Seasonal Inactivity Affects Basic Production in France, 
Discounts and Circulation of Reichsbank at High Level 


©uotations of Stock 
Advancing in Italy 


Economic Conditions of For: 
eign Markets Reviewed by 
Department of Commerce. 


While seasonal inactivity is reported 
in basic production in France, the dis- 
count loan portfolio and note circula- 
tion of the German Reichsbank at the 
end of August were at the highest level 
since stabilization, according to the 
weekly review of foreign business condi- 


tions issued September 16 by the De- | 


partment of Commerce. An upward 
trend in stock market quotations in Italy 
Se reported. 
che following are 
business conditions 


the summaries of 
prevailing in the 


world’s markets as reported to the De- | 


partment of Commerce: 

Canada—Cutting of wheat is now gen- 
eral throughout Canada and some har- 
vesting is being done. Alberta said 
to expect a good crop as grain in that 
province is reported not affected by rust 
or frost. 


is 


~ 
Wholesalers in groceries, hardware, | 


boots and shoes and men’s furnishings 
report good business and retailers are 
busy in all lines. Manufacturers 


steady demand for their products, 
Money is plentiful and collections are 
reported satisfactory. General employ- 
ment conditions continue to register an 
improvement as compared with last year. 
Cost of Living 
Declines in Denmark 
Denmark—The quarterly cost of living 
index dropped from 178 in April to 176 
in July. 
living index will be subject to a 3 
cent decrease. 
The present index is the lowest Den- 


per 


mark has had since February, 1918, when | 


it was 166. The Danish statistical de- 
partment has prepared a survey showing 
the price increases of various necessities 
since July, 1914. 

According to this survey 
prices registered an increase of 53 per 
cent; clothing, footwear and laundry, 92 
per cent; house rent, 89 per cent; fuel 


and light, 101 per cent; taxes, ete., 177 | 


per cent, and for “other expenses” 72 
per cent. The total increase for the en- 
tire budget is therefore 76 per cent, or a 
cost of living index of 176. 

Finland—The great seasonal activity 
in Finland’s export trade during July 
produced a trade volume that is the 
greatest in the history of the country. 
The export balance for July was nearly 
Six times that for June, and was the 
largest in any single month. 


General business conditions “continued | 


highly satisfactory during August, with 
the outlook encouraging. Industries are 
in general satisfactorily occupied. 

The timber market is not particularly 
lively but is firm, with a tendency toward 
rising prices. Only a small per cent of 
the production remains unsold. 
and paper and 
practically no change although in .these 


branches the position continues to be not | 
altogether satisfactory for the producers. | 


With the export season in full swing, 
the money market reflects the highly sat- 
isfactory condition of the country. The 
payments for the large seasonal exports 


have resulted in a high credit balance in | 


the net foreigm debt account. Money 
continues easy. 

France—General business in France is 
still more than seasonally inactive and 
the production of basic commodities has 
been further reduced. 


is less prevalent. There is little change 


in the relatively satisfactory situation re- | 


garding unemployment. 


The statement of. the Bank of France | 


> 


Aor September 8 showed a higher note | 


sssye and a decline in advances to the 
S‘cate by the Bank. 


000 francs to 32,000,000,000 francs as a 
result of the consolidation loan that 
closed on July 23. 


However, the legal limit of note circu- | 
lation remains unchanged at 58,500,000,- | 
Operations of the Paris | 
clearing house during July reached the | 


000 francs. 


lowest point since January, 1925. 
Germany..The  Reichsbank’s 


since stabilization. An excessive strin- 
gency of the money market for the end- 
month settlements was believed avoided 
through the Reichbank’s discount facili- 
ties; nevertheless, money rates, although 
already high, showed a tendency to stif- 
fen further. 

Irish Free State. The most notable 
feature of the July trade returns is an 
increase in imports from the Argentine, 
Presumably of wheat. Maize imports 
increased substantially, also, as com- 
pared with 1925 and 1925 takings, while 
wheat flour, fresh fruit and hop imports 
declined. 

Decreases in the oatmeal, boots.and 
shoes; and hosiery items are in line with 
the general trend since the imposition 
of the Free State tariff on these com- 
modities. A somewhat increased velume 
of exports does not appear to have af- 
fected some of the prominent trends 
of recent months, particularly in the 
substitution of a larger movement of 
dairy products—butter, eggs, cream and 
condensed products—for livestock ex- 
ports, which are decreasing. 


Volume of Business 


Satisfactory in Italy 

Italy. Stock market quotations have 
continued their upward trend, and not- 
withstanding the quiet which usually 
prevails during the summer, the volume 
The recent 

nor fluctuations in lira exchange cre- 
ated no disturbance, 

Comparisons recently made of Italy’s 


of | 
farming and mining machinery report a | 


Wages affected by the cost of | 


foodstuff 


The pulp | 
plywood markets show | 


The practice of | 
stocking in order to maintain production | 


The legal limit of | 
advances was reduced from 36,500,000,- | 


discount | 
loan portfolio and note circulation at the | 
end of August were at the highest level | 


> 


balance of international payments this 
year estimated on the basis of seven 
months’ figures with prewar figures show 
a greater import surplus in visible items, 
which is offset by a corresponding in- 
crease in invisible exports. 

On this basis emigrants’ remittances 
total 300,000,000 lire as against 270,- 
000,000 lire immediately before the war, 
tourist expenditures 580,000,000 lire as 
against 425,000,000 lire, mercantile ma- 
rine receipts 280,000,000 lire as against 


j} items 140,000,000 lire this 
against 73,000,000 lire prewar. 
| ible import surplus for this year is cal- 
| culated at 332,000,000 lire more 
| the average for five years before the 
war which corresponds exactly with the 
differences noted in the growth of the 
| Italian invisible exports. 

Poland. Foreign trade for July,. ac- 
cording to preliminary data published by 


year 


in an unfavorable balance of 22,284,000 
| zZlotys (zloty equals $0.193)—imports, 
| 136,195,000 zlotys against 
zlotys of exports. This 
decrease of more than 50 per cent in 
the unfavorable trade balance as com- 





| pared with the preceding month, entirely | the silk 


P9299 : | for loans of 750 ye 2ach bale of silk 
of 23,845,000 zlotys, while export figures | for loans of 750 yen on each bale o 


| show an insignificant faling off of 95,- | 


accounted for by a decline in imports 


000 zlotys. 

The largest decrease in imports oc- 
curred in grain and other foodstuffs (26,- 
124,000 zlotys) ahd textile raw materials 
| and manufactures (5,726,000 zlotys), 

while increases in imports are shown 
| by machinery and apparatus, and 

Thomas slag. 

The condition of the Bank of Poland 
remained fayorable, the statement as of 
August 20 showing a further increaae 
of 16,500,000 gold zlotys in the gold 


reserve and the net supply of stable | 
combined, as com- | 
pared with the end of June, and 13,200.- | 
| 000 zlotys over that of the end of July. | 


foreign currencies 


The amount of bank notes in circulation 
declined to 731,000,000 zlotys from 
745,000,000 zlotys (the record high) 


| at the end of July, the cover against | 


| bank notes having thus risen to 51.6 

per cent, against 50 per cent at the 

end of June. 
Spain. Spanish 


exports to France 


showed a marked increase during the | 
% | 

Strengthened by Loan 
796,000,000 francs, as against 535,000,- | 
| 000 francs during the same period of | 
| and the recent $40,000,000 New 
Banks are selling drafts on New | 
York at the rate of 102.69 gold pesos~ 
| for $100 United States currency. 


first six months of 1927, amounting to 


the previous year. French exports to 
Spain during the first half of 1927 
amounted to 832,000,000 
against 816,000,000 francs for the same 
| period of 1926. x 


British Coal Outlook 


Not Materially Changed 

United Kingdom. There have been 
some minorp rice fluctuations in the coal 
some minor price fluctuation in the coal 
| the recent slight improvement in the 
trade outlook. It is reported that a con- 
| tract for 125,000 tons of coal for the 
| 
a Welsh firm. 

Owing to reduced trade and as a’ re- 
sult of a recent conference between 
representatives of the Master 
Spinners Federation and the 


in the American cotton s€ction,.on Sep- 


temt ; a) 
mber 6, recommended full stoppage | already over 5,000,000 tons have been 


of all spinners of American cotton on 
Saturdays and Mondays, or the equiva- 
lent of such time, effective September 
10 to October 31. 

The period jnvolved is equal to eight 
stoppages of 13 hours each. As 


mendation from the spinners’ federa- 


optional with the spinners. 

Australia. Wool sales at Sydney con- 
tinue firm, with buyers well represented. 
Sales scheduled to be held at Brisbane 


+ The threatened strike in Queensland 
materialized during the week, tying up 
railway traffic. 

China. 
churia continues active, with 
| feeder lines nearing completion. 

Dairien business conditions in the sec- 
ond quarter show some improvement 
over the first quarter, when the finan- 


several] 


sion in trade. 

Imports for the first half of the year 
totaled 63,000,000 Haikwan taels, com- 
pared with 64,5°0,000 taels in the cor- 
responding period of last year (1 Hai- 
kwan tacl equals approximately $0.76). 
Exports for the first half year were 
valued at 123,000,000 Haikwan taels, 
against 113,000,000 in the same period 
last year. 

River traffic on the Yangtze is gradu- 
ally being resumed by Chinese steamers. 
The resumption of shipments of silver to 
Hankow is expected to result favorably 
to trade, but there is still some suffer- 
ing from food shortage at Hankow and 


Central Bank of China. 
Readjustment in Progress 


In Egyptian Business 
Egypt. 
continues to reflect the readjustment of 


disturbed by the cotton prices in 1926. 
In contrast to a growing unfavorable 
balance of trade for the first seven 
months of 1926, preliminary figures for 
the same period of the current year in- 
dicate an opposite trend. 

Imports show a decrease of 11.5 per 
cent, while exports show an increase of 
5.8 per cent over the same period of 
1926. For July, cotton exports alone 
show an increase of 15 per cent in value 
“over the corresponding month of 1926. 

British India. Progress of the rains 
continues to be satisfactory and it~now 
| appears that India will gnjoyits sixth 
successive favorable monsoon. 

Vote on the Reserve Bank bill has been 





200,000,000 lire and miscellaneous other | 
as | 


The vis- | 


than | 


the Central Statisticz rez , | ‘ : ; 
ssral Bigmence! Bureat, somaied | certain mill stores and equipment and ! 





113,911,000 | 
represents a | 


Shipments of Silver 


To Aid China Trade 


European Deman! for Corn Re- 
flected in Exports from 
Latin-America. 


postponed a week because of the inabil- 
ity of legislative factions to reach agree- 
ment with regard to the constitution of 
the board of directors. It is anticipated 
in Calcutta, however, that the bill will 
be passed eventually giving Indian mem- 
bers sets on the Board but with no legis- 
lative powers. 

The Assembly Committee has re- 
ported favorably on-the Government’s 
proposal to assist the piece-goods in- 
dustry by imposing a duty on certain im- 
ported yarns and reducing the duty on 


on artificial silk yarns. 

Japan. The Japanese Government has 
authorized a loan of 50,000,000 yen to 
sericulture guilds for the purpose of 
stabilizing the cocoon market (par value 


| of yen: $0.4985). In efforts to strengthen 
asking | 


market, exporters are 


placed in storage for export. 


The latest unofficial estimate of the 


| rice crop is said to prophesy an increase 


of 7 per cent above average crops. Ad- 


ditional unemployment*and declines in | 


| wages are reported resulting in an in- 
| erease of labor troubles. 


francs, | 


; tina 


| Egyptian railway has been allocated to | ? ° = 
| pericd of the previous year, an increase 


British exports to Ar- | 
gentina totaled £12,294,000 and £12,820,- 

Cotton | 4 
Cotton | P& 
Yarn Association (Ltd.), an association | 
of British spinners of American cotton, | 
the federation’s committee on short time 





Philippine Islands. General quiet pre- 
vails in Philippine markets, in keeping 
with the normal inactivity of the season. 

The copra markets is firm, with buying 
pressure heavy. Arrivals at Manila are 
well maintained, however, and all 
mills ‘are operating. 


(dried copra) delivered at Manila is now 
13 


(1 peso equals $0.50). 
trade continues quiet, 
Production is about normal and 


pesos. 
Abaca 
steady. 


prices of 38 pesos par picul for grade | 


F; I, 33.50; JUS, 26.50; JUK, 21; and 
L, 19.50, show little variation from last 


week’s quotations. 


Exchange of Argentina 


Argentina. Exchange has strengthened 
slightly as a result of gold shipments 


loan. 


The Argentine Chambers of Deputies 
has approved the bill for the nationaliza- 
tion of petroleum deposits and for the 
government monopoly of the sale and 
transportation of that product. It is 


| difficult to predict what the outcome will 


be in the Senate. 

United Kingdom imports from Argen- 
amounted to £41,015,000 
£35,089,000 the 


during corresponding 


of 16.8 per cent. 


000, respectively, or a decrease of 4.2 
cent. 

United States imports decreased 8.8 
per cent while exports increased 9.4 per 
cent in the same period. 

The European demand for corn con- 
tinues to be firm, despite the fact that 


shipped to that continent. Present 
stocks of corn are estimated at about 2,- 


| 000,000 tons. 


the | 
suggestion is in the form of a recom- | 


cial situation in Japan caused depres- 


|} August 





| $1,320,500, 


| month 


The country, and particularly the 
provinces of Santa Fe and Entre Rios, 


and the Pampa territory, is in need of | 


general rains to prevent serious damage 


. : : Ps , to the new cereal crops. 
tion, conformity with it is at present 


slow in 
and the 


Brazil. Business continues 
Brazil with exchange steady, 
coffee, market firm. 

The Thirteenth International 


opened in Rio de Janeiro on September 


| 5, has under discussion the theory of in- | 
ternational control of raw materials and 

és . : | the régulation of immigration. | 
Railway construction in Man- | 


Chile. The general merchandizing ‘sit- 


uation continues to be very dull, and has | 
| apparently been aggravated by various 
| new laws or projects of laws which are | 
Many of these laws | 


under consideration. 
directly affect American commerce. 
Panama. 
into the Republic of Panama 
to 8,533,000 kilos valued at 
as compared to 5,993,488 
kilos valued at 
in 1926. 


amounted 


Of this amount the 


| United States supplied 5,320,00 kilos val- 


ued at $952,500 as compared to $854,- | 


379 in August, 1926. 


The total exports from Cristobal in- |! 


creased from $145,270 in July to $195,000 
in August. The heavy increase is as- 
cribed to the increased shipments ot 
bananas during August which amounted 
to 215,500 bunches valued at $169,500 as 


ar on 


compared to 167,330 bunches valued at 


| $130,590 during July. 


. . ! 
general depression as a result of heavy | 
depreciation in value of notes of the | 


The total exports included 
of 5,000 kilos of chicle. 


shipment 


| Peru Is Expected 
To Balance Budget 


The foreign trade situation | 


general business conditions, which were | 


Peru. The modification of the Peru- 
vian constitution which authorizes the 
reelection of President Legula for a third 
term in 1929 has passed both houses of 
Congrass. 

The budget for 19 
penditures and ¢é 
10,219,547 Peruvian 


> provides for ex- 
mated revenues of 
pounds (the ex- 


| change rate on September 9 was $3.865 


to the Peruvian pound). 
the 1927 budget by 266,000, the increase 
being alloted largely to the Ministry of 
Justice, Worship and Instruction. It is 
stated that Peru will probably balance 
her budget in 1927. 

The Chamber of Deputies has received 
the financial commission’s report regard- 
ing the establishment of a gasoline mo- 
nopoly in Peru, which was unfavorable. 
The commission proposes instead that a 
consumption tax be placed on petroleum 


oil | 
The provincial equivalent of resecado Department 


pesos per picul of 139 pounds; at | 
Hondagua, 12.50 pesos; and at Cebu, 13 | 


but | 





York | 


sterling | 
during the first half of 1927 as against | 





Parlia- | 
3 : | mentary Conference of Commerce, which | 
on September 13 have been postponed. | 


Imports for the month af | 


$1,198,470 for the same | 


This exceeds | 


Manufacturing 


derivatives, and suggests that a lévy of 
10 centavos (at present rate of exchange 


| Efforts Directed to Maintain and Improve 


this is equivalent to $.0886 United States | 


currency) per gallon consumed. 

Total sugar exports during June were 
12,266 long tons, as compared to 18,870 
tons during May. The statement of the 


Reserve Bank shows that the gold re- | 


serve as of August 31 was £5,393,078, as 
compared with £5,440,822 on July 31; 
note circulation on August 31 amounted 
to 6,045,786 pounds, « slight decrease 
over the figures for July 31, when total 
note circulation was 6,124,241 Peruvian 
pounds; bank clearings during August 
totalled £p6,481,340, as compared with 
£p6,358,699 during the previous month. 
Porto Rico. Reliable local estimates 
indicate that the amount of sugar 
Porto Rico available for shipment does 
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Customs 


Industrial Activities of New England States 


Conference and Council Organized Check Recession of 
Manufacturing Supremacy of Section. 


A New England Conference and Coun- 
cil has been organized for the purpose 


| of improving industrial and labor con- 


in | 


not exceed 30,000 tons and fully half of ! 


this is in the hands of one central. 
Shipments of the 200,000 pounds of 


| Cayey tobacco which was reported sold 
at 25 cents per pound last week are ex- ! 


ditions in the New England States, and 
in order to hold industries that are 
on the point of leaving, according to a 
statement issued September 15 by the 
Department of Labor. 

Every agricultural, commercial and 
industrial organization in each State is 
represented at the annual conference, 
which in turn selects 12 delegates from 


' each State to represent it on the Council. 


pected to begin during the coming week | 
and the movement completed and re- [ 


ceipts distributed to the producers before 
the end of September. 


As a result, the | 


business pulse of that district is already | 


strengthening. 


It is also reported that a representa- | 
tive of responsible tobacco interests in | 


the United States has made tentative ar- 
rangements with the island grower as- 
sociations for the disposal of the remain- 
ing stocks of tobacco, and developments 
along this line are awaited with interest. 
It is hoped that sufficient sales of tobacco 


will be made under this agreement to | 
enable the tobacco associations to finance | 


stripping operations. 
San Juan bank clearings for the period 


September 1 to 9, inclusive, were $5,976,- | 


499 as compared with $5,270,498 for the 
same period of last year. 


To French Tariff Note 


of State 
pates Answer Will Be Sent 
by First of Next Week. 


[Continued from Page 1.] 
cial treaty on a different basis from that 


embodied in the draft treaty as submit- | 


ted and in return envisages partial re- 

ductions on the new general tariff rates 

as applied to American commodities. 
The French answer can not be said 


completely to meet the situation ‘and the | 


form in which it was presented necessi- 
tates further instructions and negotia- 
tions which, meedless to say, will be 
pushed with the utmost celerity. 


The French answer comprises a recital | 


of tariff relations between the United 


Stateg and France, pointiag out that they | amounts to twice the minimum rate. 


theater in the South. 


Antici- | 


| Reply to Be Made Soon | 


| Machinery Obsoleted 


By Excessive Useage 


Recently the Council made a_ study 
of machinery in New England, report- 
ing that the average age of machinery 
in a typical plant was 23% years. 

The full text of the statement fol- 
lows: 

In July, 1925, the governors of the 
six New England States appointed a 
joint committee of 18, three members 
from each State, “‘to devise some means 
whereby comprehensive views of prob- 
lems common to New England States 
could be developed and maintained,” 
and the efforts of existing organizations 
“coordinated for the promotion of the 
growth and prosperity of New Eng- 
land.” 

This committee originated the 
England Conference. 


New 


its councils, and of the work being done 
by its executive body, the New England 
Council, is given in the June, 1927, 
issue of the Providence Magazine, pub- 
lished by the Providence Chamber of 


; Commerce. 


The New England Conference 


: New England Council are said to rep- 


| 





resent the most interesting and elabo. 
rate effort that is now being made in 
the United States for purely regional 
development along economic and social 
lines. Membership 
is open to all agricultural, commercial, 
and industrial organizations. in New 
England, each member organization be- 
ing entitled to three delegates. 


At the annual meeting each State | 


delegation chooses the members of a 


State council consisting of 12 members, | 


who serve two years, one-half retiring 
annually. These State council mem- 


repose on a noncontractual basis. 


to American commodities, which in fact 





| a comprehensive 
| situation of New England; it has under- 


A description of | 
the organization of the conference and | 
| tries that were upon the point of leav- 


| diversification 
| time operation of factories and to pave 


and | 
| the mills was evidenced by an examina- 


in the conference | 


bers constitute the 72 members of the 
New England Council. 

The officers of the conference are the 
president, treasurer, secretary, execu- 
tive vice president, and six vice presi- 
dents. The six vice presidents are the 
chairmen of the State councils, each 


| State council having its own organiza- 


tion. The other officers are chosen by 


| the New England Council, the president 


for one year and the remainder for in- 
determinate periods. 

None of the several State govern- 
ments has any official connection with 
these bodies, but various State officials 
have cooperated in the consideration or 
execution of special problems. Al- 
though the conference is made up of 
representatives of business organiza- 
tions, no salaried officer or employe is 
permitted to be a delegate. 


Study Made by Council 
Of Power Situation 

About 1,200 business men, represent- 
ing practically every important phase 
of industry, commerce, and agriculture 
in the New England States, were in at- 
tendance at the second conference, held 


| at Hartford. 


The New England Council is making 
study of the power 


taken to develop the region’s recrea- 
tional resources; and directly or indi- 
rectly if has endeavored “to hold indus- 


ing, to bring in outside industries and 
develop new ones, to secure a better 
of industries and full- 


the way for improved equipment.” 
The need ef improved equipment in 


tion of the machinery in a mill which 
is said to be typical of several in its 
community. It was reported “that the 
average age of all the machinery in the 
plant is 23% years. 

“More than 50 per cent of the looms 
are over 25 years old; 75 per cent of 
the mules ars 28 years old or more; 50 
per cent of the cards were more than 
22 years old; 90 per cent of the spin- 
ning frames 25 years old or more, and 
100 per cent of the warpers more than 
35 years old.” 


a | Tariff Rate on Wood Trays 
e 


| answer suggests reduction of 50 per cent 
on the new general tariff rates applicable | 


And Boxes Is Reduced 


New York, Sept. 16.—Sustaining a 





Costs of Production 
And French Customs 
Under Discussion 
Action Expected at Earliest 
Meeting of Tariff Commis- 


sion Attended by 
Quorum. 


Discussion of matters pending before 





the Tariff Commission took place Sep- 
tember 16 at a conference of the Chair- 
man, Thomas O. Marvin, with his col- 


leagues, Edgar B. Brossard and Lincoln 
Dixon and a number of specialists, it 
was announced orally by the Commission. 


The matter of production costs of 
corn and flaxseed in Argentina was taken 
up. Some consideration was given to the 
matter of discrimination against Ameri- 
can products, effected by the French tar- 
iff schedules. 

Chairman Marvin later announced that 
he has written to Professor E. G. War- 
ren, of Cornell University, Ithaca, N. 
Y., to come to Washington for a confer- 
ence, to assist the Commission in formu- 
lating a plan to obtain foreign produc- 
tion costs of corn and flaxseed. 

Mr. Marvin said on behalf of the 
Commission that Professor Warren had 
been invited. primarily to consider the 
Argentina situation and at the same 
time assist in a plan for determining 
such costs, either from invoice price 
values or from other evidence that may 
be furnished him by the Commission. 

The statement was also made on be-\ 
half of the Commission that Dr. Edgar 
Brossard had returned to Washington 
after a tour of Europe on official busi- 
ness, and that he has already imparted 
to his colleagues now in Washington his 
observations of the economic situation 
in Europe. Dr. Brossard for the pres- 
ent declined to make public this infor- 
mation. 

It is expected that a quorum of the 
Commission will be present for a meet- 
ing on September 19, it was said. At 
this meeting it is expected that action 
will be taken on a number of matters, 
including probably the American-French 
tariff controversy, it was explained. 


pany, of Los Angeles, the United States 
Customs Court finds that certain im- 
ported boxes, trays, etc., taxed on entry 
at the rate of 60 per cent ad valorem 
under paragraph 399, act of 1922, should 
have been assessed at only 331-3 per 
cent ad valorem, under paragraph 410, 
as manufactures of wood not specially 
provided for. (Protest No. 984192- 


ouehaiae 


HEATRE | 


(NATIONAL PRESS BUILDING) 


A MESSAGE from ROXY 


Something About the Theater! 


ASHINGTONIANS might well prepare for a very plea 
home of entertainment that will be opened on 


has been spared to create what will 
It will have every advanta, 


modern theater. 


The entrance is unique, inasmuch as the archit 
slope, and the balcony will be one short flight up and the o 


down. 


The decorations and the equipment will, I assure, | 
discriminating, and the service will be a distinct fe 
ing will be in keeping with the decorative scheme, 
the mood of the presentation on the stage. 
particularly the design to receive the 
York. The lighting plant is second t 
y one—40c in the afternoon, except seats in the mez- 
i day, Sunday and holiday matinees, when evening 
The evening prices are 75c for the entire orchestra floor, 50c¢ for 
for the mezzanine and boxes, inc 


The prices are in reach of ever 
zanine, which will be 75c, except Satur 
prices will prevail. 
the entire baleony, and $1.15 
The performances will be ‘continuous from nocn to 11 at night. 
open at 11:30 when an organ con 
the doors on Sunday will open at 2: 


mence at 3:00. 
We could say, of course, a great deal more about the theater in detail, but we would 


much rather you come and see it and 
we do hope that each and ever 


the largest and finest theater in Washin 
world. 


TMs 5 oa “" 
Thee PVM wee 


PRICES 


cert will be given for one-half hour. 
80 in the afternoon and the performances com- 


Tuesday. 
undoubiedly 


\ 


ature in this institution. 


attractions from the Roxy Theater in 
o no theater in the world. 


Cordially, 


MATINEE WEEK DAYS—GENERAL ADMISSION ... 


| EVENINGS— 
ORCHESTRA .. 
LOGE SEATS ...... 


$1.10 


Tse. 


MEZZANINE ., 
BALCONY 


lusive of War tax. 


The doors will 
Of course, 


sant surprise in the new 
No effort or expense 
be considered the finest 
ge, comfort and luxury known to the 


tects have taken advantage of the 
rchestra one short flight 


meet with the approval of the most 
The light- 


and its flexibility to conform with 
The stage is modern in every respect— 


New 


not spoil your impression by overstatement, and 
y one of you will concur and agree that it is not only 
gton, but one of the greatest theaters in the 


of 


. .40¢ 
.. 15e 


EVENING PRICES PREVAIL SATURDAY, SUNDAY AND HOLIDAY MATINEES 


DOORS OPEN DAILY 11:30 A. M. 





\ 


a, 3 
stand a } 


PODAY’S 


AGE (zane 


10 


YEARLY 


2032) 


"Classification of All Postmasters 


Under Civil Service Is Predicted 


William C. fisting Declares Removal of 
Postal Heads From Patronage 
Class Is Necessary. 


[Continued from Page 1.] 


letters, and messages by posts has been 
an important question. Improvements 
in methods, time, and mechanism have 
kept pace with civilization and modern 
inventions. So rapidly does the Post 
Office Department of the United States 
“\meet eurrent demands and rise to pres- 
ent opportunities, that first class mail 
has been transported by Commander 
Byrd across the Atlantic Ocean in an 
airplane within the year. 

It is worthy of special mention that 
the transcontinental air mail, with its 
growing system of feeders, 
by Postmaster General New and re- 
garded at one time by the lower House 
of Congress as a useless expense, is 
now an accepted utility and necessity. 
It has become so popular and stabilized 


that the transportation of mail by air | 


has been taken over by private enter- 
prise. 

Bond Between Post 

Office and Commission 


There 


tween the Civil Service Commission and 
the Post Office Department. As a mat- 
ter of fact, the New York City post office 
was experimenting with the merit sys- 


established | 


! 





tem ten years before the present civil | 
| opinion on any or all political subjects, 
tant still is the fact that more than half | 
of ail the employees in the classified serv- | 


service law was enacted. More impor- 


» in the Postal Service. In other 


. more than 250,000 men and wo- 


| whatever in requiring office holders in 
the classified service to refrain from the 


this great service have attained | 


tatus as a result of a civil service 
sation, without regard to any such 

nee as politics or religion. 

most people, perhaps, postal em- 
ployees 
United 
commun 
Federal activity than the post office. 
Therefore, from the standpoint of the 
Post Office Department, the Civil Service 

~Commission, and from that of the postal 
supervisor or postmaster himself, it is 
important that postal employees should 
be intelligent, honest and efficient. 

Obviously, therefore, their selection in 
the first instance must be based upon 
some standardized system of competition 
and their promotion predicated upon 
merit alone. It is the job of the Civil 
Service Commission to find the raw ma- 
terial, as it were, and it is your job to 
develop that material into a satisfactory, 
efficient personnel. 

That both these objectives are being 
obtained by our respective agencies is 
evident from the fact that delinquencies 
in the postal service are comparatively 
rare. So well have we sueceeded together 
in sifting out the unworthy and dishon- 
est applicants, that the integrity of the 
letter carrier, for instance, is proverbial. 
Bonding companies state that letter car- 
riers are good risks; otherwise, they 
would not be able to write their bonds 
at the prevailing low rates. 


States. 


The Civil Service Commission is im- | 


proving and extending its physical exam- 
inations, character investigations 


year, with results justifying both the ef- 
fort and’ the’ expenditure involved. 


High Class of Eligibles 
Now Being Obtained 


The examinations of the Civil Service 


Commission are not static, and it is the | 


duty of our Research Division, under Dr. 
L. J. O’Rourke, 
time to time of improving our tests. It 
is needless for me to reiterate or em- 
phasize here the very marked modifica- 
tion made in the Railway Postal Clerk 
and the Clerk-Carrier examinations with- 
in the last two or three years. I under- 
} lass of eligibles is being 
obtained t of this change. 
In ever} 
] patible with the duties 
ademie examinations 
é More and more, 
the Civil Service Commission is develop- 
ing tests which will demonstrate what 
is commonly called “horse sense,” po- 
tential ability, in addition to the general 
knowledge which an intelligent person 
should acquire from a common 
education or its equivalent. 
Employees and Politics. 
I can understand how among 300,000 
postal employees, some cities having sev- 
eral thousand, that there should be a few 
who believe the rules, regulations and 
restrictions of the Civil Service Commis- 
sion are a denial of personal and poljtical 
liberty. I am sure it will require no ar- 


gument on my part to make clear to this | 


assembly that if a classified employee 


enjoys uninterrupted tenure of service, a | 


fixed annual leave, a liberal sick leave, 
compensation for injury sustained in line 
of duty, and retirement benefits when he 


leaves the service that he must sacrifice | 


something, as it were, in return. 
Position Once Obtained 
Is Free from Influence 


In other words, these very benefits and | 


privileges accrue because the position in 
the classified service is obtained without 
regard to politics or religion, and gener- 
ally speaking, is secure from imterfer- 
ence on political or religious grounds. 

No greater friend of the working men, 
of the wage earner, and of the classified 
employe ever served or passed from the 
field of action, than the former Civil-Serv- 
ice Commissioner Theodore Roosevelt— 
later President of the United States. Mr. 
Roosevelt time and again went on record 
as saying that the merit system and po- 
litical activity an the part of the indi- 
vidual classified employe are absolutely 
inconsistent. Any effort to introduce par- 
tisanship of factionalism into the classi- 
fied service might result in ultimate de- 
struction. 

It was the frequent changes of massed 
personnel in the Internal Revenue Bu- 
reau, in the Custom Houses and in many 
Post Offices between 1865 and 1883, which 


and | 
finger-printing systems very rapidly each | 


to find methods from | 


| exercise of partisanship any more than | 


| upon the judiciary, 
represent the Government of the | 
There are thousands of | 
ities in which there is no other | 


| 





; most certainly, 


e throughout our serv- | 


school | 


| City High School, 


| 
| 


| 





| 
| 
| 


| 
1 
| 


| in one 
are many reasons why a friendly 
relation, unstinting cooperation and com- | 


| No Hardship to Obey 


mon interest should serve as bonds be- ; 


; him 


| Corps, assig 


| Camp Lawrence J. Hearn, Calif., 
feet on completion of tour of foreign serv- | 


AA 


crystallized sentiment in behalf of the 
present Civil Service Law. It should be 
remembered that all this time the same 
political party was in power, but chang- 
ing administrations brought changing de- 
partmental heads and changing chiefs 


from rival factions, who threw out their | 
and replaced them ; 
with their friends. I do not ‘think for a | 
moment that there are any very large | 
number of classified employes who desire | 


enemies, as it were, 


to return to that system. 

Roosevelt must have had something 
of that kind in mind when, as a ranch- 
man in Dakota, a cowboy 
him that it would be very easy to put 
the Roosevlt brand upon a bunch of wan- 
dering or maverick calves. Roosevelt at 
once dismissed the cowboy with this 
statement: “If yeu will steal for me, you 
will steal from me.” The same political] 
system, whether within factions of the 
same party, or as between two parties, 
which would favor the classified employes 
instance, might discriminate 
against them in another. 


Laws of Service 


Expressed in general terms, an em- | 
ploye in the classified service has clear | 
| and undisputed right to 


vote 


pleases, and to express privately his 
but he cannot become an offensive par- 
tisan or a job holder in an elective office. 


Roosevelt said: “There is no hardship 


there is hardship in putting the same 
restriction, for every obvious reasons, 
Army and Navy of- 
ficers ,and the police force. There need 
not be the slightest apprehension that 


any office-holder will be wronged by not | 


allowing him to take part in running the 
caucus or be active in a campaign. The 
danger does not lie that way. The danger 
lies in the use of patronage to control 
nominating conventions and elections. 
It is a mere question of expediency and 
political morality which must be settled 
according to the dictates of common 
sense, without regard to the theory of 
giving a citizen the right to do whatever 
he pleases, no matter what damage is 


thereby inflicted upon the public or the 


public service.” 


The following is the civil service rule | 


on the subject / 


“No person in the executive civil serv- | 
ice shall use his official authority or in- | 
| fluence for 
| with an election or affecting the results 
| thereof. Persons who by the provisions 


the purpose of interfering 


of these rules are in the competitive 
classified service while retaining the 
right to vote as they please and to ex- 


| press privately their opinions on all po- 

| litical subjects, shall take no active part 
in political management or in political | 
| campaigns.” 


What an employe may not do himself 
he may not do through another; as, for 
example, through a wife or husband; or 
through an organization. 


Employes Do Not Need 
Diagrams for Duties 


a 
The intelligest classified employe does 


not need a diagram or catalog to tell 
what to do and what to avoid. 
His own sense of propriety will dictate 
a correct course. & 

No postmaster, in my judgment, 
should permit a classified employe to 
violate the law if he can help it, 
he should not be a party 
to the offense. 

I know you are interested in the Re- 
tirement law. It is by no means perfect 
or even entirely satisfactgry, but it is 
a good start in the right direction. It 
provides an annuity under certain con- 
ditions and doubtless that pension will 
be increased as time goes by. 

To be continued in the issue of 

Septembe 19. 


Army Orders 


Issued September 15, 1927. 

Howard T. Clark, retired, relieved 
ent and duties at Canon City 
High School, Colo., and from further duty 

First Lieut. Seeley A. Walten, retired, 

placed on active duty and detailed at Canon 
Colo. 
Thomas C. Locke, Quartermaster 
Corps, directed to report to the Quarter- 
master Corps School, Philadelphia, Pa., for 
duty as a student. 

Capt. Harry’ W. Koster, Quartermaster 
Corps, assigned to duty at Saa Francisco 
general depot, San Francisco, “alif 

Capt. Lonzo R. Bice, Medicai Administra- 
tive Corps, granted leave of absence for 
one month. 

Maj. Thomas H. Rees, jr., 26th Cavalry. 
granted leave of absence for three months 

Lieut. Alfred James L. Ford, Mili 
tary Intelligence Division Reserve, relieved 
from further duty on October 23. 

Mastr. Sergt. Robert A, Coursen, 
with Minnesota Guard,: placed on 
list. 

First Lieut. Robert W. C. Wimsatt, Air 
ned to duty at Aberdeen Prov- 
ing Ground, Md., to take effect on comple- 
tion of tour of foreign service. 

First Lieut, Ames S. Albro, Air Corps, as- 
signed to duty at San Antonio Air Depot, 
Tex., to take effect on completion of tour 
ef foreign service 

First Lieut. W esley W. Yale, 
signed to llth Cavairy, with 


Capt. 
from assignn 


Capt. 


Col. 


Cavalry, as- 
station at 
to take ef- 


ice. 

First Lieut. John J. Carney, Infantry, 
name removed from detacned officers’ list. 

First Lieut. Ralph D. Sproull, First. Field 
Artillery, order relieving him from duty 
with that regiment and assigning him to 
Field Artillery School, Fort Sill, Okla.. for 
duty as student, revoked. 

Yaj. Alvin Colburn, Infantry, now on 
duty at Army War College, relieved from 
additional duty with 320th Infantry, Wash- 
ington, D. C.. and from detail with Organ- 
ized Reserves of Third Corps Area. 

Capt. William T. Fisher, Medical Corps, 
relieved from assignment at Camp Devens, 
Mass., and ordered to report to harbor de- 
fense commander, harbor defenses of Nar- 
ragansett Bay, Fort Adams, R. I., for duty. 

First Lieut. Auston M. Wilson, Jr., from 
Field Artillery, Fort Sam Houston, Tex., to 
‘Coast Artillery, Fort Eustis, Va. 

First Lieut. Fred. W. Koester, Cavalry, 


intimated to | 


as he | 


and } 


on duty 
retired | 


Fort ele Wiles: Gah, vO laa Ea ae ee, se eee 


First Lieut. 
Spokane, 
First Lieut. 
fantry, 
to Spokane, 
Capt. 
from Presidio, San Francisco, Calif., 
Springs National Park, Ariz. 


| Navy Orders | 


Lieut. (j. g.) Bradford Bartlett, det. Navy 
Rifle Team, Camp Perry; to U. S. S. Colo- 


Ensign Jackson A. Lahn, det. U. S. S. 
Trenton; to U. S. S. Goff. 
Ensign Daniel J. Sweeney, det. U. 
Florida; to U. 
Lieut. (j. 


Charleston, 8. C. 
Navy 
voked. 

Lieut. Comdr. Arthur H. Eddins (S. C.), 
det. Nav. 
duty’as supply and acctg. officer, Nav. Sta., 
Key West, Fla. 

Lieut. Philip A. Caro (S. Cc. ), det. Navy 


‘ 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jeafous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President ‘of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government,’ grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
, 1923— 


that the 


1913-1921 


Experiment Stations to Promote Agriculture 
Maintained in States, Territories and Possessions 


Topic 23—Agriculture 


Fourth Article—The Experiment Stations. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; sixteenth, Communications; seven- 
teenth, National Defense; eighteenth, Law 
Enforcement; nineteenth, Labor; twentieth, 
Statistical Research; twenty-first, Insular and 
Indian Affairs; twenty-second, Aeronautics. 
The present group deals with Federal activi- 
ties in connection with Agriculture. 


By E. W. Allen, 


Chief of the Office of Experiment Stations, Department 
of Agriculture. 


HE Office of Experiment Stations, Department 
of Agriculture, administers the Federal acts 
(Hatch, Adams, and Purnell Acts) granting 
funds to the State agricultural experiment sta- 

tions and seeks in various ways to promote their work 
and to coordinate it as far as practicable with that of 
the department. 


The Office also is charged with the supervision of 
the Agricultural experiment stations maintained by 
the Department of Agriculture in Alaska, Hawaii, 
Porto Rico, Guam, and the Virgin Islands, for the 
purpose of developing a type of agriculture suited to 
each local situation. 


Agricultural experiment stations have been estab- 
lished under Federai and State laws in the 48 States. 
These stations are as a rule connected or affiliated with 
the State colleges of agriculture. In a number of 
States substations are maintained under State laws, 
which are engaged chiefly in more practical experi- 
ments with crops and livestock to meet special local 
conditions. 

* - * 
"THE general management of the stations is given 
by the State legislatures to boards of trustees, 
which generally are also the boards managing the 
agricultural colleges. Usually the members of these 
boards are appointed by the Governors of the States, 
but in some States they are elected. 


The trustees determine the general policy of the 
stations and appoint the principal officers. The man- 
agement of the station is committed to a director, and 
the staff consists of scientists and technically trained 
persons representing different branches of agricul- 
tural science and practice. 


Under the provisions of the Hatch Act of 1887, 
each State is granted $15,000 in Federal funds annually 
for experimental work in agriculture. A like amount 
is advanced under the terms of the Adams Act of 
1906, but it is provided that the work must be con- 
fined to original research and the funds from this act 
are used for the more fundamental scientific work of 
the stations. 


Under the Purnell Act, which went into effect July 
1, 1925, the Federal support of the stations was in- 
creased by $20,000 for the year beginning July 1, 1925, 
with provision for an annual increase of $10,000 there- 
after until each State receives $60,000 a year from 


this source. 
* * « 


N the fiscal year 1927 a total of $2,880,000 from 

Federal sources under the Hatch, Adams, and Pur- 
nell Acts was made available for the experiment sta- 
tions, which will be increased $480,000 annually under 
the Purnell Act until it amounts to $4,320,000 in the 
fiscal year ending June 30, 1930. The total income of 
the stations during the fiscal year 1927 was nearly 
$12,500,000, evidencing a disposition on the part of 
the States to liberally supplement the Federal appro- 
priations for the stations. 


e« The work of the experiment stations covers practi- 
cally every important line of investigation in soils and 
fertilizers, field crop production, plant diseases and 
insect pests, animal nutrition, production, and diseases, 
dairying, agricultural engineering, agricultural eco- 
nomics and rural sociology, foods and human nutrition, 
and other important features of home economics. 


There were approximately 6,000 active research 
projects engaged in by the stations during the fiscal 
year 1927, requiring the services of about 3,000 trained 


specialists, in various lines of agricultural science and 


practice. gee 


HE operation of the Purnell Act has increased the 

volume and extended the scope of the work of the 
stations and at the same time enlarged and strength- 
ened the cooperative relations between the Department 
of Agriculture and the stations. The development of 
the cooperation has been especially marked in the 
lines of economics, home economics, and meat produc- 


tion. 

The work of joint cooperating committees, set up to 
deal with a limited number of national problems for 
cooperative study which is cleared through the Office 
of Experiment Stations, has done much to enlarge the 
movement. Some of the cooperative studies which 
have been made include distributidh and marketing 
and disposition of surplus farm products, the function- 
ing of rural social agencies, rural home management, 
factors affecting the quality and palatability of meat, 
and the vitamin content of foods in relation to human 


nutrition. 

The use of Adams and Purnell funds is confined to 
projects submitted by the stations and approved by the 
Office of Experiment Stations. There were in active 
operation during the year 465 projects under the 
Adams fund and 788 under the Purnell fund. 


About 275 new projects were passed upon and ap- 
proved for these two funds during the fiscal ‘year 
1927. A large proportion of the Purnell projects pro- 
vide for research in the less developed fields of agri- 
cultural economics, rural sociology, and home eco- 


nomics, 
ok ok * 


N administering the Federal funds for station sup- 

" port and in passing upon research projects, the 
Office endeavors to aid the stations to set up and main- 
tain a comprehensive program of clear-cut concrete 
proposals for sound investigation. 

In the administration of the experiment stations 
in Alaska, Hawaii, Porto Rico, Guam, and the Virgin 
Islands, which are supported entirely by funds from 
Federal sources, the Office endeavors to supplement 
established agricultural industries through the greater 
diversification of the agriculture of the various terri- 


tories. 

Although the main objective of their work is im- 
provement of agriculiure in their respective terri- 
tories, some of the results of their investigations have 
wide application and have been put into practice in 
similarly situated countries | in other parts of the world. 


HE Office endeavors to aha the stations in their work 

by keeping them informed of the progress of agri- 
cultural research throughout the world. The principal 
agency for this purpose is “Experiment Station Rec- 
ord,” which reviews publications of the Department of 
Agriculture and the experiment stations and similar 
institutions in the United States and elsewhere, and 
other scientific literature relating to agriculture wher- 
ever published. 

The Record also contains editorials and notes on 
developments in agricultural research and the prog- 
ress of institutions for agricultural education and re- 
search throughout the world. It is published in two 
annual volumes of nine numbers each, with detailed 
author and subject index. 

The Office also publishes annually the reports of 
the work at the five insular stations and a summary of 
the work and expenditures of the State experiment 
stations. The report of the State station work in- 
cludes a review of the progress of the stations; dis- 
cussion of special administrative problems and rela- 
tions of the Office to the stations; information regard- 
ing the personnel, projects, additions to buildings and 
equipment, State legislation affecting the stations, 
and publications; and detailed statements of income 
and expenditures, and other data. 

ca 

BIBLIOGRAPHIC and informational service in a 

broad sense is one of the chief means by which the 
Office seeks to aid the stations and promote sound re- 
search. The largest service of this kind is, of course, 
rendered by “Experiment Station Record,” but such 
service is not confined to the Record. It takes the 
varied forms of papers, reviews, and compilations of 
information and lists of publications and references 
of interest to station investigators. 

In further aid of the work of the stations, members - 
of the Office staff visit the stations and confer and 
advise with their officers and specialists and serve on 
various committees which have as their object the 
promotion of agricultural research. 


In the next article, to be~published in the 
issue of September 19, Dr. A. F. Woods, Di- 
rector of Scientific Work of the Department 
of Agriculture, will discuss the duties and 
functions of his office. 


Copyright, 1927. by The United States Daily Publishing Corporation. 
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Kans., to Cavairy School, Fort 

West, Fla. 
Aladin J. Lieut. James M. 
Wash., 
James 
from Fort George Wright, 
Wash. 


S. Blesse, 


Hart, Cavalry, from 
to Huachuca, Ariz. 

A. Gilruth, 4th In- 
Wash., 


duty Ree. Bks., 
settle ‘accts. 


Henry ag? 
o Hot 


War College, 
September 13, 1927. 


Fit. 
Lieut. (j. 


gs. gs. | mainder orders. 


8S. S. Isherwood. 
g.) Hugh E. Maudlin (D. C.), 
Camden; to. Navy Yard, 
Orders July 19, 1927, to 
Hampton Roads, Va., re- 


Trgn., Navy Dept.; 
oes , 
duty; 
19, 1927. 

Lieut. Tipton. L. 


Trng. Sta., 


Sta., Key West, Fla.; to continue 


Pay Clk. 


Yard, Charleston, S. C.; ‘to Nav. Sta., Key 


McComb (S. C.), 
Navy Rifle Team, Camp Perry; to temp. 
Hampton Roads, 


| Pay Clk. Louis J. Barta, det. Rec. Ship, 
Medical Corps, | New York; to U.S. S. Texas. 
Ch. Pharm Lindsey W. 
duty Bureau Med. and Surgery. 
September 14, 1927. 
Capt. Joseph K. Taussig, det. command 
U. S. S. Trenton; to Chief of Staff, Naval 
Newport, R. 1. 
Lieut. Lester T, Hundt, det. VO Sqdn. 5S 
(ts ot. Nevada), Aircraft Sqdns., 
Fit.;,to VT Sqdns. 9S, Aircraft Sqdns., Sctg. 


g.) Thomas H. Dyer, orders 
September 2, 1927, modified; carry out re- 


Ensign Francis X, Forest, det. Div. of Fit. 
to U. 
Ensign Stephen A. ee yr., det all 
to resignation accepted September 


Wood (Ch. 
Navy Yard, Puget Sound, Wash. 
El. Earl ’B. Mangham, 
N. Y.; toc. f. 0. U. S. S. Saratoga. 
George F Wenzler, det. 
and A.; to c. f. o., U. S. S. Lexington. 


det. 


Va.; to Issued September 10. 


Rider, to temp. 


to Hadquarters, Marine Corps, 
ton, D. C, 


Nicaragua, 
Issued September 13, 


Sete. Brig. Gen. 


Quantico, Ve 


to duty as C. 
ris Island, 


cisco, Calif. 
S. King. 
ington, 
Cy, to duty 
3rd Nav. Dist. 
Bu. S. 


trict of Chicago, III. 


det. Spore Lieut. W. W. 
. S., Pensacola, Fla., to A. S., E. 
od Va., 


month and ten day en route. 


| Marine Corps Orders 


Washing- 


First Lieut. B. L. Vogt, detached Guardia 
Nacional of Nicaragua, to 5th Regiment, 


L. Feland, soqchet M. B., 
> se Par- 


Major L, : Stephenson, assigned to duty 
at Hdqrs., Dept. or the Pacific, San Fran- 


Major A. Young, detached 1st Brigade, 
Haiti, to peedqnartens, Marine Corps, Wash- 


Capt. W. H. Sitz, detached Hdqrs., Marine 
Corps, Washington, D. C., to Recruiting Dis- 


Conway. detached 
. E. F., 
authorized to pao one 


Col. C. S. Hill, died on September 6, 1927. 
Lieut. Col. E. W. Banker, A, Q. M., o 
September 27 detached M, B., Quantico, Va., 
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New Books Received by Library of Congress | 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library ef Con- 
gress card number is at end of last line. 


American lumberman. Touch wood! A 
tale of the trees and their uses; illus- 
trations by Florence Brown. Joslyn. 
62 p. illus. Chicago, American lum- 
berman, 1927, 27-17239 

Arizmendi, Elena. ... Vida incom- 
pleta; ligergs apuntes sobre mujeres 
en la vida real. 117 p. N. Y., M. D. 
Danon y compania, 1927. 27-17342 

Atkins, Earnest William. The efficiency 
of the eye under difficult intensities 
of illumination. (Thesis (Ph. D.)— 
Johns Hopkins university, 1926. Jour- 
nal of comparative psychology, vol. 
vii, no. 1, February, 1927. 37 p. Bal- 
timore, 1927.) 27-17259 

Bennett, William Harper. Handbook to 
Catholic historical New York City. 
154’p. N. Y., Schwartz, Kirwin & 
Fauss, 1927. 27-17350 

Boothe, Stella. Jimmie & the Junior 
safety council. 246 p., illus. Yonkers- 
on-Hudson, World book co., 1926. 

27-17247 

Borel, Emile Felix Edouard Justin. 
Space and time. 234 p. London, 
Blackie, 1926. 27-17256 

Cary, Max. The documentary sources of 
Greek history. 140 p. Oxford, Black- 
well, 1927. 27-17347 

Engelmann, Geza. . . . Political philoso- 
phy from Plato to Jeremy Bentham, 
translated from the German by. . 
with introductions by Oscar Jaszi. 398 
p. N. Y., Harper. 27-17545 

Feiling, Keith Grahame. England under 
the Tudors and Stuarts. 256 p. (Home 
university library of modern knowl- 
edge. no. 120.) N. Y., Holt, 1927. 

27-17233 

Fraser, Chelsea Curtis. Heroes of the 
air, by . .. with fifteen maps drawn 
by the author, and thirty-four photo- 
graphs. Rev. ed. 487 p., illus. N. Y., 
Crowell, 1927. 27-17542 

Garfield, Wadsworth... . . German dis- 
armament; by Wadsworth Garfield. 
(American library in Paris, inc. Ref- 
erence service on international affairs. 
Bulletin no. 8, February 15, 1926.) 23 
p., illus. Paris Reference service on 

, international affairs of the American 
library in Paris, 1926. 27-17250 

Garvin, Mrs. Amelia Beers (Warnock). 
Canadian houses of romance, by Kath- 

‘ erine Hale [pseud.] with drawings by 
Dorothy Stevens. 213, p.,_ illus. 
Toronto, Macmillan company, 1926. 

27-17225 

Petersham’s Hill, 

132 


Hallock, Grace Taber. 
by ... decorated by Harrie Wood. 
p. illus. N. Y., Dutton, 1927. 

27-17552 


Hamilton, Samuel Hamilton’s essentials | 


of arithmetic. 1 v. illus. N. Y., Amer- 
ican book company, 1927. 27-17252 
Irish Free State. Ministry of industry 
and commerce ... Retutns of railway 
companies. 1 v. , Dublin, 1926. 
27-10674 
Flatt. The after 
Hudson, Mich., Ella 
F. Keller, 1927. 27-17960 
La Rochelle, Philippe de. First year 
French, by Philippe de La Rochelle. 
108 p. N. Y., 1927. 27-17961 
Lawrence, David Herbert. Mornings in 
Mexico. 189 p. N. Y., Knopf, 1927. 
27-17222 
Linington, Ann. Other doors, by Ann 
Linington. :30 p. Poughkeepsie, Vas- 
sar cooperative bookship, 1927. 
27-17955 
Lide, Alice Alison. Inemak, the little 
Greenlander, by . . illustrated by 
W. W. Clarke. 148 p., illus. Chicago, 
Rand, 1927. 27-17551 
Mary Edwin, Sister. Sister Mary John 
Berchmans,, religious of the Holy 
names of Jesus and Mary; life, and 
spiritual notes, collected and prepared. 
254 p. San Francisco, Gilmartin, 1927. 
27-17351 
Nolan, Aretas Wilbur. The case method 
in the study of teaching with special 
reference to vocational agriculture; a 
contribution to methods in teacher 
training. (Thesis (ph. d.)—University 
of Illinois, 1924.) 266 p. Urbana, III, 
1927. 
Otte, Mrs. Annetta (Christian). Scribbled 
now and then going across and back 
again; being a collection of letters 
and notes penned and penciled against 
the car window or cabin panels to the 
children back home. 59 p. Chicago, 
1927. 27-17232 
Paleologue, Georges Maurice. The tragic 
romance of Alexander II of Russia, 
by ... translated by Arthur Cham- 
bers, with 10 illustrations. 2d ed. 216 
p- London, Hutchinson, 1927. 
27-17349 
Solandt, James Alexander. American 
culture, the age of brains, common 
sence in religion, the united church of 
America, American safety work and 
New world, the spirit of all truth. 78 
p. Meriden, Conn., Horton printing 
co., 1927. 27-17242 


Keller, Mrs. Ella 
awhile. 57 p. 


27-17241 | 


Truesdale, John R. Credit bureau man- 
agement. 297 p., illus. N. Y. Pren- 
tice-Hall, 1927. 27-17340 

Walter, Otto Theodore. Trilobites of 
Iowa and some related Paleozoic forms. 
(Thesis (Ph. D.)—University of Iowa, 
1928. Annual reports for 1923 and 
1924, Iowa Geological survey, vol. 31 
. . « February, 1927.) p. [167]-388. 
Des Moines, 1927. 27-17260 

Warner, Lucien Hynes. . A study of 
sex behavior in the white rat by means 
of the obstruction method. (Compara- 
tive psychology monographs. vol. iy, 
serial no. 22. July, 1927.) (Thesis 
(Ph. D.) Columbia university, 1927.) 
68 p. Baltimore, Williams & Wilkins, 
1927. 27-16911 

Wilder, George F. . Plane geometry. 
(Oxford review series). 149 p. N. Y,, 
Oxford book co., 1927. 27-16912 

Wood, Benjamin De Kalbe. New York 
experiments with new-type mtodern 
language tests, including a survey of 
modern language achievement in the 
junior high schools of New York Cit 
June, 1925; the regents experiment ¥of 
June, 1925, with new-type tests in 
French, German, Spanish and physics, 
with a foreword by the commissioner 
of education of New York State, and 
a second survey of modern language 
achievement in the junior high schools 
of New York City, June, 1926. (Pub- 
lfeations of the American and Cana- 
dian committees on modern languages. 
v. 1). 839 p. N. Y., Macmillan, 1927. 

27-16896 


‘| Government Books 
and Publications 


Cleaning Grain on Farms and in Coun- 
try Elevators. B. R. H. Black, Mar- 
keting Specialist, Grain Cleaning In- 
vestigations, and E. G. Borner, in 
charge, Grain Investigations, Bureau 
of Agricultural Economics, Depart- 
ment of Agriculture. Farmers’ Bul- 
letin No. 1542. Price 5 cents. 

Agr. 27-629 

Paints and Varnishes, Bone Black, Car- 
bon Black and Lamp Black. Census 
of Manufactures, 1925. Issued by the 
Bureau of the Census. Price 5 cents. 

[23-26889] 

Regulations No. 3 (formerly No. 61), 
Relative to the Production, Tax Pay- 
ment, Etc., of Industrial Alcohol, and 
to the Manufacture, Sale and Use of 
Denatured Alcohol, under Title III of 
the National Prohibition Act of Oc- 
tober 28, 1919. Revised August, 1927. 
Issued by the Bureau of Prohibition, 
Treasury Department. Price 20 cents. 

27-26910 

Statistics of State School ‘Systems, 1924- 
1925. Prepared in the Division ef 
Statistics, Frank M. Phillips, Chief. 
Bulletin, 1927, No. 18, Bureau of Edu- 
cation, Department of the Interior. 
Price 10 cents. [E8-674] 

Size of Establishments by Value of 
Products, Monthly Employment of 
Wage Earners. Census of Manufae- 
tures, 1925. Issued by the Bureau of 
the Census. Price 5 cents. 27-26911 

Rules and Regulations of Mount McKin- 
ley National Park, Alaska. Issue by 
the National Park Service. Free at 
the service. 27-26912 

Supplement to Annual List of Publica- 
tions, Department of Commeree. Free 
at the Department. 

Survey of Current Business, September, 
1927, No. 73. Compiled by the Bu- 
reau of the Census, Bureau of Foreign 
and Domestic Commerce and Bureau 
of Standards, Department of Com- 
merce. Price 10 cents. [21-26819] 


The Year’s Big Biography 


Uncle Joe Cannon 


By L. WHITE BUSBEY 
“The book is lively and buoyant 
and makes better reading than 


almost any biography since Bos- 
well’s.—New York Times. 


$5.00 at all booksellers 


HENRY HOLT & CO., 
Publishers, New York. 
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HE UNITED STATES DAILY has a staff of 47 
experts ready to dig up for you in the Washington 
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Pulp Beaters 


II 


‘ Patents Amusements 


Dog Racing 


Structures Which Function Similarly to Patents 
On Race Track for Dogs Constitute Infringemen 


> 


was made before the comspiracy was at 
an end. 

Error is asisgned to the charge of the 
trial court, urging that the jury agree 
upon a verdict, but cautioning them that 
“each juror is entitled to his own con- 


| scientious conviction about the case, and 
every phase of it, and each juror has the 


Patent Is Granted Index and Digest 


t On Improvements Of Latest Federal Court Decisions 
For Pulp Beaters . ao 


to the same result. The defendants, who Same Results Secured (CRIMINAL LAW: Appeals and Error: Jury Question—Where in a criminal 
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Omission of Elements 
Fails to Alter Finding 


Improvement Invention Held 
to Be Entitled to Liberal In- 
terpretation of Claims. 


OweEN P. SMITH V. AMERICAN ELECTRIC 
RasBitT RACING ASSOCIATION, INCOR- 
PORATED, AND OTHERS. No. 18596. Dis- 
trict CourRT, EASTERN DISTRICT OF 
LOUISIANA, 

The court found that three pat- 
ents for improvements in race tracks 
for dogs, although not infringed in 
terms, had been infringed in sub- 
stance by the defendants. 

The publication of the full text 

+ .©f the opinion was begun in the issue 

‘September 16, and is concluded 
as follows: 

The file wrapper, considered the 
light of the various electric railway third 


rail housing, conduit and cover devices, 
exhibited in the record to show the prior 
state of the art, satisfies me that Smith’s 
application of the known principles to 
his housing device in the art or field of 
dog racing was a novelty. In the exam- 
iner’s letter of February 28, 1922, re- 
jecting Smith’s claims, the first criti- 
cism was that his drawing was blurred, 
some words were misspelled and some 
typographical errors to be corrected. 
The most important paragraph read: 

“The claims are rejected as indefinite 
and as aggregations.” ; 

“The same objections occur in each 
claim and taking claim 3 as an example; 


in 


the opening in the side of the housing { 


has been claimed positively. ‘A continu- 
ous opening’ can not be made a posi- 
tive element of a claim, an opening is in- 
tangible and in the present claim the 
housing should be described as ‘having’ 
or ‘provided wtih a continuous opening 
in one side of said housing.’ 
i“ * * % % * * 

“Further, no relation exists in the 
claim between the various parts nor has 
the relative location of the parts been 
defined. The claim fails to state the 
functional dependence between the car 
and the side of the housing having the 
continuous opening. It is suggested that 
in line 2, after ‘car,’ the phrase, having 
a laterally extending arm, be inserted. 
Line 4 should be amended to describe 
the side having the continuous opening 
as having such opening for the laterally 
extending arm.” ; 

Certainly there was nothing in this to 
indicate that Smith was being bound like 
Prometheus to his adjustable truss rods 
as essentials. To the contrary, the let- 
ter concludes with what seems to me a 
very significant statement by the Ex- 
aminer: 

“The claims, if amended as required 
above, would probably be allowable in 
view of the present state of the art.” 

Why did he say that? What was the 
then present state of the art of dog rac- 
ing? The exhibits show that there was 
no such housing then extant. The Ber- 
tram housing and all others were used 
in reference, it seems to me, simply be- 
cause they exhibited the principle upon 
which such housings were built. If Smith 
had extended the roof beams or rafters 
beyond the king posts on the rear solid 
wall and knee braced their projecting 
ends by truss or -tay rods or wooden 2 
by 4 timbers, as the defendants have 
done, there was then no reference which 
might have been cited against him in 
the prior art. 


Technical Definitions 


Tend to Confuse Case 

The meticulous search of technical 
definitions of truss rods, stay rods and 
braces by lexicographers exihibted in 
the briefs, and those from expert wit- 
nesses at the trial, with the lawyers ar- 
guments superadded, tend to confound 
confusion over simple mechanical devices 
that find equivalents in everyday car- 
pentry. 
m Stripped of irrelevancies, the adjust- 
aie stay-rods or truss-rods, as applied by 
the plaintiff to this wooden box structure, 
attached to and using the rail track and 
cross ties for a fourth side and bottom, 
are truss members, or tension braces. The 
wooden 2x4 braces, knee braces or what- 
ever else they may be called, used by the 
defendants are also truss members or 
tension braces. Both substantially per- 
form in substantially the same way the 
same function and obtain the same re- 
sult, viz., sustain the weight of the 
side of the box or housing containing the 
“continuous longitudinal opening” to per- 
mit of the free passage of the laterally 
or horizontally extended lure carrying 
arm of the conveyor car. Bearing in mind 
that it was precisely the laterally or hor- 
izontally extended lure carrying arm, 
projecting out of the continuous longi- 
tudinal opening of the conveyor -housing 
that gave novelty to and the constituted 
the idea of Smith which substantially ad- 
vanced the art, this ‘continuous open- 
ing’ in one side of said housing, adapted 
to permit the extension of the laterally 
extending arm, is the complementary 
component of the arm itself and com- 
prises one half the value of the idea 
by which Smith substantially advanced 
the art. 

The fact that the level of the opening 
and roof might be adjusted more easily 
or readily by the turnbuckles on the 
metal rods than by detaching and renail- 
ing the wooden braces of defendant is of 
minor importance. The eviderice does not 
indicate how ofter, if ever, the vibration 
,of the conveyer car, the weather, or the 
settling of the soil might necessitate 
such adjustment. The method of bracing 
is comparatively non-essential, notwith- 
standing the method of bracing is de- 
fined as an element of the combination 
patent and must be consideréd here. 
This consideration, however, must pro- 
upon the same principles and in 
light of the same _ authorities 
as those herinabove review with refer- 
ence to Patent No. 1879224, and it leads 
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make no pretense to patent rights on the 
housing, have copied the rail conveyer 
housing of Smith’s Patent No. 1507440, 
omitting the adjustable metal truss rod 
o¥ stay rod roof and open side support, 
but have submitted wooden 2x4 truss or 
stay members which are in fact well 
known mechanical equivalents, and can- 
not thereby avert the charge of infringe- 
ment. 

The third Smith patent, No. 1507439, 
is the dog race starting device, consist- 
ing of a wooden box or cage, having a 
plurality of: stalls, each dog having a 
separate stall, with a separate rear en- 
trance door, pending its release from 
the stalls extending across the front of 
the cage. The stalls and exit door are 
designed to release all the dogs simul- 
taneously. The simultaneous release of 
the dogs by the exit door is effected by 
the uplifting of the door by means of its 
hinges and springs. The device is cov- 
ered by a single claim. See footnote. 

Here again the defendants, without 
pretense of invention, admit copying 
Smith’s combination device, but claim 
omission of two elements. 

The record justifies the plaintiff’s at- 
torney in claiming a wide range of 
equivalents on this apparatus or device, 
even though it be a combination of 
known elements. The file wrapper dis- 
closes rejection of broad claims orig- 
inally made by Smith; covering elements 
known to the prior art, but these were 
all in horse race starting devices, where- 
as the art discloses no dog race starting 
devices. 

The first omission claimed in de- 
fense is the element “walls formed 
of wire mesh partially covered with 
fabric.” In the defendants’ apparatus 
the stalls or compartments are divided 
by walls farmed of tongue and groove 
boards. This they say is not a sub- 
stituted equivalent; that the only way 
the board walls act like the fabric cov- 
ere wire mesh walls of Smith is that 
they divide the stalls; otherwise they are 
different, because in the Smith appara- 
tus the walls are yielding, they are 
padded to protect the skin of the dogs 
from injury, they admit light and permit 
air circulation, and the dogs can see 
each other and see outdoors; and there- 
fore being different in “function and 
mode of operation,” there can be no 
equivalency. The short answer seems 
clear enough, viz., that there is no differ- 
ence at all in function and mode of op- 
eration, since the simple function is to 
separate the dogs. It is but a fair pre- 
sumption that they would otherwise con- 
duct themselves in ordinary canine fash- 
ion. Indeed, except for the difference 
in material, which probably makes a 
difference in safety and comfort for the 
animals, and a difference in the weight 
of the apparatus, which is comparatively 
a negligible consideration, there is no 
substantial difference whatever. 
Material Is Ruled 
Not in Question 

An examination of the Smith file wrap- 
per discloses that the material compos- 
ing the. walls was nowhere called in 
question. Certain of his original claims 
on the starting device were rejected on 
old race horse starting devices, but this 
element, prescribing material for the 
walls, continued from first to last. In the 
oviginal claim No. 1 it read: “wire mesh 
upon said frame, fabric covering a por- 
tion of said wire mesh.” In the claim 
as finally allowed it reads: “walls formed 
of wire mesh partially cevered with fab- 
ric.” Smith declared in his specifications 
his object in selecting the material. This 
declaration is independent of and, I think, 
more reliable than that of the witnesses 
who testified at the trial after giving 
rein to their imaginations. He declared 
it was “to provide means of protecting 
the dogs against injury in the cages.” 

The defendants, “herefore, have merely 
substituted wood for the omitted wire 
mesh covered with fabric. This may 
have impaired the efficiency of the de- 
vice, but it made no difference in the 
function or result sought to be accom- 
plished. The law is that a change of 
material in a structure like the pres- 
ent one is not an invention. It® is well 
within the adaptation of any mechanic. 
Wise Soda Apparatus Co. vs. Bishop- 
Babcock-Becker Cé., 240 Fed. 733. The 
substitution of wood for metal or vice 
versa is not alone sufficient to differ- 
entiate a patented article from the prior 
art. Outlook Co. vs. Malco Products 
Corp., 299 Fed. 996. The substitution 
merely impairs or diminishes efficiency 
without destroying the substantial iden- 
tity of strueture, operation and result. 
King Axe Co. vs. Hubbard, 97 Fed. 795 
(C. C. A.). What Taft, Ch. J., (then 
Circuit Judge) said in that case might 
well be repeated here: . 

“This is an instance, not infrequent 
in patent litigation, where the infringer 
has sought to evade the claims of a 
patent, the substance of which he is 
appropriating, by deliberately impairing 


the function of one element, without de- | 


stroying the substantial identity of 


structure, operation and result.” 


Walker (5th Ed.), Sec.. 368, Yefines | 


the rule: 

“Structures which are designed 
merely for the purpose 6f evading the 
spirit of the invention, but which contain 
all the elements of the claim, are in- 
fringements of the patent.” 

Section 376, supported by abundant 
authority, recites: ° 

“The comparative utility of the plain- 
tiff’s and the defendant’s process, ma- 
chine, manufacture or composition of 
matter, is not alone a criterion of in- 
fringement. No man is permitted to 
evade a patent by simply constructing 





the patented thing so imperfectly that | 


its utility is diminished.” 

The second alleged omission tendered 
in defense, involves the element: “diver- 
gent inclined members secured to the 
top of said frame and extending up- 
wardly beyond the face of: the 
front door and having __ their 


By Equivalent Devices 


District Court Holds That Three 
Smith Patents Are Both 
Valid and Infringed. 


outer ends in the plane of the 
side walls of the box-like structure.” It 
is these divergent inclined members, ex- 
tending upwardly and outwardly beyond 
the face of the front door, that sustain 
the tension of the springs when the door 
is held closed by the latch; and sustain 
the weight of the door when it is re- 
leased to fly open and upward, the 
springs being in the plane of the hinges. 

The defendants made a show of gen- 
erous concession in admitting equiva- 
lency in the matter of the door springs. 
This element of springs is described in 
the claim as follows: “springs, secured 
to the outer ends of said inclined mem- 
bers and to the door, and lying in the 
plane of the hinges.” Omitting the 
springs, they substitute short lengths 
of shock rubber, rigged with snap hooks 
at both ends, for attachment to the in- 
clined members and the bottom of the 
door, conceding this to be a substituted 
equivalent for the springs. The fact is 
that the divergent members, upwardly 
and outwardly inclined, to which these 
springs or elastic shock rubbers are at- 
tached are not omitted at all. These are 
simply shortened so as to bring them 
within, or short of, the distance to the 
plane of the side walls of the box-like 
structure. This, to my mind, after a 
careful observation of the device itself, 
which was brought into the court room 
as an exhibit, of photographs of both 
those of the plaintiff and the defendants, 
together with the letters patent and file 
wrappers, seems a mere colorable eva- 
sion. 


Specific Difference 
Claimed by Counsel 


In oral argument and in voluminous 
briefs, the defendants’ counsel insists 
that there is a specific difference; that 
Smith’s range of equivalents is so nar- 
row and limited as to restrict him to the 
specific details of his patent, because his 
original claims were rejected on the pat- 
ents of Whitehead, Andrew, Stitzer, 
Stedeker and. Escude (these were 
patentees of horse race starting de- 
vices), in that there was_ nothing 
new or patentable over these 
references, in the employment of wire 
mesh, with fabric covering a portion of 
it, nor with separate inlet doors and a 
common exit door; or in means for open- 
ing said exit door, or in a latch and 
spring for opening the door. But Smith 
is justified in his rejoinder that it was 
precisely these “divergent inclined mem- 
bers secured to the top of said frame, 
and extending upwardly and outwardly 
beyond the face of the front door, and 
having their ends in the plane of the side 
walls” that were finally allowed after 
a full review by the Patent Office of the 
state of hte prior art. It is precisely 
these divergent upwardly extending 
members that the defendants use, 
whether or not the shock rubber 
nate precisely in the plane of the side 
walls of the box-like structure and 
whether oh no the shock rubber 
(springs) connected thereto are in the 
exact plane of the hinges. 

In this connection, upon a view of the 
rather crude device exhibited, the diver- 
gent members on top of which had been 
variously disturbed and removed, and 
upon which point witnesses testified, 
and a study of the photographs in the 
record, I am not at all convinced that 
these divergent members were much out 
of the plane of the outer wall in fact, 
when in use. Assuming that they were, 
however, my conclusion is that whatever 
difference there might be in location, po- 
sition or length of the divergent mem- 
bers, they were for all practical pur- 
poses identical with those of Smith, and 
under the authorities already considered 
the change of position or location of an 
element, which is substantially the same, 
functioning in substantially the same 
way to obtain the same result, can not 
avert a charge of infringement. 

A decree may be entered for plaintiff 
accordingly. 

July 22, 1927. 


Process Claims Held 
Not to Be Patentable 


APPLICATION OF GEORGE P. BoSsworTH. 
ASSISTANT COMMISSIONER OF PATENTS. 
Patent 1641570 for knitted gloves and 

method of making the same was granted 

to Bosworth September 6, 1927, on ap- 

plication filed April 10, 1919. 
Applicant’s claims were allowed, so 

far as they properly defined his inven- 

tion, but claims that purported to be for 
the article, although expressed in the 
process for making the article, were re- 
fused. 

Emery, Booth, Janney & Varney rep- 


resented appellant. 


The complete text of the opinion by 
Assistant Moore follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de- 
cision of the examiner finally rejecting 
claims 1 to 21, inclusive, of which the 
following will serve as an example: 

4. As an article of manufacture, a 
glove blank having front and back hand 
and digit coverings formed of distinct 
yarns and united along opposite edges 
by. suture seams formed from said dis- 
tinct yarns. 

The references are: 

Heinig, No. 546150, Sept. 10, 1895. 

Hirner, No. 168279, Aug. 23, 1904. 

Scott, No. 1159873, Nov. 9, 1915. 

Stibbe, No. 1846517, July 13, 1920. 

The alleged invention relates to a 
knitted glove blank having front and 
back hand coverings formed of distinct 
yarns united along opposite edges by 
suture seams consisting of loops formed 














| Claims Not Anticipated by 


Prior Art Since One Ref- 
erence Could Not Be 


Modified by the Other. 


APPLICATION OF GEORGE STANFORD WIT- 

HAM, JR. EXAMINERS-IN-CHIEF, PAT- 
' ENT OFFICE. ; 

Patent 1639917 issued to Witham, Jr., 
on August 23, 1927, for an improvement 
in Beaters, on application filed June 30, 
1922. 

Pennie, Davis, Marvin, and Edmands 
for appellant. - 

Claims for a pulp beater held allow- 
able over references cited. 

The full text of the Examiners-in- 
Chief (Skinner, Henry, and Smith) fol- 
lows: 

This is an appeal from the decision of 
the Examiner finally rejecting Claims 6, 
7, and 8, of which the following will 
serve as an example: 

“6, In a beater construction, the com- 
bination of a back fall, a roll, and a doc- 
tor blade, the lower edge of said doctor 
blade extending below the crest of the 
back fall and adapted to engage the roll 
tangentially at a point slightly below the 
center of rotation of the roll.” 

Five References Cited. 

The references are: Thom, 1229545, 
June 12, 1917; Brown, 1380524, June 7, 
1921; Jones, 662726, November 27, 1900; 
Almann (British), 3,656, of 1901; Heys 
(British), 117880, of 1918. 

The British patent to Hey discloses the 
construction claimed except that the doc- 
tor’ blade d terminates on the horizontal 
diameter of the roll and on a line with 
the crest of the back fall, instead of ex- 
tending below both these points. 

The: brief makes the point that by 
extending the blade below the horizontal 
diameter of the roll, the danger of the 
blade being caught by the points of the 
teeth on the roll is eliminated and by 
carrying it below the crest of the back 
fall, the material is allowed to build up 
to a high point before falling over the 
crest, resulting in an increased circula- 
tion. 

The first point is apparent, but we are 
not clear that the position of the doctor 
blade controls the height of the back 
fall, and the Hey patent discloses the 
increase of circulation by causing the 
material to. pile up beyond the overflow 
edge, before passing down the back fall, 
see p. 2, lines 4-15. The claims would 
be met by merely carrying the doctor 
blade down slightly without changing the 
height of the back fall. 

Pulp Allowed to Go Over Roll. 

The Examiner cites the patent to Thom 
to show a doctor blade located below the 
center of the roll and below the crest 
of the back fall, and holds that in view 
of this there would be no invention in 
modifying the Hey construction in this 
respect. 

The brief urges that in Hey the doctor 
blade is intended to sweep over the crest 
of the back fall to clear the space of ma- 
terial which may clog the machine, see 
page 2, lines 44-49, and that this could 
not be done if the doctor blade were 
carried below the crest of the back fall. 

The above description does not state 
that the doctor blade swings over the 
crest, but only that it swings backward 
so as to allow the pulp to go over the 
roll until it clears itself. The height of 
the back fall seems to be’a mere matter 
of degree to be arbitrarily determined 
by those skilled in the art. 

Decision of Examiner Reversed. 

The brief further contends that in the 
Thom patent the doctor blade is carried 
down so far that the pulp in rear thereof 
is deprived of the lifting action of the 
roll -and would tend to become clogged. 
The claims are limited to the engagement 
of the doctor blade with the roll at a 
point slightly below the center of rota- 
tion of the roll, afid in our opinion the 
Thom patent would not teach the modi- 
fication of the Hey patent in this respect. 

The decision of the Examiner is re- 
versed. 

Se ea al ie ES acca 


from such yarns, and the process of 
knitting such a glove. 

Claims 1, 5, 6, 7, 10, 18 and 19 purport 
to define an article, but they attempt to 
define it by including references to the 
process of making the article. A proper 
clam to an article should define the ar- 
ticle by what it is structurally, and not 
by how it was made. These claims are 
accordingly not patentable. 

The nearest reference in the prior art 
for the article is the patent to Heinig 
which shows a glove having the front 
and back hand coverings formed of dif- 
ferent materials. The two parts are not 
united by suture seams, however. 

The nearest reference is the art for 


the process of making the glove is the’ 


patent to Stibbe where the method em- 
ployed is substantially that used by ap- 
péllant, but since the glove disclosed by 
Stibbe has similar front and back hand 
coverings, there is no suture seaming in- 
volved in the process of Stibbe. 

It is not contended that a suture seam 
is in itself novel. In fact it has long 
been used in the stocking art in uniting 
reinforced parts to the remainder of the 
stocking or in uniting parts made of dif- 
ferent colors of yarn as in the split foot 
stocking described by the patent to 
Hirner. 

Since the prior art does not disclose 
a glove of the character described with 
suture seams and important advantages, 
which appellant has set out in detail in 
his specification, flow from such struc- 
ture, which advantages do not appear 
to be obvious from the suggestions of 
the prior art, the other claims properly 
defining the article and process are con- 
sidered allowable. 


The decision of the examiners-in-chief | 


denying patentability of claims 1 to 21, 
inclusive, is affirmed as to claims 1, 5, 6, 
7, 10, 18 and 19, but reversed as to the 
other appealed claims, 








| and 








prosecution the testimony was sufficient to present a jury the question as 
to the connection of the defendants with the crimes of which they were con- 


victed, and the finding of the jury was supported by the trial judge’s denial 
of the motion to set the verdict aside at its rendition, held, judgment of con- 
viction affirnied. Vachuda, et al., v. U. S. (Circuit Court of Appeals, Second 
Circuit) (The United States Daily, Yearly Index Page 2030, Col. 5, Volume II). 


‘TRIAL: Instructions to Jury: Sufficiency —Charge of trial court, in a criminal 


prosecution, urging that the jury agree upon a verdict, but cautioning 


chem that “each juror is entitled to his own conscientious conviction about the 


case, and every phase of it, and each juror has the right, and it is his duty, 


to follow that conviction,” held, within permissible limits. Vachuda, et al., vy. 
U. S. (Cireuit Court of Appeals, Second Circuit), (The United States Daily, 
Yearly Index Page 2030, Col. 5, Volume II). 


Patents 


ATENTS: Patentability: 


Pulp Beater—Where appellant’s claims are di- 


rected to a back-fall, a roll, and a doctor blade, the lower edge of the doc- 
tor blade extending below the crest of the fall-back and adapted to engage 
the roll tangentially at a point slightly below the center of rotation of the 
roll, a combination of references cited against such construction held not to 
anticipate claim since one of references could not be modified by the other.— 
Witham, Jr., George Stanford, Ex parte (Examiners-in-Chief, Patent Office). 
(The United States Daily, Yearly Index Page 2033, Col. 4, Volume IT). 


PATENTS; Claim: Article Should not be Defined by Process.—-A proper 

claim to an article should define the article by what it is structurally, 
and not by how it was made, hence claims to a glove that attempt to define 
the glove by including references to the process of making it, must be refused. 


Patent 1641570 to Bosworth (Assistant Commissioner of Patents) 


(United 


States Daily, Yearly Index Page 2033, Col. 3, Volume II). 


Conviction Is Affirmed by Appellate Court 
For Illegal Importation of Narcotic Drugs 


Testimony was Sufficient to Present Question to Jury as 
to Connection of Defendants With Alleged Crime. 


[Continued from Page 8.] 


other end, and Vachuda replied, “the 
boss.” 

Later the agent proceeded west on 
Broadway with Vachuda and met plain- 
tiff in error Webber. Webber asked 
the agent who he was, and he told him he 
was a government officer. The agent 
asked Webber what he was doing, and 
he said, “Just out for a walk.” When 
asked where he lived, he stated, “On 
Twenty-Third Street.” (In truth he 
lived at the Hamilton Hotel on Seventy- 
Third Street, New York City.) Later 
he was placed under arrest. He was 
identified by the superintendent and by 
Vachuda as the man known as Kern. 
His lawyer appeared on the premises 
before the men were placed under arrest 
and takn away. 

At 87 Walker Street there were no 
paraphernalia, books, or files that might 
be regarded as used in a legitimate busi- 
ness. One of the codefendants, who was 
found guilty, but who has not sued out 
a writ of error, typed letters and neces- 
sary documents to enable the custom 
brokers to arrange for the shipment of 
the five cases of bowling balls and pins, 
ostensibly for transportation from New 
York to Kobe, Japan, at the office of 
the trucking company which transferred 
the boxes. These, as a matter of fact, 
contained the morphine and heroin. The 
brokers arranged for the transshipment 
on the morning of July 12, and the truck- 
man was directed to pick up the cases 
at Pier 58 North River, pass through 
Walker Street, and deliver them at No. 
87, and there pick up five cases to be 
taken to Pier 4, Bush Terminal. 


Ordinary Business Code 


Found on Person 

One of the codes found upon Vachuda 
when arrested consisted of 25 pages, and 
was such as might be used in an ordinary 
private business code. An application 
for a cable address was signed by Va- 
chuda, and he gave his home address as 
812 East Seventy-third Street, New York 
City. A cablegram sent to “Jamajor, 
New York,” was forwarded to James 
Major at Vachuda’s address. 

This was deciphered and stated: 

“Berlin Jamajor New York James 
Major 312 East 78rd St. Goods left on 
steamer Arabic. Marks are as follows 
on each case C. A. B. Numbers are as 
follows on each case: 225, 227, 228 and 


| narcotics on the steamship Arabic. 


229. Weight of each case in consecutive | 


order are as follows: 248, 243, 245, 245, 
245. Sizes of each case in consecutive 
order are as follows: 27-29-31, answer 
required.” 

At Vachuda’s home, on the letter box, 
were the names Kern and Major. These 
were pulled off the letter box the day a 
newspaper article appeared with refer- 
ence to this arrest. At the Hotel Ham- 
ilton, Webber’s room number was 316 
from August, 1924, to August, 1926. 
There were telephone calls connecting 
this room number to Vachuda’s home 
to the trucking company which 
made the delivery in question; one on 
the day of the arrival of the cases of 


° 
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For the enclosed remittance of $10 please enter my subscription to The 








Vachuda admitted on cross examina- 
tion that, under the name of Charles 
Cook, he opened a bank account and de- 
posited large sums of money. It was 
also proved that Webber was known as 
Charles Jonas at another hotel. There 
is evidence that the check given in pay- 
ment of the rent at 87 Walker Street 
was written in Webber’s hand. 

The defense offered evidence tending 
to show one Wessman, who could not be 
found, was responsible for this business 
and carried it on. Webber did not testify 
in his own behalf. 


Testimony Sufficient 


To Give Case to Jury 

This testimony was sufficient to pre- 
sent a jury question as to the connection 
of Webber and Vachuda with the crimes 
of which they had been convicted, and 
the finding of the jury was supported by 
the trial judge’s denial of the motion to 
set the verdict aside at its rendition. We 
cannot interfere with the jury’s verdict, 
if there is evidence as to each of the 
plaintiffs in error which required its sub- 
mission to the jury. We think there was, 
and their guilt is amply established. 

Error is assigned because of a ruling 
on the admission. of testimony. A Gov- 
ernment agent, while testifying, was 
asked as to the telephone conversation 
referred to: 

“Q. What did he say? 

“Mr. Snitkin: I object to it, so far as 
it affects the defendant Webber, upon 
the ground it is incompetent, irrelevant, 
and immaterial, and hearsay, and in no 
wise binding upon him. 

“The Court: Objection overruled. 

“Mr. Snitkin: Exception. 

“The Court: Go ahead. 

“The Witness: He said, ‘The boss.’ ” 

The objection of counsel was re- 
stricted to the effect of the testimony 
upon the plaintiff in error’ Webber. 
There was no motion to limit the testi- 
mony as & Vachuda, or to instruct the 
jury that it would have no binding ef- 
fect upon Webber. If it was inadmissi- 
ble as against Webber, the failure to in- 
struct the jury as to the limitation, in 
the absence of a request so to do, does 
not present reversible error, Silkworth 
v. United States (C. C. A.) 10 F. (2d) 
719; Pappas v. United States (C. C. A.) 


| 292 F. 982. 


Judge’s Charge to Jury 
Well Within Limits 
This tes’‘mony was 


admissible as 


| against Vachuda, and the objection to its 


receipt, based upon the statement, “as 
far as it affects the defendant Webber,” 
was ineffectual. To exclude it entirely 
would have been error. The court is not 


bound to do more than respond to the. 


motion and the objection in the terms in 
which they are made. Elliott v. Piersol, 
1 Pet. 328, 7 L. Ed. 164. In any event, 
this testimofiy is cumulative, and no 
prejudice resulted from it. Webber had 
been referred to by Vachuda as “the 
boss’”’ in a reference made a sto him to 
the superintendent of the building. This 
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| right, and it is his duty, to follow that 
| conviction.” 


What the court said was 
well within the limits permitted in our 
decision in Dwyer v. United States (C. 
C. A. ) 17 F, (2d) 696. See also Dillon 
v. United States (C. C. A.) 279 F. 639; 
Soblowski v. United States (C. C. A.) 
271 F. 294; Robinson v. United States 
(C. C. A.) 290 F. 760. 

We have reviewed the arguments of 
learned counsel who appear for the 
plaintiffs in error and find no justifica- 
tion for reversing the result below. 

Judgments affirmed. 

August 15, 1927. 

Judge Hand Delivers 
Separate Opinion 

The full text of the opinion of L 
Hand, Circuit Judge, dissenting in part, 
follows: 

In Amendola v. U. S., 17 F. (2d) 529, 
we reversed a conviction because of an 
error not taken by the defendant at all, 
and altogether irrelevant to his guilt. 
This we did avowedly because a single 
sale of morphine had been laid in va- 
rious counts on which the court imposed 
cumulated sentences. 

We said that when this was done we 


| should require the trial to be conducted 


“with the most scrupulous exactness.” 
It is quite true that we have no power 
over the sentence as such, but when in 
fact error has been committed, in weigh- 
ing it we are charged with the duty-of 
regarding the justice of the result as a 
whole. No matter how bad the offender, 


| to me it seems intolerable that the maxi- 


mum punishment imposed by Congress 
should be evaded by the contrivance of 
charging a single act in two or three dif- 
ferent forms. 

In the case at bar the declaration of 
Vachuda was incompetent against Web- 


| ber and his attorney objected to its in- 
| troduction against him for that reason. 


I do not read Silkworth v. U.S. (C. C. 
A.) 10 F. (2d) 711, 720, as requiring a 


| motion to limit the testimony in addi- 


tion to such an objection if the point be 
clearly raised. Indeed, in Amendola v. 
U.S., supra, we took the objection nostra 
sponte. In an ordinary case I should 
have been content to ignore the error, 
but not when the defendant has become + 
the victim of what seems to me only 
verbal juggling. : 

As to Vachuda I concur; as to Webber 
I dissent. 

August 15, 1927. 


Decisions of Board of 


Tax Appeals. 
Published September 16, 1927. 


[Continued from Page 8.] 
Thomaston Cotton Mills, Petitioner, v. 
Commissioner. Docket No. 10918. 

Under Section 1207 of the Revenue 
Act of 1926 invested capital at the be- 
ginning of the taxable year properly re- 
duced by the prorated amount of income 
and profits taxes for the preceding year 
and by the entire amount of additional 
income and profits taxes for years prior 
to that immediately preceding the tax- 
able year. 

Farmers & Merchants National Bank, 
Petitioner, v. Commissioner. Docket 
No. 5570. 

An amount erroneously reported as 
income in 1919 is not allowable as loss 
in 1920 when jt is determined that it 
was, not properly reported as income in 
1920. 

The unpaid balance of a promissory 
note for money borrowed was properly 
determined to be worthless and charged 
off within the taxable year and was a 
proper deduction from gross income. 
Comey & Johnson Company, petitioner, 

v. Commissioner. Docket No. 11135. 

Amounts withdrawn by an officer of a 
corporation held to represent bona fide 
account receivable and a part of invested 
capital of the corporation. 

S. L. Beckergpetitioner, v. Commissioner. 
Docket No. 9949. 

Fair market value of accounts receiv- 
able at the time of the dissolution of a 
corporation determined. 

Revenue agent’s reports not shown to 
have been used by the Commissioner in 
the determination of the deficiency held 
to be irrelevant and immaterial to the 
issue. 

Commercial Furniture Company, peti- 
tioner, v. Commissioner. Docket No. 
6507. 

The cost of lots and the cost of build- 
ings determined. Loss from the sale and 
destruction of the buildings determined. 
George A. Aubrey, petitioner, v. Commis- 

sioner. Docket No. 4409. 

Deductions for alleged expenses and 
bad debts determined. 


Decisions marked (*) have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 
States Daily. 
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Greater Power 
Is Allowed Two 
Wireless Stations 


Grants to KDKA and WGY 
Made Following Announce- 
ment Favoring Use by 
Qualified Broadcasters. 


Two grants of high power to radio 
broadcasting stations have just been an- 
nounced by the Federal Commission fol- 
lowing immediately upon the oral an- 
nouncement of Commissioner H. A. Bel- 
lows that the Commission favored the 
use of increased power by qualified 
broadcasters. 

Making public a list of wave length 
and other changes, the Commission in- 
cluded the grants of higher power to 
Station WGY, Schenectady, N. Y., and 
Station KDKA, Pittsburgh, Pa., both of 
which have been increased from 30,000 
watts to 50,000, or from 30 to 50 kilo- 
watts. 

Station KYW, Chicago, also was 
granted an increased power from 2,500 
to 5,000 watts for use after 10 p. m. 

These changes were designated to be- 
come effective September 15. Station 
WGY has been operating under special 
permit on 100 kilowatts for experimental 
purposes. 

The increases in the powers of the two 
stations ranks them with the experimen- 
tal station of WEAF, Bellmore, L. I. 
known as 2XZ, as the highest powered 
broadcasters in the United States. 
tion WEAF will operate from its new 
transmitter on 50 kilowatts after Octo- 
ber 1, it has been announced. The next 


highest power used today is that of WJZ, | 


Bound Brook, N. J., on 30 kilowatts. 


Following is the full list of changes | 


announced by the Commission: 


KICK, Atlantic Automobile Co,, Atlan- 


tic, Ia., changed from 650 kilocycles to 
630 kilocycles, 475.9 meters, with 100 


watts power, sharing time with WIAS, -| 


effective September 19. 
WW, Detroit News, Detroit, Mich., 


chan'ged from 800 kilocycles to 850 kilo- 


eycles, 352.7 meters, effective October 1. 


Sta- | 
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WOC, Palmer School of Chiropractic, | 


Davenport, ' Ia.» 850 to 800 kilocycles. 
Shift ordered on September 15, not to 
become effective until October 1. 

WCWK, Chester W. Keen, Ft. Wayne, 
Ind., changed from 1,310 kilocycles to 
1,400 kilocycles, 214.2 meters, and power 
output changed from 500 watts to 250 
watts, effective October 1. 
time. 

WoOwWO, Main Auto Sup. Co., Ft. 
Wayne, Ind, given power increase from 
1,000 watts to 5,000 watts 6 a. m. to 6 
p. m. and 2,500 watts after 6 p. m. 
Unlimited time. Effective October 1. 


Unlimited 


WORD, Peoples Pulpit Assn., Batavia, | 
Mll., changed from 1,090 kilocycles to 770 | 


kilocycles, 389.4 meters, 5,000 watts 


power, to have not more than 12 hours | 
time during week, dividing time with | 
stations WBBM, WJBT and WAAF, ef- | 


fective October 1. 

WTAS, Illinois Broadcasting Corp., 
Elgin, Ill, changed from 1,090 kilecycles 
to 1,040 kilocycles, 288.3 meters, with 
maximum power outp& of 1,500 watts, 


rtd time with WBCN and WENR. | 
ion WTAS to use one-third time on | 


Sta 


his channel. Effective October 1, 1927. 


WKBF, Noble Butler Watson, Indian- | 


apolis, Ind, changed from 1,190 kilo- 
cycles to 1,090 kilocycles, 275.1 meters, 
sharing time on this channel 
WFB\M, effective October 1. 

WF BY, Indianapolis Power and Light 
Co., Indianapolis, Ind., 
1,339 kilocycles to 1,090 kilocycles, 275.1 
meters, sharing time with station WKBF, 
effective October 1. 

KYW, Westinghouse ® & M. Co., 
Chicago, Ill., granted increase in power 
to 5,000 watts after 10 p. m., local 
standard time, effective September 15. 

KDKA, Westinghouse E. & M. 
Pittsburgh, Pa., granted increase in 
power from 30 kilowatts to 50 kilowatts, 
effective Sep'smber 15. 

WGY, General Electric @o., 
tady, N. Y., granted increase in power 
fr m 30 kilowatts to 50 kilowatts, effec- 
tive September 15. 

WWNAX, Gurney Seed & Nursery Co 
Yankton, 8. Dak., granted power 
crease to 500 watts, 6 a. m. to 6 p. 
and 250 after 6 p. m. 


W heat Cro Pp for 1928 
‘To Exceed Last Year 


Schenec- 


°» 
In- 
m., 


Importing Requirements of All 
Countries to Exceed 675,- 
000,000 Bushels. 


. [Continued from Page 4.) 

This is a wide range. A more probable 
range is from 700 to 750 million bushels, 
of which the Northern Hemisphere coun- 
tries may provide from 600 to 675 mil- 
lion busheis, 

The net imports during the past three 
years of the most important importing 
countries and range estimates are in- 
dicated below. Great Britain is always 
the largest importer and regularly im- 
ports about 200,000,000 bushels. Since 
the Ttalian crop is slightly less than last 
last year, Italy expected to import 
a little more than last year. Germany 
and’ France, on the other hand, with bet- 
ter rye and wheat crops in prospect, 
may reduce imports. The imports of 
most of the small European countries 
regularly importing vary from year to 
year. Poland has in prospect larger 
wheat and rye crops which will just 
about supply her own needs. Poland, 
however, may import a small quantity 
of wheat. 

The imports of most of the non-Euro- 


with | 


changed from | 





Co., | 


a A 


2034) 


. 
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Is issued, after March 4, 
of each volume. 


‘eaten by Mail: 
$10.00 per Year. 


Summary of All News Contained in 1 Today's Issue 


Indexed by Groups and Classifications 


Aeronautics 


Department of Commerce issues first 
survey of civil airways, presenting sta- 
tistics on mileage flown, mail and pas- 
sengers covered, and revenues re- 
turned. 

Page 1, Col. 6 

Coast and Geodetic Survey directs 
airplane flights to check accuracy of 
civic airway mnaps. 

Page 1, Col. 5 

Distinguished Flying Cross awards 
to Lieutenants Wyatt and Cornwell 
announced by Navy Department. 

Page 2, Col. 7 

John E. 
tension Superintendent, Department of 
Commerce. x 


Page 2, Col. 3 


Agricultur e 


Wheat requirements of importing 
countries in 1928, and production of 
world crop, estimated by Department 
of Agriculture. 

Page 4, Col. 4 

E. W. Allen, Director of the Experi- 
ment Station, Department of Agricul- 
ture, describes the work of his organi- 
zation, 

Page 10, Col. 3 

Report on cereal harvests of Europe 
indicate little demand in spite of un- 


settled weather. 
Col. 1 


vege- 


Page 4, 
Daily price analysis of fruit, 
table, meat, erain, butter and 


markets, 
Page 4 


Bankin gti inance 


Total nanaiser of member banks of | 
Federal Reserve System declime 45 in 


first quarter of 1927. 
Page 1, Col. 4 
Senator Fletcher says he will oppose 


any efforts to minimize the functions | 


of the Federal Reserve Board. 
i Page 3, Col. 4 
Daily statement of the United States 
Treasury. 
Page 7 
Reduction noted in depdsits of char- 
tered banks of Canada. 
Page 7, Col. 5 
Weekly survey of domestic business 


conditions as based on check payments. | 
7, Col, 2| 


Page 
Foreign exchange rates. 

Page 7 
e “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 
Page 10, Col. 6 
Publications issued by the Govern- 
ment, 
Page 10, Col. 7 
. . . 
Civil Service 
President of Civil Service Commis- 
sion addresses national postal conven- 
tion, and expresses the belief that some 


day all postmasters will be placed in 
Govern- 


the classified service of the 


ment. 


Coal 


Papers on security in mining occupa- 
tions read before field men at 
burgh conference. 


Page 1, 


Page 12, 
Commerce-Trade 


New England Conference and Coun- 
cil organized to maintain and 
industrial activities. 

Page 9, 
Weekly world 


conditions. 
- 


survey of 


Page 9, Col. 1 


Somers, named Airway Ex- | 


cheese 


Col. 5 | 


Pitts- 


Col. 7] 


improve 


Col. 5 | 
business | 


$ 


Weekly survey of domestic business 
| conditions. 
Page 7, Col. 2 
Daily commodity price analysis. 
Page 4 


Cor porations 


General Counsel Memorandum holds 
that return of corporation of income 
received from date of incorporation to 
end of first accounting period, is re- 
turn for 12 months. 


Cotton 


Following conference with President 
Coolidge the Secretary of Agriculture 
said he would start an investigation 
into the causes for recent sudden fluc- 
tuations in price of cotton. 

Page 1, Col. 1 

Secretary Jardine orders discontinu- 
ance of interpretations of cotton infor- 
mation data. 

Page 1, Col. 1 

Daily cotton and wool. market price 
analysis. 

Page 4 

Punjab cotton crop re perted under 
narmal, 


Page 4, Col. 3 
Court Decisions 


See Special Index and Law Digest 


Page 11. 
Customs 


Customs Court reduces 
| tain wood trays and boxes. 
Page 9, Col. 6 


4 


on 


duty on cer- 





| Education 


Coincident with report of rapid in- 
crease in high school enrollments, Bu- 


| reau of Education survey dis®loses high | 


cost of school construction, 
Page 1, Col. 7 
President Coolidge asked to speak 
at Carnegie Institute @elebration, 
Pittsburgh, October 13. 
Page 2, Col. 2 


Electrical Industry 


At least half of the world produe- 
tion of electrical goods is by the United 
States. | 


Foodstuffs 


Daily price analysis of fruit, vege- 
| table, meat, butter and cheese markets. | 
Page 4 


Page 1, Col. 4 


Foreign Affairs 


General Counsel, Bureau of Internal 
Revenue, memorandum holding that in- 
come on seized’ property has estate tax 
value. 


Page 1, Col. 7 
Full text of foregoing decision. 
Page 8, Col. 1 
Department of State to answer 
French note on proposed tariff reciproc- | 
ity early next week. 
Page 1, Col. 2 
of Chile ex- | 
relations with 


Retiring Ambassador 
appreciation of 
Department of State. 


presses 


Page 2, Col. 1 

Department of State issues commis- 

sions to nine consuls of foreign govern- 
ments in United States. 





Page 2, Col. 3 
American Minister to Bulgaria as- 
sumes charge of legation. | 
; Page 2, Col. 3 
Minister to Nicaragua temporarily 
| absent from post. 
Page 2, Col. 6 


Game and Fish 


Alaskan lands reserved by Exccutive 
| order as reindeer preserve. 
Page 1, Col. 5 


Postmasters W atch 
For Arms in Mails 


Strict Compliance With Regu- 
lations on Receipt of 


Parcel Post Ordered. 


Sirict compliance with existing postal 
the 
all parcel post packages is 
postmasters and postal 
employes, the Solicitor of the Post Of- 
fice Department, Horace J. Donnelly, has 
just announced. The purpose of the De- | 
partment’s announcement, Mr. Donnelly 
indicated, is to prevent the mailing of 
firearms that are capable of being con- 
cealed on a person as provided for under 
a recent act of Congress. 
The full text of Mr. 
nouncement follows: 
Postmasters should note carefully and | 
require strict compliance with the pro- | 
visions of Section 47812, P. L.  & R.| 
1924 (Insert 269). | 
Before accepting for mailing any par- | 
cel post packages, whether ordinary, C. | 
O. D., or insured, postal employes should 
ascertain what articles the packages 
contain and how they are packed. (See | 
Article 154(b), pages 143-144, July. 1927, | 
Postal Guide.) When such packages 
contain firearms capable of being: con- 
cealed on the person full compliance 
with the provisions of Section 47812, 
P, L. & R., 1924, must be required be- 
fore these packages are accepted for | 
wailing. 
Many 


laws and regulations covering ac- 


ceptance of 
required of all 


Donnelly’s an- | 


packages containing firearms | 
pean importing countries vary but little. 
China, however, is an exception to this, | 
Reports from Agricultural Commissioner | 
Nyhus indicate that the Manchurian 
crop is very good this year. China may, 
therefore, import but a small amount of 
wheat this yeare 


| volves alleged misbranding as silk and 


| tioned. 


; receive 


Alleged Michinamding 
fy Pl plaint Date Is Set 


Said 
to Contain Wool or 
Silk Is Involved. 


| Miata of Dress Articles | 
Not 


Hearings in the complaint against the 
Marvel Dress Company of Philadelphia, 
alleged misbranding cf the textile 
corfttent of certain dress goods, was 
scheduled by the Federal Trade Commis- 
sion on September 16, 

The announcement, in full text, follows: 

Morris Steinberg, of Philadelphia, do- 
ing business under the name and style | 
of Marvel Dress Company, will be re- | 
spondent in a hearing to be conducted 
by the Federal Trade Commission in | 
Boston, at room No, 302, United States 
post office building, Monday, September 
19, at 10 o’clock in the morning. 

The complaint against Steinberg in- 


for 





wool certain articles of dress said not 
to contain silk or wool. 

Edward M. Averill, trial examiner, will! 
preside at the hearing and Alfred M. 
Craven, attorney, will represent the Fed- 
eral Trade Commission. 
capable of being concealed on the person 
have been received at the offices of de- 
livery without the proper indorsements 
appearing thereon and without the state- 
ments or affidavits required by Section 
47842, P. L. & R, 1924, having been 
filed at the office of ‘mailing. 

Some of these packages would have 
been mailable had there been a proper 
compliance with the regulation men- 
Others were unmailable because 
mailed to or by those unauthorized to 
or send them. Such packages 
include mot only ordinary but also in- 
sured amd collect-on-delivery mail and 
their handling involves much additional 
work and expense to the service, 

/ 


Page 8, Col. 4 


' tions read before field men at Pitts- 
| burgh conference. 


| ber 


| Rabitt Racing Association, Inc.). 


| ham, jr.). 


; erease of 119 per 


| motive rubber 


| Gov't Personnel 


Daily engagements of the President 
yof the United States. 
Page 3 | 


| Gov't Topical Survey 


E. W. Allen, Director of the Experi- 
ment Station, Department of Agricul- 
ture, describes the work of his organi- | 
zation. 

“Page 10, Col. 3 


Highways 


Department of 
possible public ownership 
Peak highway by 1935. 


makes | 
Pike's 


Agriculture 
of 


Page 3, Col. 1 
Immi gration 


Department of Labor says revival of 
interest in apprenticeship followed re- 
strictions on immigration to meet in- 
creased demand for skilled craftsmen. 

Page 3, Col, 2 
statisties. 

Page 12, 


Inland W aterways 


No engineers report on flood 
expected for weeks. 


July immigration 
Col. 7 


area 


Page. 3, Col. 3 

Senator Caraway says Congress 
should appropriate a billion dollars for | 
flood control. | 
Page 3, Col. 2 

Director of Budget confers with Pres- 
ident and afterward states he believes | 
way will be found to raise $2,000,000 | 
needed for flood repair work. | 


Page 1, Col. 6 | 
Labor 


Department of Labor says revival of | 
interest in apprenticeship followed re- 
strictions on immigration to meet in.- | 
creased demand for skilled craftsmen, | 

Page 3, Col. 2 | 

Papers on security in mining occupa- 





Page 12, Col. 7 

Department of Labor reports on as- 
signment of home employment in Penn- 
sylvania. | 
Page 2, Col. 4 | 


Lumber 


Hearings postponed on log and lum.- | 
rates from northwestern points to 
eastern destingtions. 

Page 7, Col. 4 


Manufacturers 


Continuation of full text of decision 
of District Court, La., upholding pat- 
ents for improvements in race tracks 
for dogs. (Smith v. American Electric 


Page 11, Col. 1} 
allowed on improve- 
beaters. (G. S.. Wit- 


Patent claims 
ments in pulp 


Page 11, Col. 4 | 
Milling 
Wheat requirements of importing | 
countries in 1928, and production of 
world crop, estimated by Department 
of Agriculture. | 
Page.4, Col. 4! 
Report on cereal harvests of Europe 
indicate little demand in spite of un- 
settled weather. 
Page 4, Col. 1 
Daily price analysis of grain mar- 
kets. 
Page 4 
Mines and Minerals 


Statistics on mineral production in 
Mexico in first halfigof 1927. 
Page 12, Col. 6 





Rubber Goods Exported 
To Brazil in Volume | 


More than doubling its exports of 
rubber goods to Brazil, the United States 
during the first six months of 1927 
shipped to that country nearly $1,500,000 
worth of this commodity, most of it be- 
ing in automotive lines, the Rubbews Di- 


vision of the Department of Commerce | 


reported on September 15. 
The full text of its report follows: 
Exports of manufactured rubber goods 
from the United States to Brazil in- 
creased from a value of $681,994 during 


the first six months of 1926 to $1,490,698 | 


during the same period of 1927—an in- 
cent. All groups ad- 
volume and value, the 
increases being auto- 
goods, 
$1,267,518, and rubber 
$9,709, to $35,205. 
Mostly 

Eighty-five per cent of rubber goods 
exports to Brazil in the first half of 
1927 was automotive lines, having in- 
creased from nearly 80 per cent in the 
like period of 1926. This trade is a 
rapidly growing one, attributable to the 
steady increase in the use of motor ve- 
hicles. Automobile registration _ in- 
creased from an_ estimated 68,650 on 
January 1, 1925, to 81,000 on January 1, 
1927—a gain of 27 per cent. 

Casings of American origin are popu- 
lar and are making considerable gains 
over European makes. The United 
States meets competition with France, 
the United Kingdom and Italy. German 
casings were formerly sold, but have 
been withdrawn from the local market. 
Until two years ago Brazil had a do- 
mestic industry, but all operations have 
been suspended because of inferiox pro(l- 
ucts, despite low prices, and the inability 
to manufacture the new popular balloon 
type. 

Exports of automobile casings to Bra- 


vanced in both 
most noticeable 
footwear from 


Automotive Lines. 


| zil totaled $107,766, valued at $1,123,179, 


| conviction for illegal 


| Oil 


Mrs. 


from $544,689 to | 


= 


Narcotics 


Court of Appeals, 2nd Cir., affirms 
importation of 
narcotic (Vachuda et al. y, 


U. S.). 


drugs. 


Page 8, Col. 
N ational Defense 


Shale oil, produced after experimen- 


| tal tests, to be tried for adaptability to 


naval vessels. 
Page 1, Col. 1 
Distinguished Flying Cross awards 
to Lieutenants Wyatt and Cornwell 
announced by Navy Department. 
Page 2, Col. 7 
Orders issued to the personnel of the 
Marine Corps. 

Page 10, Col. 5 
issued to the personnel of 
Department. 

Page 10, Col. 2 

Orders issued to the personnel of 
the Navy Department. 
Page 10, Col. 8 
Rear AdmiralWillard asigned as 
Chief of Ordnance. 


Oil 
Shale oil, produced after experimen- 


tal tests, to be tried for adaptability to 
naval vessels. 


Orders 
the War 


Page 3, Col. 1 


Page 1, Col. 1 
Secretary of Federal 
tenders his 


E. S. Rochester, 
Conservation Board, 
resignation. 


Page 3, Col. 1 
Packers 


Daily meat and_ livestock market 


| price analysis. 


Page 4 


'Patents 


See Special Index and Law Digest 
on Page 11. 


Postal Service 


President of Civil Service Commis- 
sion addresses national postal conven- 
tion, and expresses the belief that some 
| day all postmasters will be placed in 
the classified service of the Govern- 
ment. 

Page 1, Col. 5 

Postmasters and public again warned 
against sending firearms through the 
mails. ° 

Page 12, Col. 2 


| Prohibition 


Commissioner Doran announces new 
regulations for manufacture, taxation 
and sale of industrial and denatured 
alcohols. Page 1, Col. 3 


Public Lands 


Colorado lands to be opened to pub- 
lic entry. 

Page 4, Col. 5 

Forty acres of Utah lands to he 

opened for entry. Page 4. Col. 1 


Public Utilities 


Department of Commerce reports 
United States generates more electric 


| power than any other country. 


Page 1, Col. 4 


'Radio 


Wave length and power changes ap- 
proved by Federal Radio Commission 
are announced. 


Railroads 


Full text of I. C. C. report holding 
revision of freight rates on lime in 
southern territory are justified and 
reasonable. Page 6, Col. 1 

Recommendation fhat class rates on 


; and from Arizona and New Mexico 


should be on same level as those of 


1 Post Office Lists 


Lease of Quarters 


The 


of\the country, 


nouncement follows: 


on the north side 
tween First and Second streets, 
term >f 10 years, from October 1, 


or date of occupancy. 


The First State Bank to lease 
street, 
streets, 
October 


for a term of five years, 


Lease to include equipment, heat, 
water, 
cel post and postal 
when necessary, 


as improvements are completed. 
to include equipment, -heat, light, 
safe, 
and furniture 


postal savings 





for 1927, compared with 32,273, 
at $401,333, for the 1926 half year. 


| valued at $86,214. Unit value, 
declined seven cents. 





$24.59 to $34.79, 
ous tires and tubes were negligible. 








Post Office Department has just 
announced its approva’ of proposals to 
lease postal quarters in various sections 


The full text of the Department’s an- 


Talihina, Oklan—Accepted proposal of 
Ruth J. Reed to lease new quarters 
of Dallas street, be- 
for a 
1927, 
Lease to include 
equipment, water, safe, parcel post and 
| postal savings furniture when necessary. 
Decatur, Mich.— Accepted proposal of 
present 
quarters on the northeast side of Phelps 
between Sherwood and Delaware 
from 
16, 1927, or date thereafter of 
completion of repairs and improvements. 
light, 
safe, power for electric fans, par- 
savings furniture 


Millington, N. J.—Accepted proposal 
of Mrs. Olivette M. Kenworthy to lease 
present quarters on the east side of 
Main street, for a term of 10 years, from 
October 1, 1027, or such date thereafter 
Lease 
water, 
power for electric fans, parcel post 
when 


valued 


Exports of automobile inner tubes dur- 
ing the first six months of 1927 increased 
from 27,168, valued at $57,414, to 42,451, 
however, 
Exports of auto- 
mobile solid tires declined 61 per cent in 
volume, but unit values inereased from 
Exports of miscellane- 


Texas territory. Page 6, Col. 4 
Recommendation made that through 
class combination rates between points 
east of Illinois-Indiana line, are inap- 
plicable. Page 7, Col. 7 
Hearings postponed on log and lum- 
ber rates from northwestern points to 
eastern destinations. 
Page 7, Col. 4 
Railway to pur- 
of Fort Worth & 


Colorado Southern 
chase capita! stock 
Denver railroad. 

Page 7, Col. 2 

Baltimore & Ohio Railroad author- 
ized to issue $529,000 of general mort- 
gage refunding bonds. 

Page 7, Col. 1 

Minnesota Western Railroad given 
another year to complete extension. 


Page 6, Col. 4 
Rubber 


Statistics on rubber exports to Brazil. 
Page 12, Col. 4 


Science 


Smithsonian scientist returns from 
northwestern tour in search for rare 
flies. 


Shipping 
Improvements to Siberian harbor ex- 


pected to take care of large increase 
in traffic. 


Page 1, Col. 2 


Page 1, Col. 5 

Plans for improving sextants are be- 

ing worked out by the Coast and Geo- 
detic Survey, 


Tariff 

Tariff Commission to formally con- 
sider French reciprocity suggestions 
and Argentine production costs at first 
full session, 


Page 1, Col. 2 


Page 9, Ca]. 7 
Taxation 


President of opinion that appropria- 
tions for military purposes will not 
imperil possibility of reduction in taxes. 

Page 3, Col. 3 

Summary of decisions by Board of 
Tax Appeals. 

Page 8, Col. 7 

See Special Index and Digest of Tax 
Decision on Page 8. 


Textiles 


Following conference with President 
Coolidge the Secretary of Agriculture 
said he would start an investigation 
into the causes for recent sudden fluc- 
tuations in price of cotton. 

Page 1, Col. 1 

Process patent claims for improve- 
ment in method of making knitted 
gloves not allowed. (George P. Bos- 
worth). 

Page 11, Col. 3 

Classification of schedules determin- 
ing international standards for wool, 
to be considered at Philadelphia con- 
ference. 

Page 1, Col. 4 

Daily cotton and wool market price 
analysis. Page 4 


Trade Practices 


Federal Trade Commission sets hear- 
ing on complaint against Philadelphia 
textile concern for alleged misbranding 
of dress goods. Page 12, Col. 3 


Wool 


Classification of schedules determin- 
ing international standards for wool, 
to be considered at Philadelphia con- 


ference. 
Page 4, Col. 2 


Daily cotton and wool market price 


analysis. 
Page 4 





Mineral Production 
Of Mexico Increases 


Increased production but a decline in 
the value of mineral production was re- 
corded by the Mexican government for 
the first half of 1927, the acting Commer- 
cial Attache at Mexico City, George 
Wythe, has informed the Department of 
Commerce. 

The full text of his report follows: 

The Mexican National Statistical Bu- 


the first six months of 1926, which 





at 158,962,342 pesos, with production dur- 
ing the same period of 1927, which 
reached 292,260,835 
142,261,368 pesos. 


Tt will thus be seen that the production 
by weight was greater during 1927, but 
that there was a decline in the valuation, 
which was due to the lower price of 
metals generally, and to the fact that 
there was a decline in the production of 
the more valuable metals such as gold 


and silver. 
necessary. 

Liverpool—Accepted proposal of The 
Trustees, Liverpool Lodge No. 426, 1. 0. 
O. F., to lease new quarters at 328 First 
Street, for a term of 10 years, from Oc- 
etober 1, 1927, or date premises are com- 
pleted. Lease to include equipment, heat, 
light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 


Orrville, Ohio—Accepted proposal of 


Mr. Benjamin Wheeler to lease new 
quarters at 117-119-121 
ae, for a term of 10 years, from No- 
vember 1, 1927, or such date thereafter 


as building is ready for occupancy. Lease 


to include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when nec- 


i essary. 








| list by far. 
| 7,180 and 6,723, respectively, contributed 


reau has given to the press a statement 
comparing the mineral production during 


amounted to 278,800,647 kilograms valued 


3 kilograms valued at 


North Vine 


at the conclusion 
This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


‘Aliens Entering 


United States Are 
39,393 in July 


Canada and Mexico Furnish 
Bulk; Germany Leads 
List of European Im- 
migrants. 


More than 60,000 American women 
traveled to Europe during June and 
July, while only about 56,000 American 
men went abroad, according to the Com- 
misisoner General of Labor, Harry E. 
Hull. + 

Commisisoner Hull also announced jn 
a statement issued September 16 th 
total of 39,393 aliens entered the United 
States during the first month of the 
present fiscal year, one-third of which 
came from Canada and Mexico. 

The statement by Commisisoner Hull 
follows in full text: 

A total of 39,393 aliens entered the 
United States during the first month of 
the new fiscal year beginning July 1, 


| 1927. The immigrant class, or newcomers 


for permanent residence in this country, 
numbered 23,420, the remaining 15,973 
being tourists or other. temporary 
visitors. During the same month 27,739 
aliens left the United States, 18,509 of 
whom were of the visiting class or non- 
emigrants, and 9,230 were emigrants 
leaving to make homes abroad again. 
While the admissions in July were 5,440 
below the monthly average for the last 
fiscal year, the departures this month 
exceeded the average for that year by 
6,613. During the past fiscal year aliens 
were admitted at the rate of 44,833 a 
month and departed at the rate of 21,126 
a month. 
Westerners Supply Bulk. 

Countries on the Western Hemisphere 

supplied the bulk of the immigrant 


| aliens admitted during July, 1927, Can- 


ada and Mexico, as usual, leading the 
These two countries, with 


more than one-half, or 59.4 per cent, of 
the total immigrants for the month. 
Germany, with 1,649, led the list im 
the number of immigrants coming from 
Europe, followed closely by Italy with 
1,521; while 1,045 came from Great 
Britain; 786 from Poland; 738 from the 
Irish Free State; and 594 from the 
Scandinavian countries. Less than 400 
came from any one of the other coun- 
tries. 

Over 81 per cent, or 7,559, of the 9,280 
emigrant aliens for July, 1927, went to 
Europe for intended future permanent 
residence. Italy, with 1,787, received 
the largest number, followed by Great 
Britain with 1,137, Germany with 960, 
and ‘Poland with 743. 

More women than men responded to 
the lure of strange lands during June 
and July, the peak months of the year 
for the vacation exodus of Americans 
to foreign countries. The figures show 
that 25,627 males left here in June and 
31,184 in July, as against 25,752 females 
leaving in June and 34,502 in July, mak- 
ing a total of 117,065 United States 
citizens departed for foreign lands dur- 
ing the two months. The bulk of these 
citizens left via New York destined 
mainly to Europe, 94,390, or 80 per 
cent of the total leaving during the two 
months, having embarked at that port. 

During July last, 2,002 aliens were de- 
barred from entering the United States, 
and 700 aliens were deported under war- 
rant proceedings after entering this 
country. 

Of the 39,393 aliens admitted to the 
United States in July last, 13,656 came 
in under the Immigration Act of 1924 
as natives of non quota countries, Mex- 
ico, with 6,706, was the heaviest con- 
tributor of this class; while Canada sent 
5,838; Central and South America, 545; 
the West Indies, 395; and Newfoundland, 
172. Six thousand, nine hundred. 
sixty-two eame in as  immigra¥ 
charged to the quota; 6,099 as returning 
residents; 6,560 as visitors for business 
or pleasure; and 2,669 as transits pass-\ # 
ing through the country. The remain- 
ing 3,467 aliens admitted this month 
were wives and children of American 
citizens, Government officials, ministers 
and professors, etc. 


Security in Mining 
Discussed in Papers 


Papers read before safety conferences 
of field men of the safety division of 
the Bureau of Mines, held at, the Pitts- 
burgh station of the Bureau, September 
2 and 3, have just been announced by 
the Bureau of Mines. These confer- 
ences followed the Sixth International 
First-Aid and Mine-Rescue Contest, held 
at Pittsburgh August 30 and 31 and 
September 1. 

The full text of the announcement 
proceeds: 

On September 2 and 38, after the meet, 
safety conferences of Bureau of Mines 
field men in the Safety Division were 
held at the Pittsburgh station of the 
Bureau. 

Interesting papers were presented as 
follows: “Safety Probléms Involved in 
Studying Accidents from Falls of Roof,” 
by J. W. Paul of the Mining Division; 
“Safety in Mines as Afforded by Use 
of Electricity,” by A. B. Hooker of the 
Electrical Section; “Explosibility of 
Coal Dust,” by G. S. Rice, Chief Min- 
ing Engineer; “‘Rock-Dust Barriers and 
their Limitations,” by H. P. Greenwald 
of the Experimental Mine; “Safety of 
Mines as Affected by Explosives Prac- 
tices,” by G. St. J. Perrott of the Ex- 
plosives Section; “Gas Sampling and 
Analyses,” by L. B. Berger of the G 
Analyses Section; and “Handling wf w 
Fires,” by G. S. McCaa of the Safe 
Division. 





